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FROM THE CHAIRMAN

Dear Shareholders,

Foliowing the challenges of COVID, our company undenwent a positive transformaltion by cuthing costs, re-focusing
against consumers & Doctors. We emerged stronger and mare flexible, poised for gradual and sustainable growth.

Ihe basic foundation for strong growth are laid out cleary — global reach, leveraging our large ratemity of
practitioners in the US generated by our one class academy, new product innovation and pipelines and our strategy
of adopting an inlegrated digital platforms across all lines of business.. The basic impelus to our scientifiic
credentials having established without a doubt by KAL is being granted breakthrough USA and Japanese patents
for metabolism including diabetes - lipid improvement and weight prevenbion.

However, our basic challenge now is fo be able to direct significant resources and investment behind marketing,
digital platform building and a global push thru our academy network and knowledge channel. KAL is after all
probably the largest Ayurveda vocalional institule cutside of India

lo do this, your company will be working to re-finance and restructure its business in-order to create funds for
investments while finding ways o reduce its high leverage. Over the course of 2023-24, we will strengthen top
management, encourage high potential employees, and systematically implement a pay for performance criteria
based on well thought through KPS,

Consolidated revenue in 2022-23 was sirong 16.1%. This was driven by strong growth in Health Services @ 53%.
E-Commerce and the WS business growth is being hampered by extracrdinary circumstances outside of our
control in the form of new US regulations and the need to revamp our digital platforms.

We expect to see stronger growlh in 202324 and rapid momentum will be built from 2024-25 onwards by investing
heavily behimd Marketing, Health Services, Digitization and Global expansion
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Consolidated Revenue

2022-23 (Rs. Lacs) Growth
Business Division 2022-23 vs 2122
Distribution 3,493 9%
Health Services 1,531 44%,
Ayurvedagram 904 101%
Digital India 042 6%
US Business 2,180 9%
Other Institutional Revenues® 319 | -29%
Consolidated KAL : 9,370 L 16%
® Incl. !n_t&r-ca sales e!fmfr_:afr’an i _ B -
Total Health Services 2,436 53%

We have attaching a brief company profile with cutlines of who we are now and where we are headed.

All in all, my dear shareholders, we are on an exciting pathway, and we are determined to progress rapidly. We have
challenges to overcome but we have the foundations of an excellent, committed team. We look forward to sharning
wiith you our future updates.

27 August, 2023 Rarnesh Vangal
Chairrsan
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KERALA AYURVEDA LIMITED
HAS RECENTLY HAD A
SIGNIFICANT BREAKTHROUGH

RECEIVES ITS 1°" US PATENT FOR
A UNIQUELY PROCESSED PROPRIETARY
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KERALA AYURVEDA LTD
CIN: L24233KL1992PLC006592
Reqd. Off: VII/415, Nedumbassery, Athani PO, Aluva 683 585
Ph: 0484-2476301(4 lines) Fax: 0484-2474376
Email: infoj@keralaayurveda biz Website: www_keralaayurveda biz

NOTICE OF THE ANNUAL GENERAL MEETING

Notice is hereby given that the 319 Annual General Meeting of the Members of Kerala Ayurveda Limited
(CIN: L24233KL1992PLC006592) will be held on Wednesday, 27™ Seplember, 2023 at 11 a.m. through Video
Conferencing/ Other Audio Visual means to transact the following business in conformity with the regulatory
provisions and the Circulars issued by the Ministry of Corporate Affairs and Securities and Exchange Board of

India:

ORDINARY BUSINESS
1. To receive, consider and adopt:

a) the Audited Standalone Financial Statements of the Company for the financial year ended 31%  March,
2023, together with the reports of the Board of Directors and Auditor's thereon.

by The Audited Consolidated Financial Statements of the Company for the financial year ended 31 March,
2023 logether with the report of the Auditor's thereon.

2_ Appointment of Mr. Ramesh Vangal (DIN: 00064018) as Director, liable to retire by rotation.
SPECIAL BUSINESS
3. To renew the related party agreement with Ayurvedagram Heritage Wellness Centre Private Limited

f'o consider and if thowght fit, to pass the following resolution as a8 “Ordinary Resolution™:

“RESOLVED THAT pursuant to the provisions of Section 188 and all other applicable provisions if any of the
Companies Act, 2013 (the Act) read with the Companies (Meeting of the Board and its powers) Rules, 2014 and
read with Clause 23(4) of the SEBI (LODR) Regulatons, 2015 and subject to such approvals, consents,
sanchons and permission a5 may be necessary, consent of the members of the Company be and s hersby
accorded to the Board of Directors to enter into an agreement with Mis. Ayurvedagram Heritage Wellness Centre
Private Limited, for the sale of medicines upto Rs 500 lacs during the period 01.04 2023 o 31.032024 with a
discount upto 15% on MRP as resolved by the Board of Directors in its meeting held on 10" August, 2023 being

bensficial to the company.

“RESOLVED FURTHER THAT Dr. K. Anilkumar be and is hersby authorized to execute the
agreement subsequent to the approval by the Shareholders and o sign all other documents as required under
the Companias Act, 2013

4. Ratification of the remuneration to Cost Auditors
To consider and if thought fit to pass with or without modifications the following resolution as
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions ol Section 148(3) ol the Companies Adct, 2013 read with Rule
14{a) of the Companies (Audit and Auditors) Rules, 2014 (“the Act”) and the approval by the Board of
Directors of the Company be and is hereby accorded for ratification of hie remuneration of Rs 1 lakh (plus out

of pocket expenses &service tax as applicable) per financial year to Mis. S5LR & Associates., Cost
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Accountants Firmp SASKAN- 42, Kaliyaparambil, Eroor MNorth, Trpunithura, Kochi-682306 as the Cost
Auditors of the Company for the FY 2023-24 "

5. To take control over the business segment Nutraveda from Katraphytochem (India) Pvt. Ltd. and to
enhance the limit of Related party transactions:

To consider and if thought fit, to pass the following resolution asa “Ordinary Resolution™:

“RESOLVED THAT pursuant to the provisions of Section 188 and all other applicable provisions if any of the
Companies Act, 2013 (the Act) read with the Companies (Meeting of the Board and its powers) Rules, 2014 and
read with Clause 23(4) of the SEBI (LODR) Regulations, 2015 and subject to such approvals, consents,
sanctions and permission as may be necessary, consent of the members of the Company be and is hereby
aocorded o the Board of Directors to take control over the business segment NUTRAVEDA from
Katraphytochem ( India) Pvt. Ltd. and to enhance the limit of Related parly transactions with Katraphytochem
(India) Pwi. Ltd. as an yearly limit up to Rs_ 5 crores for purchase of raw material and up to Rs. 5 crores for sale of
products, for FY 23-24 being beneficial to the company.”

“RESOLVED FURTHER THAT Dr. K. Anikumar be and is hereby authorized o execute the
agreement subsequent o the approval by the Shareholders and to sign all other documents as reguiredu nder

the Companies Act. 2013

6. To consider and approve Re-appointment of Mr. Kunjupanicker Anilkumar (DIN: 0226353)as a
Whole Time Director of the Company:

To consider and if thought fit, to pass the folbwing resolution as a “Ordinary Resolution™:

“RESOLVED THAT pursuant to provisions of Sectims 196, 197, 198 and 203 read with Schedule V and other
applicable provisions, f any, of the Companies Act 2013, (including any statutory modifications or re-
enactment(s) thereof, for the ime being in force), the consent of the members of

the Company be and is hereby accorded to the Board of Directors for the re - appointment of Dr. K Anil Kumar as
Whole Time Director, designated as Executive Director of the Company for a period of three years from 28th
June, 2024 to 27th June, 2027 and he shall be paid the remuneration as approved by the Nominaton &
Remuneration Committee of the Board as delailed in the explanatory statement”

“RESOLVED FURTHER THAT the Board be and is hereby authonzed to do all such acts, deeds, matters and
things as may be deemed necessary o give effect to above resolution®

7. To consider and approve the issuance of eguity shares on preferential basis to Katra
Phytochem{india) Pvt Ltd, promoter group by partially adjusting the existing unsecured loan of

the company.

To consider and, if thought fit, lo give assent or dis=nt to the following resolution proposed to be
passed as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 23, 42, 62(1)(c) and other applicable
provisions, if any, of the Companies Act, 2013 read with the Companies (Prospectus and
Allotment of Secunties) Rules, 2014 and the Companies (Share Capital and Debentures) Rules,
2014, and other applicable rules made thereunder (including any stalutory modification(s) or re

enactment (s) thereof for the time being in force), and in accordance with the Foreign Exchange
Management Act, 1999, as amended or restated ("FEMA"), and rules, circulars, notifications,
regulations and guidelines issued under FEMA the extant consolidated Foreign Direct
Investment Policy, as amended and replaced from time to time ("FDI Policy”) and the Foreign
Exchange Management (Non-debt Instruments) Rules, 2019, as amended and applicable if any,
Ministry of Finance (Depariment of Economic Affairs), ("MoF"), Depariment for Promotion of
Industry and Internal Trade, Ministry of Corporate Affairs {"MCA"), the Reserve Bank of India
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{*RBI"), the provisions of the Securiies and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended (the "5EBI (ICDR) Reguiations®),
Securities and Exchange Board of India (Listing Obligations and Disclosure Reguirements)
Regulations, 2015, as amended (the "SEBI Listing Regulations®), Securities and Exchange
Board of India (Substantial Acquisiion of Shares and Takeovers) Regulations, 2011 (“SEBI
Takeover Regulations”) and anmy other applicable laws, rules and regulations. circulars,
notifications, clanficabions, guidelines issued by the Reserve Bank of India, Ministry of Corporate
Affairs, Government of India, the Securiies and Exchange Board of India (*SEBI’) and BSE
Limited where the equity shares of the Company are listed ("Stock Exchange®), or any other
autherity / body and enabling provisions in the Memorandum and Articles of Association of the
Company, and subject to necessary approvals, sanctions, pemissions of appropriate statutory /
requlatory and / or other authonties and persons, if applicable and subject to such conditions and
modifications as may be prescribed by any of them while granting such approvals / sanctions /
permissions and [ or consents, if any, and which may be agreed by the Board of Directors of the
Company (hereinafter referred to as “the Board” which term shall be deemed to include any
commitiee(s), which the Board has constituted or may conslitute to exercise its powers, including
the powers conferred on the Board by this resolution), consent of the Members of the Company
be and is hereby accorded lo allot 5 55,000 {Five Lakhs Fifty-Five Thousand Only) equity shares
of face value of Rs. 10J- (Rupee Ten Only) for an issue price of Rs. 12521 (including a premium
of Rs. 115.21/- per equity share) for an amount upto Rs. 6,94 91 550/- (Six Crores Ninety Four
Lakhs Ninety-One Thousand Five Hundred and Fifty Only), on a preferential basis al a price
determined as per the provisions of Regulation 164 of SEBI (ICDR) Regulations, 2018 in such
manner and on such terms and conditions as may be delermined by the board in accordance
with Chapter V of the SEBI (ICDR) Regulations, 2018 or any other provisions of the law as may
be prevailing as on date and thereby parlially adjust the existing unsecured loan of Rs.
19,24 96,646 22/- (Rupees Nineteen Crore Twenty-Four Lakh Ninety-Six Thousand Six Hundred
and Forty-Six and Twenty-Two Paise Only) of Katra Phytochem (india) Private Limited
(*Proposed Allottee/l ender”) towards the share price for the issue 555000 Equity Shares
amounting to Rs. 6.94,91.550/- (Six Crores Ninety-Four Lakhs Minety-One Thousand Five
Hundred and Fifty Only)

The details of the proposed allottes:

Sr. Name of the Proposed ; Investment Amount
Category | No. of Equity Shares
No. Allottee/Lender {in Rs.)
I Katra Phytochem (India) Private Promoter
1 ) ( ) 5,55,000 6,94 91,550
Limited Group
Total 5,55,000 6,94.91 550

“RESOLVED FURTHER THAT in accordance with the provisions of Chapter V' of the SEBI (ICDR)
Regulations the “Relevant Date” for the purpose of calculating the fioor price for the issue of Equity
Shares be and is hereby fixed as Monday, 28% August 2023 being the date 30 days prior to the date of
Annual General Meeling i.e., Wednesday, 27" Seplember, 20237
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“RESOLVED FURTHER THAT all such Equity Shares to be issued as a result of partially adjusting the
loan against equity shares as aforesaid shall be subject to provisions of Memorandum and Article of
Association of the Company and shall rank parf passu in all respect including dividend and voting rights
with the existing Equity Shares of the Company.®

“RESOLVED FURTHER THAT pursuant lo the provisions of the Companies Act, 2013, the names of
the Proposed Aliottee be recorded for the issue of invitation o subscribe to the Eguity Shares and a
privale placement offer cum application letter in Form No. PAS4 be issued to the Proposed Allottees
inviting them to subscribe to the Equity Shares and consent of the Members of the Company be and is
hereby accorded to the issuance of the same to the Proposed Allottes inviting them to subscribe to the
Equity Shares.”

“RESOLVED FURTHER THAT the subscrption money in respect of equity shares to be offered to the
Proposed Allottee has already been paid by them respectively by partially adjusting the Lender's loan
info equity shares of the Company. The payment of consideration for the allotment of equity shares shall
ba by appropriation of the outstanding loan due to the Lender.”

“RESOLVED FURTHER THAT the allotment shall be completed within a penod of 15 days from the
passing of this resolubion, provided that where the allotment of Equity Shares is subject to receipt of any
approval or permission from applicable regulatory authornties, the allotment shall be completed within a
period of fifteen (15) days from the date of receipt of last of such approvals or permissions.”

“RESOLVED FURTHER THAT the Eguity Shares to be allolled in terms of this resolubon shall be
issued in dematerialized form and shall be subject to lock-in for such period as may be prescribed under
Regulation 167 of the SEBI (ICDR) Regulations and the Equity Shares so offered, issued and allotted
will be listed on Stock Exchanges where the Equity Shares of the Company are listed, subject to the

receipt of necessary regulatory permissions and approvals as the case may be.”

“RESOLVED FURTHER THAT for the purpose of giving effect to this esolution, the Board be and is
hereby authorised to do all such acls, deeds, matters and things as it may, in its absolute discretion,
deem necessary, desirable or expedient, including without limitation, issuing clarifications, resolving all
guestions of doubt, effecting any modifications or changes to the foregoing (including modification to the
terms of the issue), enlering inlo contracts, amangements, agreements, documents (including for
appointment of agemies |, intermedianes and advisors for the Preferential issue) and to authorize all
such persons as may be necessary, in connection therewith and incidental thereto as the Board in ifs
absolute discretion shall deem fit without being equired to seek any fresh approval of the Members and
to settie all guestions, difficulties or doubts that may arise in regard to the offer, issue and allotment of
the Equity Shares and listing thereof with the Stock Exchange as appropriate and utilization of proceeds
of the Preferential Issue, open one or more bank accounts in the name of the Company or otherwise, as
may be necessary or expedient in connection with the Preferential Issue, apply o Stock Exchange for
obtaming of in-principle and listing approval of the Equity Shares and other activiies as may be
necessary for obtaining listing and trading approvals, file necessary forms with the appropriate authonty
or expedient in this regard and underiake all such actions and compliances as may be necessary,
desirable or expedient for the purpose of giving effect to this resolution in accordance with applicable
law including the SEBI (ICDR) Regulations, 2018 and the SEBI (LODR) Reguiations, 2015 take all other
steps which may be incidental, consequential, relevant or ancillary in this connection and to effect any
modification o the foregoing and the decision of the Board =shall be final and conclusive.
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“RESOLVED FURTHER THAT the Board be and is hereby authorized to delegate all or any of the
power herein conferred, to any committee or o one or more Directors or executive of the Company
including making necessary filings with the Stock Exchange and regulatory authorities and execution of
any documents on behalfl of the Company and to represent the Company before any governmental
authorities and to appoint consultants, professional advisors and legal advisors o give effect to the
aloresaid resolution;”

“RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter(s) referred
to or conlemplated in any of the foregoing resolulions be and are hereby approved, ratified and

confirmed in all respects.”

8. To approve Related Party Transactions{RPTs) with Katra Phytochem(India) Private Limited to
sell the land held in the name of the company

To consider and, if thought fit, to give assent or dissent lo the following resolution proposed to be
passed as a8 Special Resolution:

“RESOLVED THAT pursuant lo the provisions of sechion 188 and other applicable provisions, if any, of
the Companies Act, 2013 (the“Act"), read with rule 15 of the Companies (Meetings of Board and its
Powers) Rules, 2014, as amended from time to time, and other applicable Rules, if any, Regulation 23 of
the Securiies and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regutations, 2015 (Listing Regulstions) and the Company's policy on Related Party Transactions,
approval of the members be and is hereby accorded io sell the land held by the Company along with the
easement righl to access the land to Katra Phytochem (India) Private Limited, a related party within the
meaning of section 2(76) of the Act and regulation 2(1){zb) of the Listing Regulatons, on such term{s) and
condition{s) as the Board of Directors may deem fit, al a value of Rs. 8,14,00,000/- (Rupees Eight Crore
Fourteen Lakhs Only) and consequent adjustment to the loan amount of Rs. 8,14,00,000/- (Rupees Eight
Crore Fourteen Lakhs Only), provided that the said contracl{s) / arrangement(s) / fransaction(s) so camed
out shall be at arm's length basis, details of the proposed transaction with Katra Phytochem (India)
Private Limited, being a related party are as per the below table:

SL.
NO
1. Mame of the related party and its relationship with the | Katra Phytochem (India) Private Limited,

DESCRIPTION DETAILS

listed entity or its subsidiary, including nature of its concem | is a Company with common directors

or interest (financial or otherwise)

2 Mame of the director or key managenal personnel who is | Ramesh Vangal, Anand Subramanian &
related, if any and nature of relationship Gokul Patnaik are common Directors of
Katra Phytochem (India) Private Limited.

3. Tenure of the proposed transaction One Time Transaction
4. MNature, material terms, monetary value and particulars of | Nature of transacton: Sale of Land
contracts or amangement owned by the Company located at Sy.
MNo. T2, Maganayakanakote,
Anugondanahalli Hobli, Hoskote Taluk,
Bangalore Distnct.

Monetary Value: Rs. 8,14,00,000 (Eght
Crores and Fourteen Lacs only)

Sale of Land in order the repayfadjust the
Inan availed by the Company fromiatra
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Phytochem (india) Private Limited.

Value of transaction

R=.8,14,00,000 (Eight

Fourteen Lacs only)

Crores  and

Percentage of annual consolidated tumover of Kerala
Ayurveda Limited considering FY202223 as the
immediately preceding financial vear

The manner of delermining the pricing and other

commercial terms, both included as parl of contract and

not considered as part of the contract

The transaction amounts to 8.69% of the
total
Ayurveda Limited considenng FY2022-23
as the immedialely preceding financial

consolidaled tumover of Kerala

year.

Determined as per the valuation report |

issued by the Registered valuer

Justification of the transaction

The Company had availed loan of Rs.
19.24 96 646 22)- from Katra Phytochem
{India) Private Limited, accordingly the
Company proposes to partislly repay the
said loan by seling the agncultural land
held in the name of the Company.

If the transaction relales o any loans, inter -corporaie
deposits, advances or investments made or given by the
listed entity or its subsidiary:
i) detals of the source of funds in connection with the
proposed transachon;
ijwhere any financial indebiedness is incurred to make or
give loans, inter-corporate deposits, advances or
investments,

=  nature of indebtedness;

=  cosi of funds; and

- tenure

Mot Applicable

10.

Applicable terms, including covenants, tenure, interest rale
and repayment schedule, whether secured or unsecured; if

secured, the nature of security

Unsecured loan, repayable on demand at

notional interest rate.

11

12.

The purpose for which the funds were utilized by the
Company

‘A statement that the valuation or other external report, if
any, relied upon by the listed enfity in relation to the
proposed transaction

Litifized for repayment of loans, working

capital requiremenis, expansion and

modification

' The Company has procured a Valuation

report from AJVA SP Appraisal Services
Pvt Lid, Independent Valuer in terms of

lerms of pricing and arm'’s length criteria.

13.

14.

Justification as to why the RPT is in the interest of the
listed entity;

A copy of the valuation or other exiernal party report, if any

such report has been relied upon;
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The transaction will help in reducing the
loan burden on the Company. The land
being transferred is under litigation and
as such the marketability of the land is
nol there. The present transaction is
being done at market rate which is in the
interest of the Company.

report is uploaded on the
website of the Company. The link for
the

accessing same is
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hitps/fwww. kemlaayurveda bizfinvestor-

relationships

15. | Percentage of the counter parly’s annual consolidated | Mol Applicable, since it is one lime

turmover that is represented by the value of the proposed | transaction

RPT on a voluntary basis
15. l'"An',r other information that may be relevanl TNA

RESOLVED FURTHER THAT zll actions taken by the Board or any person so authorized by the Board,
in connection with any matter referred to or contemplated in any of the foregoing resolutions, be and are

hereby approved, ratified and confirmed in all respects.”

9, Approval to saleltransfer or otherwise dispose off the land situated atSy No.7/2 at
Maganayakanakote, Anugondanahalli Hobli, Hoskote Taluk, Bangalore Dt. Having an area of 2.85
acres (11,534 SQM; 1.24.147 SQFT) held in the name of the company towards using the sale
proceeds to settle partially the loan extended by Katra Phytochem (India) Private Limited.

To consider and. if thought fit, to give assent or dissent to the following resoclution proposed to be passed

as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 180(1)(a) and other applicable provisions, if any,
of the Companies Act, 2013 (including any statutory modification(s) or re-enactment(s) thereof for the time
baing in forcs) (the Act”) read with Companies (Management and Administration) Rules, 2014 and
provision of the Memorandum and Articles of Association of the Company and subject to other applicable
statutory provisions, rules, regulations, gudelines and subjecl o necessary approvals, consents,
permissions and sanctions, if any, from the concemed Authorities and on such terms and conditions as
may be agreed upon between the Company andKatra Phytochem (| ndia) Private Limited, the approval of
the members is be and hereby accorded to sale/ transfer, or otherwise dispose of: the Land at Sy. No. 712
Al Naganayakanakote, Anugondanahalli Hobli, Hoskote Taluk, Bangalore District Having an Area Of 2.85
Acres (11,534 Sgm; 1,24.147 Sqft), twKatra Phytochem (India) Pnvate Limited, at a Valuation Price
determined in accordance with the Valuation Report issued by AJVA SP Appraisal Services Pyt Lid
{“Registered Valuer”), for the purpose of partial repayment of the loan availed from Katra Phytochem
(India) Private Limited.

“RESOLVED FURTHER THAT the Board, be and is hereby authorised, to do and perform all such acts,
deeds, matlers and things, as may be necessary, including finalising the terms and conditions, methods
and modes in respect thereol and finalising and executing necessary documents, including contract(s),
scheme(s), agreement(s) and such other documents, file applications and make representations in
respect thereof and seek approval from relevanl authorlies, including Govemmentaliregulatory
authorities, as applicable, in this regard and deal with any matters, take necessary sieps as the Board
may, in its absolute discretion deem necessary, desirable or expedient, to give efiect to this resolution and
o setfle any guestion that may arise in this regard and ncidental thereto, without being required to seek
any further consent or approval of the Members or otherwise o the end and intent that the Members shall
be deemed to have given their approval thereto expressly by the authority of this resolution.”

“RESOLVED FURTHER THAT the Board, be and is hereby authorized to delegate all or any of the
powers herein conferred, to any Director{s) or Chief Financial Oficer or Company Secretary or any other
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Oimcer(s), or Authorised Representative(s) of the Company, to do all such acts and take such steps, as

may be considered necessary or expedient, to give efect to the aforesaid resolution(s).”

“RESOLVED FURTHER THAT all actions taken by the Board or any person so authornzed by the Board,
in connection with any matter refemmed to or contemplated in any of the foregoing resolutions, be and are
hereby approved, ratified and confirmed in all respects.”
Order of the Boar d of Directors
For Kerala Ayurveda Limited

Sdi-
Place: Bengaluru Jyothi Gulecha
Date: 31.08.2023 Company Secretary

Notes:

1. The Ministry of Corporate Affairs (“MCA™) inter-alia vide its General Circulars No. 14/2020 dated April 8,
2020, No. 1772020 dated Apnl 13, 2020, No. 2002020 dated May 5, 2020, No. 02/2021 dated January 13;
2021, No. 21/2021 dated December 14, 2021, No. 20/2022 dated May 5, has permitted the holding of the
Annual General Meeting ("AGN) through Video Conference/ OtherAudio-Visual Me ans, without the
physical presence of the Members at a common venue. Pursuant to the provisions of the Companies Acl,
2013 and SEBI (Listing Obligations and Disclosure Requirenents) Regu lations, 2015 read with the
Circulars issued by MCA and read with Master Circular dated July 11, 2023 issued by SEBI, 31 AGM of
the company will be conducted through Video Conferencing (VENOther Audio-Visual Me ans (OAVM)
without the physical presence of the Members. The proceedings of the AGM will be deemed to be
conducted at the Registered Office of the Company at VIU415, Nedumbasery A thani P O, Aluva,
Ernakulam - 683585, which shall be deemed venue of the AGM.

2. The Explanatory Siatement pursuant to section 102{1) and (2) of the Companies Act, 2013 in respect
special Business to be transacted at the Meeting is annexed hereto.

3. The Register of Members and the Share Traisfer Books will remain closed from Thursday, 21%
September, 2023 to Wednesday, 27* September, 2023 (both days inclusive],

4. Corporate Members intending lo permit their authorized representative(s) o attend the Mesting through
Video Conferencing are reguested to send to the Company a cerdified True Copy of the relevant Board
Resolution together with the specimen signature(s) of the representative(s) authorized under the Board
Resolution to attend and vote on their behalf at the AGM. Through email-info@keralaayurveda_biz

5. Since this AGM will be held through Video Conferencing (VC') / Other Audio Visual Means (‘{DAVM'), a)
Members wil not be able to appoint proxies for the meetimg, However, in pursuance of Section 112 and
Section 113 of the Companies Act, 2013, representatives of the members such as the President of India
or the Govemor of a Stale or body corporate can attend the AGM/EGM through VC/OAVM and cast their
voles through ewvoting. and (b) Attendance Slip & Route Map are not annexed to this Notice as the
Meeting i= held through VCHOAVM.

6. Pursuant to Seclion 160 of the Act, as amended by the Companies (Amendment) Act, 2017, the
requirement of deposit of rupees one lakh shall not be applicable in case of appointment Independent

Directors or Directors recommended by NMomination and Remuneration Committes.

7. Post the COVID-19 pandemic, and in conformity with the applicable regulatory requirements, the ndice
of the 3 1* AGM a long with the Annual Report 2022 -23 are being sent only by electronic mode to those
Members whose e-mail addresses are registered with the Company/ Deposilories. Members may please

note that this Nobice and Annual Repod 2022-23 will also be available on the Company's website at
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1.

11.

12.

13.

Roodkesnies - Clinics -

www keralaayurveda biz under “Investor Seclion”, websites of the Stock Exchange e, BSE Limited at
www bseindia.com. The AGM Notice is also disseminated on the website of CDSL (agency for providing
the Remote e-Voling facility and e-voling system during the AGM) i.e_, www evotingindia_com

Members who have not registered their email 8 ddress are reguested to register the same in respect of
shares held in electronic form with the Depository through their Depository Participant({s) and in respect of
shares held in physical form by writing to the Company's Registrar and Share Transfer Agent, Mis.
Integrated Registry Management Services Pvt Lid . Kences Towers No.1 Ramakrishna Street T Nagar,
Chennai - 600 017.

Members hoiding shares in single name and physical form are advised to make nomination in
respect of their shareholding in the Company. The MNomination Form SH 13 prescribed by the
Governmenl can be obiained from the Registrar and Transfer Agent or the Secretarial Department
of the Company &t its Registered Office.

Members are requested o send their correspondence/quenes to the Share Transfer Agenits, Mis.
Integrated Enterprises (India) Ltd having oflice al Kences Towers, 2nd Floor, No.1 Ramakrishna
Street, O MNorth Usman Road, T MNagar, Chennai 600 017, Ph: 044 28140801 to 03 Fax: 044-
28142479, E-mail: cedstd@integraledindia.in with a copy lo the company's registered office and

guote their folio number/'client |D number.

Members holding shares in physical form are reguested to notify any change in their addressto the
Company's Registrar & Share Transfer Agenl. Members holding shares in electronic form are
requested to inimatle the changes, if any, in their address to respective depository participants only.

Shareholders intending lo make guernies at the AGM on any aspecl of the working of the company,
on the published accounts or on the Direclors' Re pori may send an email to

companysecretaryi@keralaayurveda biz latest by 21* Seplember, 2023,

Voting Through Electronic Means

In compliance with the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the
Companies (Management and Administration) Rules, 2014 as amended and Regulation 44 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015 the Company is pleased to
provide members facility to exercise their right o vole al the Thirtieth Annual General Meeting (AGM) by
glectronic means and the business may be transacted through e voling services provided by Central
Depository Services India) Lid (CDSL). The facility of casting the voles by the members using an
electronic voling system from a place other than venue of the AGM (“remote e-voting”) will be provided
by CDSL.

The Members can join the AGM in the VC/OAVM mode 30 minutes befors and15 minutes after the
scheduled time of the commencement of the Meeling by following the procedure mentioned in the
Motice. The facility of participation at the AGM through VC/OAVM will be made avaitable to atleast 1000
members on first come first served basis. This will not include large Shareholders (Shareholders holding
2% or more shareholding), Promoters, Institutional Investors, Directors, Key Managerial Parsonnel, the
Chairpersons of the Audit Committee, Nomination and Remuneration Committee and Stakeholders
Relationship Committee, Audilors etc. who are allowed o atiend the EGM/AGM without restriction on

account of first come first served basis.

The attendance of the Members attending the AGM through Video Conferencing will be counted for the
purpose of ascertaining the guorum under Section 103 of the Companies Act, 2013

The E- voting facility shall also be made available at the mesting and members attending the meeting
who have nol aiready cast their vole by remote e voting shall be able to exercise their right at the
meeting; The members who have cast their vole by e-voting prior to AGM may also attend the AGM but
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shall not be entitled to cast their vote again.

Once the vote on a resolution 15 cast by the member, he shall not be allowed to chanoge it subsequentiy

or cast the vole again.

14. The Process and Instructions for Remote E-Voting are As Under:

I. The remote e-voling period begins on Sunday, 24 September, 2023 {9.00 a.m.) and ends on
Tuesday, 26th September, 2023 (5.00 pm). The remote e-vating facility will be blocked thereafter.
During this period shareholders of the Company, holding shares either in physical form or in
Dematenalzed form, as on Wednesday, 20th September, 2023 (being cut of: date), may cast their
vote electronically. Once the vole on a resolution is cast by the shareholder, the shareholder shall
not be allowed to change it subsequently. The evoling module shall be disabled by COSL for voting
thereafter.

MNote: Aperson who is not a Member as on cut off date should treat this Motice for
information purposes only.

ii. In terms of SEBI circular no. SEBVHOICFDICMDICIR/P/2020/242 dated December 9, 2020 on e

Voting facility provided by Listed Companies, Individual shareholders holding secunties in DEMAT

mode are allowed to vole through their DEMAT account maintained with Depositones and

Depository Participants. Shareholders are advised to update their mobile number and email Id in

their DEMAT accounts in order to access e-Voling facility.

Type of =
shareholders Login Method

1) Users of who have opted for CDSU's Easi / Easiest facility, can login through their
existing user id and password. The option will be made available to reach e-\Voting
page without any further authentication. The URLs for users to login to Easi /
Easlest are hitps./fweb cdslindia comimyeasihomeflogin or www.cdslindia com
and click on Login icon and select New System Myeasi.

2}  After successful login the Easi [ Easiest user will be able 1o see the e-\Voting Menu
On clicking the e-voling menu, the user will be able to see hisfher holdings along
with links of the respective e-Voling service provider i.e., CDSL/ NSDL KARVY/

Individual LINK INTIME as per information provided by Issuer/ Company. Additionally, we
Shareholders are providing links to e-Voting Service Providers, so that the user can visit the e
halding Voling service providers' site directly.

securiies in

Demat mode 3) I the user is not registered for EasiEasiest, option to register is available at
with CDSL hitps:{iweb.cdslindia. com/myeasi fReqistration’ EasiReqistration

4) Altematively, the user can directly access e-Voting page by providing Demat
Account Mumber and PAN No. from a link in www.cdslindia_com home page. The
system will authenticate the user by sending OTP on registered Mobile & Email as
recorded in the DEMAT Account After successful authentication, user will be
pravided links for the respective ESP where the e-Voling s in progress during or
before the AGM.

FRomkemies « Clinics - Hospitols « Prodocts - Besorts

Trepiras by Pyprada, Pomered by Science ord Propeited by Slovestiom




KERALA AYURVEDA LTD.

ANNUAL REPORT 2022-23

1)

Individual
Sharehoiders
holding
securities in
DEMAT mode
with NSDL

2)

If you are already registered for NSDL IDeAS facility, please visit the e-Services
website of NSDL. Open web browser by typing the following URL=
hitps:fesenices n=dl.com either on a Personal Computer or on a mobile. Once the
home page of e-Services s launched, click on the “Benehcial Owner” icon under
“Login® which is available under ‘IDeAS’ section. A new screen will open. You will
have to enter your User 1D and Password. Afler successful authenbication, you will
be able o see e-Voling services. Click on “Access to e-Voting” under e-Voling
senvices and you will be able o see the e-Voling page. Click on company name or
e-Voling service provider name and you will be re-directed to e-Voling service
provider website for casling your vote during the remole e-Voting period or joining
virtual meeting & voling during the meeting.

if the user is not registered for 1DeAS e-Services, option to register is available at
hitps-ffeservices nsdl.com. Select “Register Online for IDeAS “Portal or click at
hitps-ffeservices. nsdlcomSecureWeb/ldeasDirectReg isp

Visit the e-\Voting websile of NSDL. Open web browser by typing the following
URL: hitps:/fwww. evoling. nsdl_comd either on a Personal Computer or on a mobiie.
Once the home page of e-Voling system is launched, click on the icon *Login®
which is available under ‘Shareholder/Member’ secbon. A new screen will open.
You will have to enter your User 1D (e, your sixteen-digit DEMAT account number
held with NSDL), Password/OTP and a Venfication Code as shown on the screen.
After successful authentication, you will be redirecled to NSDL Depository site
wherein you can see e-\oling page. Click on company name or e-Voting service
provider name and you will be redirected lo e-Voling service provider websile for
casting your vote during the remote e-Voling period or joining virtual meeting &
voling during the meeting

Individusal
Shareholders
{holding
securities in
DEMAT mode)
login through
their
Depository
Participants

¥ou can also login using the login credentials of your DEMAT account through your
Depository Participant registered with NSDL/CDSL for eVoting  facility. After
successful login, you will be able to see eVoting option. Once you click on e-\Voling
option, you will be redirected o NSDU/CDSL Depository site after successful
authenlication, wherein you can see &-Voling featurs. Click on company name or &
Voling service provider name and you will be redirected to e-Voling service
provider's website for casting your vote during the remote e Voling period or joining
virtual meeting & voting during the meeting.

Important note: Members who are unable to retneve User 1DV Password are advised to use Forget User 1D

and Forgel Password oplion available al abovementioned website,

Helpdesk for Individual Shareholders holding securities in DEMAT mode for any technical issues
related to login through Depository i.e., CDSL and NSDL

: Login type Helpdesk details
Members facing any lechnical issue in login can contact
Individual Shareholders holding secunbes in CDSL helpdesk by sending a request at
DEMAT mode with CDSL belpdesk evotingfedsiindia. comor contact at 022-
23058738 and 22-23058542-43.
Members facing any technical issue in login can contact
Individual Shareholders holding securties in MNSDL helpdesk by sending a request at
DEMAT mode with NSDL evoling@nsdi.co.in or call at toll free no.: 1800 1020
, 990 and 1800 22 44 30
iii. Login method for e-Voting and joining virtualmeetings for shareholders other than

individual shareholders & physical shareholders.

1) The shareholders should log on to the e-voling website www_evotingindia.com.
2) Chick on “Shareholders” module.
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3) MNow enter your User 1D

a. For CDSL: 16 digits bensficiary 1D,

b. ForNSDL: 8 Character DP 1D followed by 8 Digits Client 10,

c. Shareholders holding shares in Physical Form should enter Folio Mumber registered with the
Company.

4) Mext enter the Image Verification as displayed and Click on Login.

5) If you are holding shares in DEMAT form and had logged on lo www evolingindia.com and voted
on an earfier e-voling of any company, then your existing password is to be used.

If you are a first-time user follow the steps given below:

For Shareholders holding shares in DEMAT Form other than individual and Physical

Form

PAN Enter your 10digit alpha-numeric *PAN issued by Income Tax Department (Applicable for
both DEMAT shareholders as well as physical shareholders)

«  Shareholders who have not updated their PAN with the Company/Depository
Participant are requested to use the seguence number sent by Company/RTA
or contact Company/RTA.

Dividend Enter the Dividend Bank Details or Date of Birth (in dd/mmiyyyy format) as recorded in
Bank Details | your DEMAT account or in the company records in order (o login.

OR Date of = |f both the details are not recorded with the depository or company, please enter
Birth (DOB) the member id / folio number in the Dividend Bank details field as mentioned in

instruction (v).

iv. After entening these delails appropriately, click on “SUBMIT™ tab.

Y. Shareholders holding shares in physical form will then directly reach the Company selection
screen. However, shareholders holding shares in DEMAT form will now reach ‘Password
Creation” menu wherein they are required to mandatornily enter their login password in the new
password field. Kindly note that this password is o be also used by the DEMAT holders for voling
for resolutions of any other company on which they are eligible to vote, provided that company
opts for e-voting through COSL platform. It is strongly recommended not to share your password

with any other person and take utmost care to keep your password confidential.

Vi. For shareholders holding shares in physical form, the details can be used only for e- volting on the

resolutions contained in this Notice.

vii. Click on the EVSN 230902018 for the relevant company (Kerala Ayurveda Limited) on which you

choose to vole.

viil. On the voting page, you will see "RESOLUTION DESCRIPTION® and against the same the option
“YES/NO"™ for voling. Select the option YES or NO as desired. The option YES implies that you
assent o the Resolution and opticn NO implies that you dissent to the Resolution.

ix. Click on the “RESOLUTIONS FILE LINK® if you wish to view the entire Resclution details.
After selecting the resolution, you have decided to vote on, click on “SUBMIT". A corfirmat ion box

will be displayed. If you wish to confirm your vole, click on “OK”, else lo change your vote, click on
“CANCEL" and accordingly modify your vote.
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xii.

xiii.

xiv.

Once you “CONFIRM® your vote on the resolution, you will not be allowed to modify your vole.

You can also take a print of the voles cast by clicking on “Click here to print® option on the Voling
page.

If aDEMAT account holder has forgotien the logipass  word, then Enter the User ID and the
image venfication code and click on Forgot Password & enter the details as prompted by the system.

Facility for Non — Individual Shareholders and Custodians -Remote Voting

Mon-Individual shareholders (i.e., other than Individuals, HUF, NRletc.) and Custodians: are required to
log on to www.evotingindia_com and register themselves in the “Corporates” module.

A scanned copy of the Registration Form beanng the stamp and sigro f the entity should be emailed to

helpdesk evoting@cdslindia.com.

After receiving the login details a Compliance User should be created using the admin login and
password. The Compliance User would be abie to link the account(s) for which they wish o vote on.

The list of accounts linked in the login should be mailed to helpdesk evoting@cdslindia.com and on
approval of the accounis they would be able to cast their vobe.

A scanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in favour
of the Custodian, if any, should be uploaded in PDF format in the system for the scrutinizer to verify the
same.

Alternatvely, Non-Individual shareholders are required to send therelevant Bo ard Resolution/ Authority
letter elc. together with attested specimen signature of the duly aulhorzed signatory who are authorzed
1o vole, to the Scrutinizer and to the Company at the email address viz, info@keralaayurveda biz if they
have voled from individual tab & not uploaded same in the COSL e-voting system for the scrulinizer to

verify the same.

INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM THROUGH VCI/OAVM &- EVOTING
DURING MEETING ARE AS UNDER:

s

£
h

The procedure for attending meeting & e-Voling on the day of the AGM is sameas the instruchions
menhboned above for Remote e-voling.

The link for VC/OAVM to attend mesting will be available where the EVSN (230902018) of Company will
be displayed after successful login as per the instructions mentioned above for Remote e-voting.

Shareholders who have voted through Remote eVoting will be e ligible to attend the meeting. However,
they will not be eligible to vole at the AGM/EGM.

Shareholders are encouraged to join the Meating through Laptops / |IPads for better experience.

Further shareholders will be reguired to allow Camera and use Internet with a good speed to avoid any
disturbance during the meeting.

Please note that Parbicipants Connecting from Mobile Devices or Tablets or through Llapto p connecting
via Mobile Hotspot may expenence Audio’Video loss due to Fluctuation in their respective network. It is
therefore recommended to use Sitable Wi-Fi or LAN Connection to mitigate any kind of aforesaid
glitches.

Shareholders who would like to express their views/ask questions during the meeting may register
themseives as a speaker by sending ithe reguesl in advance at least 5 days prior to meeting
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mentioning their name, DEMAT account numberffolio number, email id, mobile number at (company
email id). The shareholders who do not wesh lo speak during the AGM but have gqueries may send their
gueries in advance 5 days prior to the meeting mentioning their name, DEMAT account numberffolio
number, email id, mobie number at companysecretary@keralaayurveda.biz. These guees will be
replied to by the company suitably by email.

&, Those shareholders who have regisiered themselves as a speaker will only be allowed to express their
views/ask guestions dunng the meeting.

9. Only those shareholders, who are present in the AGM through VC/OAVM facility and have not casted
their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing so, shall
be eligible to vote through & Voting system available during the AGM.

10. If any Viotes are cast by the shareholders through the e-voting available during the AGM and if the same
sharehoiders have nolparti cipated in the meeting through VCIOAVM facility, then the voles cast by
such shareholders shall be considered invalid as the facility of e-voling during the meeting is available
only to the sharsholders attending the mesting.

11. Mr Pramod S M, Practicing Company Secrelary, BMP&Co. LLP, (Membership No. FCS 7834 & CP
MN0o.13784) has been appointed as the Scrutinizer by the Board for providing a facility to the Members of
the Company to scrutinize the remole e-Voting process before the AGM as well as remole eVoting
during the AGM fairly and transparentiy.

12. The Scrutinizer will submit his report to the Chairman, or any other person authorized by the Chairman
after the completion of the scrutiny of the ewvoling (votes cast during the AGM and votes cast through
remote avoling), not |ater than 2 working days from the conclusion of the AGM. The result declared
along with the Scrutinizer's report shall be communicated to the stock exchanges on which the
Company's shares are tisted, NSOL, and RTA, and will also be displayed on the Company's website at
www keralasyurveda biz

PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL ADDRESSES ARE NOT REGISTERED WITH
THE DEPOSITORIES FOR OBTAINING LOGIN CREDENTIALS FOR EVOTING FOR THE RESOLUTIONS
PROPOSED IN THIS NOTICE:

1. For Physical shareholders- please provide necessary delails like Folio Mo, Name of shareholder,
scanned copy of the share cerdificate (front and back), PAN (seif atiested scanned copy of PAN card),
AADHAR (self attested scanned copy of Aadhar Card) by email to Company/RTA email id.

2_ For DEMAT shareholders -, please provide DEMAT account details (CDSL-16 digit beneficiary 1D or
NSDL-16 digit DPID + CLID), Nammlient ma ster or copy of Consolidated Account siatement, PAN
(self-altested scanned copy of PAN card), AADHAR [ self-attested scanned copy of Aadhar Card) o
Company |D- companysecretary@keralaayurveda bz /| RTA email id- csdstd@integratedindia.in

If you have any guernes or issues regarding alttending AGM & e-Voling from the CDSL e-Voling System, you can
write an email to helpdesk evolingf@cdslindia. com or contact at 022- 23058738 and 022-23068542/43.

All grievances connected with the facility for voting by electronic means may be addressed o Mr. Rakesh Dalvi,
Manager, (CD5L) Central Depository Services (India) Limited, A Wing, 25th Floor, Marathon Futurex, Mafatlal
Mill Compounds, M M Joshi Marg, Lower Parel (East), Mumbai - 400013 or send an email fo
helpdesk evolingi@cdslindia.com or call on 022-23058542/43.

Explanatory Statement

Pursuant to Section 102(1) of The Comparnies Act, 2013, the following Explanatory Statement sets out all
material facts relating to Special Business mentioned under resolutions Nos. 3 to 9 of the accompanying

Motice.

ltem No. 3: Ordinary Resolution

M/s Ayurvedagram Heritage Weliness Centre Private Limited is the subsidi ary company of Kerala Ayruveda
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Limited, in which your company holds 74% of share capital, based in Kamataka it is a wellness provider
company with inpatient and outpatient facilties. We are currently providing 15% discount to this company as
per the agreement with the party. Hence, we plan to renew the agreement with the Company being our
subsidiary.

The Board of Directors in ils mesting dated 10" August, 2023 resolved to execule an agreement with

Ayurvedagram Heritage Wellness CentrePrivat e Limited for the sale of medicines with a discount upto 15%
on MRF the period from 01.04.2023 to 31.03.2024.

As per Section 188 of the Companies Act 2013, the company shall not enter into a contract or armangement
with any related party except with the prior approval of the Shareholders if they are not in the ordinary course
of business and not on arm’s basis. Mr. Ramesh Vangal (DIN 00064018) Chairman, Mr. Anand Subramanian
(DIN 00064083), and Mr. 5. Krishnamurthy (DIN 00140414), Directors of the company are concemed or
interested, in the resolution as they are common directors of Ayurvedagram Herntage Wellness Centre Pvt
Lid., subsidiary of Kerala Ayurveda Limited. But they are nol holding any shares or beneficial inlerest in
Ayurvedagram Heritage Wellness Centre Private Limited.

Save and except for Mr. Ramesh Vangal and Mr. Anand Subramanian being the common directors’ none of
the other Directors / Key Managenal Personnel of the Company / their relatives are, in any way, concemed or
interested, financially or otherwise, in the resolution.

The Board of Directors recommends this resoiution for the approval of the shareholders.
Itern No.4: Ordinary Resolution

Mis. SLE & Associstes, Cost Accountants, have been appointed as the Cost Auditors of the Company for
the Financial year 2023-24 by the Board of Direclors at theimeeli ng held on 10" August 2023 through
the proposed resolution. It is proposed to payRs 1 la kh/- (plus out of pocket expenses & senice tax as
applicable) per financial year to Mfs. SLR & Associates as remuneration to the Cost Auditors. In terms of
provisions of Section 148(3) of the Companies Act, 2013 read with the Companies (Audit and Auditors)
Rules, 2014, remuneration of the Cost Auditors is required to be ratified by the shareholders of the
Company. Your Direclor? recommend the resolution for your approval Mo Director, Key Managerial

Personne! or their relatives are concemed or interested in the resolution.

tem No.5: Ordinary Resolution

To take control over the business segment Nutraveda from Katraphytochem (India) Pvt. Ltd. and to enhance
the limit of Related party transaction

S
No. Particulars Details
a. Name of the targel entity, details in brief such as | Name: Nutraveda® a Nutraceutical product range, one of the |
siFe, turnover etc. Business Undertaking of Katra Phytochem India Pwt Ltd.
(KPIPL) having a manufacturing facility at Bangalore.
Turnover of NUTRAVEDA (Business Underfaking of
KPIPL): 417.91 lakhs as on 319 March, 2023.
b. | Whether the acquisibon would fall within related | 1. Yes:
party transaction{s)a nd whether the promote - the acguisition falls within the related party transactions
promoler group/ group companies baye - Kerala Ayurveda Limited and KPIPL are part of the same

interest in the entity being acquired? If yes, nature promoter group company L.e., Katra Holdings Lid.
of inteest and details thereof and whether the | 2. Nature of Interest: Common Directors
same is done al “arm's length” 1. Mr. Ramesh Vangal, Non-Executive Director

2. Mr. Anand Subramanian, Non-Executive Director

3. Considering thal KAL is part of the same promoter group,
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the business, it is more interested in growing the business
through KAL sales force and @ 10% mark up on the cost will
be charged on the product supply o KAL and expects that
the business will grow multifold under KAL. KFIPL owns the
trademark of Nutraveda and trademarks of all current
products promoted by Nutraveda division. It has agreed to
allow usage of all trademarks associated with Nutraveds
Division in perpeluity for no consideration or Royalty.

Thereby, the said transaction is not on anm'’s length basis.

not fimited to, disclosure of reazons for acquisibion
of target entity, ifits business is outside the main
line of business of the listed enlity)

C. Industry to which the enbty being acguired | Phamaceubicals |
belongs
d. Objects and efiects of acguisition (including but | The Company is already present in the business of |

manufacturing and selling ayurveda products. The proposed
transaction will help the Company to expand its presence in

the said space through an increase in product pipeline. .

8. Brief details of any govermmmental or regulatory
approvals required for the acquisition

The transaction is nol subjecl v any govemmental or
regulatory approvals.

consideration or share swap and delails of the

. indicalive time perod for completion of the | Within one week.
acquisition
0. Mature of consideration - whether cash | Considering that KAL is part of the same promoter group, |

KPIPL will nol be charging any considerabion for taking over

are acquired

BAMe the business, it is more interested in growing the business
through KAL sales force and is happy to eam 10% on product
supply to KAL and expects that the business wil grow
multifold under KAL.

h. Cost of acquisition or the price at which the shares | The transaction is not for acquisiion of shares. The

acquisition price for Business Undertaking is Mil.

i Percentage of shareholding / control acquired and

| or number of shares acquired

Mot apphicable, as no shares / control 15 acquired.

I: Brief background about the entity acguired in
terms of productsfine of business acguired, date
of incorporation, history of last 3 years turmover,
country in which the acquired entity has presence
and any other significant information (in brief)

Nulraveda® A Division of Kalra Phytochemn (India) Pvi Lid,, |
established 3 years back s commilted to providing the
highest guality products and have focused their energies and
resources in developing innovative products, which are built

on three pillars /' Purity J Safety JEfficacy.

They are committed to qualitycapuntability, consistency,
and traceability of their products. A reliable value provider
and pariner o cuslomers, they are in constant guest of
developing innovalive processes for improved product
offering with maximum purity and bioavailability.

Turnover summary

2019-20 Rs.57.34 lakhs
_2020-21 Rs.201.30 lakhs
2021-22 Rs.332.32 lakhs 1

Save and sxcept for Mr. Ramesh Vangal, Mr. Anand Subramanian & Mr. Gokul Patnaik being the common

directors' none of the other Directors / Key Managenal Personne! of the Company ( their relatives are, in any way,

concemed or interested, financially or otherwise, in the resolution.
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As the proposal is being worked on a-wmwin basis the Directors therefore, recommends the approval of
Shareholders on the same.

MNote: The Agreement entered as in the proposad resolution is available for inspection at the Registered Offce
of the Company betwesn 10 AM to & P.M except on weekends and Public Holidays.

Itern Mo. 6: Ordinary Resolution
Re-appointment of Mr. Kunjupanicker Anilkumnar (DIN: 0226353) as an Executive Director of the Company
The Board of Directors of the Company (“Board”), at its meeting held on Auwgust 10", 2023 has, subject o the
approval of Members, proposed re-appointed Mr. Kunjupanicker Anilkumar (DIN: 0226353) as Whole time Director,
for a period of 3 (five) years from the expiry of his present term, i.e. with efect from June 28, 2024, on such terms
and condifions as recommended by, Nomination and Remuneration Committee (*RCM Committee®) of the Board.
Term & Remuneration is as detailed below:

The term of re-appointment is for 3 years from 28" June, 2024 to 27 June, 2027.

Basic Salary: Rs.1, 25,000/ per month

Il. Allowances/Perguisites:

a) Special Allowance: Rs. 62, 000/- per month

b) Leave Travel Allowance: Yearly payment of Rs. 60,000/-

c) Housing: In case no accommodation - owned or hired s provided by the Company the Direclor shall be entitied
o 40% of the basic salary relevant of the concemed period as and by way of House Rent Allowance subject to a
maximum Rs 50,000/

d) Medical Reimbursement: Expenditure incurred by the Director and his family, subject to a ceiling of
Rs.12,000/- per annum

&) Gratuity payable shall be at a rate not exceeding 15 days salary for each mmpleted year of service or part
thereof more than six months as per relevant provisions of the Gratuity Act.

f) Encashment of un-availed leave at the end of the tenure or at specified intervals will be as per Scheme of the
Company.

q) Provision of car with drver for use in relation to Company’s business will nol be considered as perguisites.
Personal long-distance calls on telephone and use of car for private purpose shall be hilled by the Company to the
Director.

He is not disqualified from being appointed as Director in terms of Section 164 of the Act,
Save and except Mr. Kunjupanicker Anilkumar, none of the other Directors | Key Managenal Personnel of the
Company / their relatives are, n any way, concemed or interested, financially or otherwse, in the resolution.
Approval of members is sought for the fe appointment of Mr. Kunjupanicker Anilkumar (DIN: 0226353) as Whole
time Director of the Company and his continualion as a director not liable to retire by rotation in terms of the
applicable provisions of the Act and the Listing Regulations.

Item Mo.7 Special Resolution

The Board in their Meeting held on 31 August 2023, subject to necessary approval(s). had approved to

offer, issue and allot eguity shares of the Company lo proposed allotiee on preferential basis.

In accordance with Sections 23, 42 and 62(1)(c) and other applicable provisions of the Companies Act,
2013 (the “Act”) and the Companies (Prospectus and Allotment of Securities} Rules, 2014 the

Companies (Share Capital and Debentures) Rules, 2014 and other applicable rules made thereunder
(including any statutory modification(s) or re-enactment(s) thereof for the time being in force) and in
accordance with the SEBI ICDR Regulations and the Securties and Exchange Board of India (Listing
Obligations and Disclosure Reguirements) Regulations, 2015 (the “SEBI Listing Regulations”), as
amended from time to time, approval of shareholders of the Company by way of special resolution is
required to issue of uptoS 55,000 (Five Lakh Fifty-Five Thousand Only) Equity Shares having face
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premium of Rs. 115.21/- per share) for an amount upto Rs. 6,94 91 550/- (Rupees Six Crore Ninety
Four Lak only) below person, Promoter to whom the shares o be allotted on Preferential basis;

Sr. No. Mame of the Proposed | Category No. of Equity | Investment
Allottee Shares Amount (in Rs.)
1. Katra Phytochem | Promoter Group 5,55, 000 6,94 91 550
(India) Private Limited
Total 5,55,000 6,34,91,550

Mecessary information or detsils in respect of the proposed Preferential Issue of Equity Shares in terms
of Section 42 and 62{1){c) of the Companies Act, 2013 read with Rule 14(1) of the Compamies
(Prospectus and Allotment of Secunties) Rules, 2014 and Chapter V of the SEBI (ICOR) Regulations

are as under:

1. Particulars of the offer including date of passing of the Board resolution, kind of securities

offered, total/maximum number of securities to be issued and the Issue Price:

The Board of Directors of the Company at their meeting held on Thursday, 31 August, 2023,
subject to the approval of the Members of the Company ("Members™) and such other approvals as
may be required, had approved the issue of Equity shares having face value of Rs. 10/- (Rupees

Ten Only) on a preferential basis, for cash consideration, in the following manner:

Sr. | Name of the | PAN Mature and | Price of Each | Total Amount (in Rs.)
No. | Proposed Number of Security
Allottees Securities
1. Kaira AABCAATOON 5.55.000 Equity | 12521 6,594,919 550
Phytochem Shares
(India) Private |
Limited
L
Total 5.55,000 6,94,91,550

The terms and condiions of the Preferential lssue of the Equily Shares are as slated in the

Resolution No. 1.

2. Objects of the Preferential Issue:

The Company proposes io reduce the unsecured loans by adjusting the same against the issue of

Eguity Shares of the Company.
3. Relevant Date:
In terms of the provisions of Chapter V of the SEBI {ICDOR) Regulations, relevant date for

determining the floor price for the Preferential Issue of the Eguity Shares is 28" August 2023,
being the date 30 days prior o the date of this Annual General Meeting L.e., 27™ September 2023,
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Basis on which the price has been arrived at and justification for the price (including
premium, if any) and Name and Address of the valuer who performed Valuation:

The Equity Shares of the Company are lisled on BSE Limited and are frequently traded in
accordance with the SEBI (ICOR) Regulations. Hence, the same has been considered in
accordance with the SEBI (ICDR) Regulations for the purpose of computation of the floor price.
Accordingly, the floor price in terms of Regulation 164 of the SEBI (ICDR) Regulation, is Rs.
125.21/- (Rupees One Hundred and Twenty-Five and Twenty-One Paise only) per Equity Share,
being higher of the following:

a) the 90 (Ninety) rading days volume weighled average price of the Equity Shares of the
Company guoted on BSE, preceding the Relevant Date, s Rs. 11950 (Rupees One
Hundred and Nineleen and Fifty Paise only) per Equity Share; or

b) the 10 (Ten) trading days volume weighted average price of the Equity Shares of the
Company quoted on the BSE, preceding the Relevant Date, i.e, Rs 12062/~ (Rupees One
Hundred and Twenty and Sxty-Two Paise only) per Equity Share.

Further, Articles of Association of the Company doesn’t provide for any mathod of determination for
valuation of shares which results in Floor Price higher than determined price pursuant to SEBI
(ICDR) Reguiations.

Further, in terms of Regulation 166A of the SEBI (ICDR) Regulations, the Company has oblained a
valuation report from an independent registered valuer Mr. Anjan Babu S, Independent Registered
Valuer (IBBI Registered Valuer No. IBBURVIDG/2018M1 3540, Membership Number-241590) and the
price determined by such independent regisiered valuer is Rs 125.21/- (Rupees One Hundred and
Twenty-Five and Twenty-One Paise only) per Equity Share. The valuation report shall be availabla
for inspection by the Members at the Meeting and will also be made available on the Company's

website and will be accessible at link https:/fwww keralasyurveda_ bizfinvestor-relabonships

Hence, the floor price in terms of Regulation 164 and read with Regulalion 164A of the SEBI
(ICDR) Regulations shall be Rs 125.21/- (Rupees One Hundred and Twenty-Five and Twenty-One
Paise only) per Equity Share.

The issue pnce shall be subject tov approprate adjusiments in the cases specified under
Regulation 166 of the SEBI (ICDR) Regulations.

Amount which the Company intends to raise by way of such securities:

The Company inlends toadjust unsecured loans ofRs. 694,91 550/- (Rupees Six Crore Ninety -
Four Lakh Ninety-One Thousand Five Hundred and Fifty Only) by way of issue of Equity Shares of
the Company.

Intent of the Promoters, Directors, Key Managerial Personnel or Senior Management of the
Company to subscribe to the Preferential Issue:
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10.

1.

12,

Katra Phytochem (India) Private Limited forms part of the Promoter Group and is participating in
the preferential offer. Apart from the Promoter and Promoter Group, none of theDirectors, Key
Managerial Personnel or Senior Management or their relatives intend to subscribe to any Equity
Shares pursuant lo the Preferential Issue.

Time frame within which the Preferential Issue shall be completed:

As reguired under the SEB| (ICDR) Regulations, the Eguity Shares shall be aliotted by the
Company within a peniod of 15 days from the date of passing of Resolution as provided in ltem No.
1 of this Notice, provided that where the allotment of the proposed Equity Shares s pending on
account of receipl of any approval or permission from any regufalory authority or Government of
India, the allotment shall be completed within a period of 15 days from the date of receipt of last of

such approvals or permissions.

MName of the proposed allottee, class and percentage of post Preferential Issue capital that
may be held by them:

‘Name of the | Class Pre-issue Holding | Post-lssue Shareholding
Proposed Allottees. No. % MNo. Y

Katra Phytochem | Eguity Shares . 555,000 &4.995%
{India) Private

Limited

Contribution being made by the promoters or Directors either as part of the offer or
separately in furtherance of objects-

The Unsecured Loan given by Katra Phytochem (India) Private Limited is being adjusted against
the issue of Equity Shares of the Company. Hence, contribution is being made by the promoters
and the promoter group of the Company. Further, none of the Directors shall coniribute as part of
the offer or separately in furtherance of its objects.

Principle terms of assets charged as securities:

Mot Applicable

Shareholding pattern of the Company before and after the Preferential Issue:

The shareholding pattern of the Company giving the position as on the latest available BENPOS
dated 26" August, 2023 being the latest practicable dale prior to the approval of Board of
Directors of the Company and issuance of notice to the Members of the Company is provided as
“Annexure A" to the Notice.

Identity of the natural persons who are the ultimate beneficial owners of the shares
proposed to be allotted and/or who ultimately control the proposed allottees, the
percentage of post preferential issue capital that may be held by them and change in

control, if any, in the issuer consequent to the Preferential Issue:
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Sr. | Name  of Ultimate Category PAN of | Pre-issue| Percentage | MNo. of| Post | Percentage
MNo. | the Beneficial of the  the Equity (%) of Equity | Equity issue (%) of Equity
Proposed Owner allottee Allottee holding Shares held Shares to| Egquity Shares held
Allottee Pre-lssue be Holding post issue
allotted
1 | Katra Mr. Ramesh | Promoter AABCAATO Nil | Mil H55000 H55000 44895
Phytochem | Vangal Group 41
(India)
Private
Limited
13. Change in Control or Management, if any, that would occur in the Company consequent to
the Preferential lssue:
There shall be no change in management or control of the Company pursuant to the aforesaid
issue of Equity Shares. However, the percentage of shareholding and voting rights exercised by
the shareholders of the Company will change in accordance with the change in the shareholding
pattern pursuant to the Preferential Issue.
14. Justification for offer being made for consideration other than cash together with the
valuation report of the Registered Valuer:
Mot applicable. The Offer which is specified in item no. 1 is being made for cash which is adjusted
against the unsecured loans availed.
15. Number of persons to whom allotment on preferential basis has already been made during
the year, in terms of number of securities as well as price:
Save and excepl the preferential issue as proposed in the resolution no.1 as set in the
accompanying Motice, the Company has made no other issue or allotment of secunties on
preferential basis during the financial year 20232024,
16. Lock-in Period:
The Equity Shares allotted by way of preferential issue shall be locked in for a period of 90 days
from the date of trading approval as specified under chapter V of the SEBI (ICDR) Regulations.
17. Listing:
The Company will make an application to the Stock Exchange, BSE Limited, at which the existing
shares of the Company are listed, for listing of the eguity shares. Such equity shares, once
allotted, shall rank pan-passu with the existing equity shares of the Company in all respects,
inciuding dividend and voting rights.
18. The current and proposed status of the allottee(s) post the preferential issues namely,
promoter or non-promoter:
The proposed allotes belongs to Promoter Group category.
19. Practicing Company Secretary Certificate:
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20.

21.

The certificate from BMP & Co. LLP, Practicing Company Secretary, having its office at # 4272,
Saptagiri, 2™ Floor, Vivekananda Park Road, Near Seetha Circle, Ginnagar, Bengaluru— 560085 |
cerlifying that the Preferential Issue is being made in accordance with the requirements contained
in the SEBI (ICDR) Regulations shall be available for inspection by the Members during the
Meeting and will also be made available on the Company’s website and will be accessible at link:

hittps-/twww kerslaayurveda bizfinvestor-relabonships

Material terms of the proposed Preferential Issue of the Equity Shares:

The material terms of the proposed preferential issue of Equity Shares are stipulated in the special

resolution as set out in ltem No. 1 of this Notice.

Other disclosures:

a) Meither the Company nor its Directors’ or Promoters have been declared aswillful defaulter
or fraudulent borrower as defined under the Schedule VI of SEBI (ICOR) Regulations. None
of its Directors or Promaoter is a fugitive economic offender as defined under the SEBI
(ICDR) Requiations;

b) The Company is eligible io make the Preferential Issue under Chapter V of the SEBI (ICDR)
Regulations;

clAs the Equity Shares have been listed for @ period of more than 90 trading days as on the
Relevant Dale, the provisions of Regulation 164(3) of SEBI (ICDR) Regulalions governing

re-compulation of the price of shares shall not be applicable;

d) The Company shall recompute the price of the Equity Shares o be allotted under the
Preferential Issus in terms of the provisions of SEBI (ICDR) Regulations where it is required
to do so.

&) [f the amount payable on account of the re-computation of price = not paid within the time

stipulated in the SEBI {ICDR) Regulalions, the Equity Shares to be allotted under the
Preferential Issue shall continue to be lockedin till the time such amount is paid by the
Proposed Allottee. — Mot Applicable, since the Company has outstanding loan amount
which can be adjusted against the re-computation of price.

f) The Company is in compliance with the conditions for continuous listing of Equity Shares as
specified in the listing agreement with the Stock Exchange (i.e_, BSE Limited) and the SEBI
Listing Regulations, as amended and circulars and notifications issued by the SEBI

thersunder.

gl The proposed allottee have not sold or transferred any Equity Shares during 30 (Ninety)
trading days preceding the relevant dale: — Not applicable, since the proposed allottee does
not have any pre-preferential holding in the Company.

Accordingly, the approval of the Members of the Company is hereby sought by way of special
resolution for authorizing the Board of Directors of the Company to create, offer, issue and allot
Equity Shares of the Company as specifically descnbed in the resolulions set oul al ltem No_ 1 of
this Motice.

FRomkemies « Clinics - Hospitols « Prodocts - Besorts

Trepiras by Pyprada, Pomered by Science ord Propeited by Slovestiom




KERALA AYURVEDA LTD.

ANNUAL REPORT 2022-23

In terms of Rule 14(2) of the Companies (Prospecius and Allotment of Securities) Rules, 2014, a
company can make a private placement of its securities under the Companies Act, 2013 only after
the approval of its shareholders by way of a special resolution has been obtained. Further in terms
of Regulations 160 of SEB| (ICDR) Regulations, a special resolution needs o be passed by

shareholders of a listed company to ssue Eguity shares on preferential basis.

The documents referred to in the Notice, for which this shareholder's approval 2 being oblained,
will be available electronically for inspection on website link

https:-lfwww kemlaayurveda bizlinvestor-relabonships. Members seeking o inspect  such

documents can send an email to investor@keralaayurveda.biz

Issue of the said Equity Shares would be well within the Authonsed Share Capital of the Company.

The Board of Directors believe that the proposed issue is in the best interest of the Company and
its Members and therefore recommends the Special Resolution as set out in the tem No. 1 in the

accompanying notice for approval by the Members.

The Board believes that the abovementioned proposals are in the interest of the Company and
accordingly, recommends the special resolutions set out at ltem No. 1 of this Molice for the

approval of the Members.

Except Mr. Ramesh Vangal Promoter Director, None of the Directors, Key Manaaeral Personna! or
their respective relatives are, in any way, concemed or interested, financially or otherwise in the said

resolution, except to the extent of their shareholding, if any, in the Company.

Itern Mo.8 Special resolution.

In terms of Regulation 23 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, ('SEBI Listing Regulations’), as amended, any transactions with a related parly shall be
considered matenal, if the transaction(s) entered into/ to be entered into individually or taken logether
with the previous transactions during a financial year excesds 1,000 crore or 10% of annual
consolidated tumover of the Company as per the last audited financial statements of the Company,
whichever is lower, and shall require prior approval of shareholders by means of an ordinary resolution.
The amended Regulation 2(1){zb) of the SEB! Listing Regulations has also enhanced the definition of
ralated party transaction which now includes a transaction invalving a transfer of resources, services or
obligations between (i) a isted entity or any of its subsidiaries on one hand and a related party of the
listed entity or any of its subsidiaries on the other hand, as well as (ii) a listed entity or any of iis
subsidiaries on one hand and any other person or entity on the other hand, the purpose and effect of
which is to benefit any related party of the listed entity or any of ils subsidiaries, regardless of whether a
price is charged or nol.

Katra Phytochem (India) Private Limited ("the Lender®), is a related parly of the Company, as both the
companies have common directors and forms part of the Promoter Group. The Company had availed an
unzecured loan of Rs. 19,24 96 646 221 from the Lender. Al present, the Company has proposed to
partially adjust the loan by selling the land held in the name of the Company which shall reduce the loan
burden on the Companyl he Land is being sold along with easement rights for access to the land
through the land belonging to Ayurvedagram Herilage Weliness Centre Privale Limited, a subsidiary of
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the Company. The land being sold is evaluated as per the Valualion Report and is being sold at the
market value which shall be beneficial o the interest of the Company. Further, the related parly
transaction({s)/contract{s)/arrangement({s) mentioned in this proposal has been evaluated by a reputed

extemal independent valuer and has confimned that the proposed terms of the contract/agreement meet

the arm's length critera.

The following is the bnef particulars of the transaction 1o be enteraed with Katra Phytochem (India)
Private Limited {Lender):

NO
1.

DESCRIPTION

Mame of the related party and its relationship with
the listed entity or its subsidiary, including nature of

its concem or interest (inancial or otherwise)

DETAILS

Katra Phytochem (India) Private Limited, is a
Company with common directors

MName of the director or key managerial personnel

who is related, if any and nature of relaionship

" Ramesh Vangal__f_\.nand Subramanian & Gokul
Patnaik, Katra
Phytochem (India) Private Limited.

common  Direclors  of

lenure of the proposed transaction

'h;l-atur'é._. material terms, mun'étary" value and

particulars of contracts or arrangement

Value of fransaction

One Time Transachion

‘Nature of transaction: Sale of Land owned by
Sy. MNo. T2,
Hobli,

the Company located at
MNaganayakanakote, Anugondanahalli
Hoskote Taluk, Bangalore District
Monetary Value: Rs.8.14.00,000 (Eght Crores
and Fourteen Lacs only)

Sale of Land in order the repay/adjust the loan
agvailed by the Company from Katra
Phytochem (India} Private Limited
ﬂ&&‘[iﬂﬂuﬁﬂ ['E-igh-t' Crores and Foureen
Lacs only)

Percentage of annual consolideted turnover of
Kerala Ayurveda Limited considering FY202223 as
the immediately preceding financial year

The transaction amounts to 8.69 % of the total
consolidated turmover of Kerala Ayurveda
Limited considenng FY2022-23 the

immediately preceding financial year.

as

The manner of determining the pricing and other
commercial kerms, both included as part of contract

and not considered as part of the contract

Determined as per the valuabion report issued
by the Registered valuer

Justification of the transaction

The Company had avaled loan of Rs.
109,24 06 646_22)- from Kalra Phytochem
(india) Private Limited, the

Company proposes o partially repay the said

accordingly

loan by selling the agncultural land held in the

name of the Company.

If the transaction relates to any loans, inler-corporate
deposits, advances, or investiments made or given
by the listed entity or its subsidiary:

i} details of the source of funds in connection with the

proposed transacbon;

ijwhere any financial indebledness 15 incurred to

Mot Applicable
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10.

make or give |loans, inter-corporate deposits,
advances, or invesiments,

«  nature of indebtedness;

= cost of funds; and

= tenure
Applicable terms, incloding covenants, lenure,
interest rate and repayment schedule, whether

secured or unsecured: f secured, the nalure of

securty

Unsecured loan, repayable on demand at
notional nterest rate.

11

The purpose for which the funds were ulilized by the
Company

Utilized for repayment of loans, working capital

requirements, expansion and modification

12.

13.

A statement that the valuation or other external
report, if any, relied upon by the lisled entity in
relation to the proposed transaction

Justification as to why the RPT iz in the interest of
the listed entity;

The Company has procured a Valuabion report
from AJVA SP Appraisal Services Pt Lid,
Independent Valuer in terms of terms of
pricing and arm's length criteria.

The proposed transactions are in the inlerest
of the business growth of the Company and
transaction will help in reducing the loan
burden on the Company. The land being
transferred is under litigation and as such the
marketability of the land 5 nol thers. The
present transactions are being done at market
rale which is in the interest of the Company.
Katra Phytochem (India) Private Limited will
handle the litigation at its end from the date of
transfer of the Land

savings in the legal expenses.

with should result in

14.

A copy of the valuation or other extermnal party report,
if any such report has been relied upon;

Valuation report is uploaded on the website of
the Company. The same can be accessed
hitps://www.keralaayurveda biz/investor-

relabonships

15,

16.

Percentage of the counter parly’s annual

consolidated turnover that s represented by the
value of the proposed RPT on a voluntary basis

| Any other information that may be relevant

The transaction is a one-time lransaction.

T

Item Mo.9 Special Resolution.
The Company had availed an unsecured loan of Rs. 19,24 96 646 221 from Katra Phytochem (India)
Private Limited. The Board in its Board Meeting held on 31= August 2023 had approved the sale of land

sifuated at Sy No. 712 al Naganayakanakote, Anugondanahalli Hobli, Hoskole Taluk, Bangalore District
having an area of 2.85 Acres (11,534 Sgm; 1.24.147 Sgft) to Katra Phytochem (India) Private Limited, in
order to parhially adjust the said loan amount. The land proposed o be =old s vacant and unused land
and is being sold along with easement rights for access ol the fand. A valualion report has' been
procured by AJVA SP Appraisal Services Pvi Lid, an external independent valuer. Accordingly, the land
is being sold at market value at the price of Rs_ 814,00, 000.
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ANNEXURE PURSUANT TO REGULATION 36 OF SEBI (LISTINGOBLIGATION S AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2015 AND SECRETARIAL STANDARD 2 ISSUED BY ICSI, SHOWING

INFORMATION ABOUT THE DIRECTORS PROPOSED TO BE APPOINTED/RE-APPOINTED

FURNISHED BELOW:

s

Name of Director

Mr. Ramesh Vangal

Dr. K. Anil Kumar

Executive Director designated as Whole-time Director

appointment at the
Board

-Date af Brr_ﬂ'u’hge

Designation Chairman, Non-Executive Director

ICategory

DiN 00064018 0226353
Date of the first 02092006 28.06.2006

28.07.1954/69 Years

-l:.]ual'rﬁca!.iun

Mature of expertise in
specific functional

dareds

Engineering degree from IIT, Mumbai
MEA from London Business School

Experienced and successful professional with
demonsiraled leadership i  promoting and
growing businesses with over 35 years of
expenance. Founder and Chairman of the
Scandent Group and Katra Group. He was

Chairman of Seagram Asia Pacific and President,
Asia Pacific for PepsiCO Foods and a member of
PepsiCo's Wordwide Executive Council. He dso
served the Board of Infosys Technologies Limited.

[ Dr K. Anilkumar_ Executive Director of Kerala Ayurveda

Bachelor of -Eyrﬁr-\}éﬁc_h!_édimna&

Ltd consolidated the family business of Ayurveda
product manufacturing, clinics and hospitals and took it
to the main stream of Ayurveda Industry. Expanded and
eslablished the business on Health Care Segment
Research & Development, Sales & Markesting,
Academy elc in the name of Kerala Ayurveds
Phamacy Limited (KAPL) and transformed it into a
public listed company under Bombay and Cochin Stock
Exchanges, now known as Kerala Ayurveda Limited.
| Former Faculty of Ayurveda - Kerala University
of Health Sciences
| Recipient of Outstanding Entreprensurship
Award from KSIDC (Govt of Kerala) on the
gccasion of their Golden Jubilee Celebrations.
Former Vice Chaiman CARe Keralam(
Consortium of Kerala Ayurveda Industry)
| Vice President{South Region) of Ayurveda Drug
Manufacturers Association{ADMA)
Former President- Ayurveda Medical
Association of India (AMAI)- largest association
of Ayurveda Doclors — for 10 years
Member -Pharmacopeia commission for Indian
Medicine and Homoeopathy-AYUSH Gowvt of
India.
Former member of CCIM({ Central Council of
Indian Medicines Depl of Ayush)
Executive Member-Ayurvedic Medicine
Manufacturers Organization of India(AMMO!)
i Facully of Social Science — CUSAT Kochi.
Mational Task force for Ayush- Co chairs (Expert
Ayurveda) ASSOCHAM.

Directorship in
other Companies

1. MASON AND SUMMERS LEISURE
PVTLTD

2. MASON AND SUMMERS
MARKETING SERVICE PYT LTD

3. MASON AND SUMMERS ALCOBEV
PVT LTD

4 KATRA HOLDING PVT LTD

5. SEGROW BIO-TECHNICS (INDIA)
PVYTLTD

KAL AYURVEDA RESEARCH & EDUCATION
FOUNDATION
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6. GLOBAL AGRI SYSTEM PVT LTD
7. GLOBAL NUTRIFOOD PVT LTD
8. AYURVEDAGRAM HERITAGE WELLNESS
CENTRE PVTLTD
9. KATRAWILHELMSEN LOGISTICS
PVT LTD
10. KATRA PHYTOCHEM (INDIA) PVT
LTD
11. ARUDRAMA DEVELOPMENTS PVT
LTD
12. KATRAVIRAT PVT LTD
13. HINDUSTAN AGRI DRONES AND SPACEX
LTD
Memberships / KAL -Momination & Remuneration Commitiee KAL - Stakeholders Relationship Committee (Member) .
Chairmanships of (Member)
committess of other
companies as on
date of this Motice
Mame of listed NIL NIL
entities from which
the person has
resigned in the past
three years
Relabionship with MIL MIL
other Directors,
Managers, and
other Key
Managernal
Personnel of the
Company
Sharehuiding inthe | NIL . MIL
Company (equity
shares of Rs. 10
each)
Terms and Re-appointment as a Non-Executive, Non- Re-appointment as Whole-time Diractor ‘
Conditions of Independent Direclor under sec 152(6) of
appointment / Companies Act 2013
reappointment
Remuneration NIL As set out in the explanatory Statement
Sought to be paid

For other details such as the number of meetings of the Board attended during FY 2022-23, remuneration last
drawn in FY 2022-23 by Dr. K_ Anilkumar, please refer to the corporate governance reporl which is a part of this
Integrated Annual Reporl.

The profile of the Directors is available on the Company's website at www _keralaayurveds biz
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ANNEXURE A
Pre-issue and Post Preferential Issue Shareholding pattern:
. o | Post-lssue Shareholding Patlom
Eln Calogory less::?ﬁl;m:gﬂl?amn as {"‘dm“‘;‘:‘;mﬁ‘;“‘mw
A Promoter Sharcholding 1
1 | Indian Promoters
Individuals / HUF i} 0.00 i} 0.00
Bodics Corporato 0 000 555000 4995 .
Sub Total of Indian Promoters 0 0.00 555000 4 995
2 | Forelgn Promotars '
Individuats | HUF 0 0.00 | 0 0.00
" Bodics Corporate 6493435 | 6152 | 6493435 58.44 |
Sub Total of Foreign Promoters 6493435 61.52 6493435 58.44
Total Sharcholding of Promoter and
Promoter Group (A) 6483435 61.52 7048435 63.44
B Pubdic Sharaholding
| [nstitutions {Domestic)
Muitual Funds/UTI 2976 0.03 2976 .03
Hanks 1709 ooz . 1709 o.02 .
e 1 R Aoy mapamant 231282 218 231282 2.08
Key Managerial Personnel 110 0.00 | 110 0.00 |
Residont Individuals bolding Mominal Share
Capital upto Rs. 2 Lakhs
1800994 17.06 1800954 16.21
Resdent Individual holding Nominsl Share
Capital in excoss of Rs.2 Lakhs 1037013 982 1037013 833
Mon Resident Indians TR 12T TEIG6I 6.91
.Fum:g:: Companies 25737 024 . 25737 023 .
Bodies Corporate 111068 105 111068 1200
Any other (Specify) |
HUF BO256 0.76 BO256 0.7z
Limited Liability 469 000 469 000 |
Margin Trading Account 2450 0.03 2950 0.03
| Total Public Sharehoiding 4062235 36.48 4062235 36.56
Grand Total{A+3) 10555670 100.00 11110670 10000

By Order of the Board of Directors

For Kerala Ayurveda Limited

Sdf -
Place: Bengaluru Jyothi Gulecha

Date: 31 August, 2023 Company Secretary
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BOARD'S REPORT
T,
The Membars

Your Directors’ have the pleasur in presenting the 31 Annual Beport on the business and operations of the Company and tho
Auvdited Financial Statemeants for the Financial Year ended 3151 March, 2023

FINANCIAL RESULTS

Thie Comgany’s financial performance during he yvear 2002-23 as compared 1o the previous year 2021-22 is sumimarized below:

{in Lakhs)

Particulars Standalone Consolidated

2021-22 2022-23 202122 2022-23
Product Revenucs 4993.56 5311.73 5307 72 ar03.02
Soerice Revenues & Other Income 61684 102416 276225 3666.97
Gross Income 5610.40 633589 BOE9 97 9369.99
Less: VAT & Exciso Duly 408.09 417 49 406809 41749
Met income from Sales/Services 5202.51 5918.40 To61.88 89525
Profit beforo Interest, Deprociation & Tax TBE.9Z 461.85 972.96 253.57
(EBITDA)
Profit before extracrdinary and Prior doms and 12347 (#6.18) 200,79 {339.38)
Lo
Extra Ordinary fems o i 79.68 o
Prior Perod Nemns o 28348 0 28348
Profit Bofore Tax 12347 237.30 28047 {55.90)
MNet ProfitiLoss after tax BE.95 289.07 239.35 (42.80)
Minority interest in Profit 0 0 3.18 4725
Other Comprehensive income 3446 36 66 34.46 3666
Met Consclidated ProfitiLoss 123.42 325.73 27063 (53.39)
Loss Brought forward from proevious yoar {1260.00) {1136.59) {1923.77) {1653.14)
Loss Camed lo the Batance Sheot {1136.58) {810.86) {1653.14) {1706.53)
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REVIEW OF OPERATIONS

Duning the Financal Year under reviow, the operational results ended with a loss o Re 46518 Bdhsas against a profit of Rs 12347
Lake during the previous year. The Net revenue of the company stands al R5.6335.89 lakhs as against Rs.5610.4 Lakhs
during the previous yocar, showing an increase of 12.93%. The consolidated nel revenue including its subsidianes for the
current year is Re. 936999 Lakhs againstRs. 8069 97 Lakhs during the provious year.

Therz are no matenal changes and commitments afecting the: financial position of the. company which have occumed
between the end of the financial yoar of the company o which the financal statements related and the date of this report
except as mentioned in theFinancials.

SUBSIDIARY COMPANIES AND CONSOLIDATED FINANCIAL STATEMENTS

Your company has seven subsidianes including one step down subsidiary as on 31 March, 2022 and the detalls arc as

under:
SL No Marme Location % of holding
1. Ayurvedagram Horitage Wellness Centre Pyt Ltd, I T4
2. Ayurvedic Academy Inc. UsSA 100
3. Suveda Inc. (formerly known as Nulravieda Inc.) UsA, 100
4. Ayu Natural Medicine Chnic, PS usAa 100
5. CMS Katra Hobdings LLG usa B1.67
6. CMS Katra Mursing LLC LSA 100°
r Nutraveda Ple Lid. Singapore 100

*CMS Katra Holdings LLC holds 100% shareholding in CMS Katra  Nursing LLE: hence CMS Katra Nursing LLC s a slep-
down subsidiary of your company.

HIGHLIGHTS ON PERFORMANCE OF SUBSIDIARIES

I Indian Subsidiary
During the year undor revicw, Mis. Ayurvedagram Hentage Wellness Coentre Private Limited. has achieved a turnover of
Rs 904 30 lakhs as against Rs 52998 lakhs in the previous financial year. Accordingly, the EBITDA of the company i1s
R=.288 25 lakhs against Rs. 135.9 lakhs in the previous year.

I Overseas Subsidiaries
The combined wmover of overseas subsidianios is Rs 2246 34 Lakhs as compared to Bs. 211831 Lakhs in the previous
year. The performance of each of the subsidianes of the Company is mentioned below:

a) Ayurvedic Academy Inc
The wmover of Ayurveda Academy Inc during the financial year2022 - 23 is Rs 181584 Lakhs as compared Rsi17052
Lakhs in the provious year. The loss of the subsidiary alter taxes was Rz, 33.73 Lakhs as compared to profit of Rs: 467
Lakhs in the previous year.

b} Swuveda Ilnc. (formerly known as Nutraveda Inc.)
The turnover of Suveda Inc. duning the financial year 2022- 23 is Rs. 413 1 Lakhs as compared 1o Rs. 430.50 Lakhs in the
previous yoar, The subsidiary incurred a loss of Rs199.85 Lakhs as compared o a loss of R2182 85 in  the previous

yEar.
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] Ayu Natural Medicine Clinic, PS5, USA
The wmover of Ayu Natural Medicing Clinic, P 5, USAs  mil during the financial year 2022- 23 and in the previous year.
The subsidiary has nol earmed any profit in the inancial year 2022- 23 and in the previous year.

d) CMS Katra Holdings LLC, USA
The wmover of CMS Katra Holdings LLC, USA i nil durng the financial yvear 2022-23 and in the previous year. Tho
subsidiary has not eamed any profit in the financial year 2022- 23 and in the previous yoar.

&) CMS Katra Nursing LLC, USA
The wmover of CMS Kaltra Hobdings LLC, USA is nil during the financial year 2022- 23 and in the previous year. The
subszidiary has nol eamed any profil in the financial year 2022-23 and in the previous yoar.

fi  HNutraveda Pte Ltd
The wmover of Mutraveda Pie Lid b nil during the financial year 2022-23 and in the previous year. The subsidiary has not
camod any profit in the financal year 2022-23 and in the preious year.

CONSOLIDATED FINAMCIAL STATEMENTS

As per Rule 8 of Companies {Accounts) Amendments Rulcs, 2016, a report on the highlights of perfformanco of subsidianies,
associates and joinl venture companics and their contnbutions o the overall performance of the company dunng the penod
undor report is attached as Annexure-1. Any momber intending to have a copy of the Balance sheetl and other financal
staternent of these Companies shall be made available on the websile of the Company www _ keralaayurveda bizfinvestor-
relationshipsfunder the “Investor” Tab. It shall also be keplt for inspoction during business hours by any sharcholder in the
registered ofice of the Company and the respective ofiices of ils subsidiary companies.

COMPANIES WHICH HAVE BECOME OR CEASED TO BE ITS SUBSIDIARIES DURING THE YEAR

Duning theFinancial year ended 31st March, 2023, no enlity has become or ceasod 1o be a subsidiary, point venture or
associate of the Company.

DIVIDEND

With a viow o conserve the resources for future business requircments of the Company, the Board of Diroctors decided not
to recornmend any dividend on equity shares for the year ended 319 March, 2023,

RESERVES

The company doos nol proposcitransfomng  any amount 1o roserves during the poriod. AL the end of the yoar, thether eguity of
the company is Rs 397 69 Lakhs as against Rs.71.86 Lakhs of the previous year. Durng the year the company had a surplus of
Rs 32573 Lakhs.

CHAMGE IN THE HNATURE OF BUSINESS. IF ANY

it T sty

There & no change in the nature of business of the Company during the financial year ended 31st March, 2023
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DIRECTORS & KEY MANAGERIAL PERSONS:

Appointment | Reappointment / Resignation of Directors/Retirement of Directors
Resignation of Directors

MNono of the Directors resigned during the FY 2022 23

Retirement by rotation

Mr. Ramesh Vangal (DIN: ABOPV10730), Diroctor will retire by rotation at the ensuing Annual General Meebing of the company
and being eligible has offered himsaff for re-appointment

A brief resume of the aforesaid Director and olher information have been detalled in the nolice convening the Annual
Genoral Mocting of the Company. Appropriate resolution for his o appointment is being placed for approval of the membors
at the ensuing Annual General Moating.

Appointment and resignation of Key Managerial Personnal

Ms. Jyothi Gulecha, Mombership Mo 63350 is appointed as Company Secretary/Complianco officer with effect from 14™
February, 2023.

MEETINGS OF THE BOARD OF DIRECTORS

An annual calendar of Board and Committee Moetings planned during the year were prepared and creulated in advance 1o
the Directors. Dunng the year Five Board Meectings, Five Audit Committce Mectings, One Nomination Remuncration
Commiltes mecting and Three Stakeholders Relationship Committee mectings were convenod and held. The dotalls of
meeling & attendance are given in the Corporate Governance Report. The inmlervening gap between the Meetings was within
thie period prescribed under the Companies Act, 2013 and the SER! (LODR) Regutations, 2015 and pursuant o the
redaxations provided. Dunng the financial year 2022 23, the Board of Directors of the Company met on the following datos-
30" May, 2022, 12" August, 2022, 14™ November 2022 and 14™ Foh 2023,

Further, separate meeling of Independent Direclors of the Company was held on 14" February, 2023 where the proscribed
ilems enumeraled under Schedule [V o the Companles Act, 2013 and clause 25(4) of SEBI (Lisling Obligations and
Dizclosure Requirements) Regutations, 2015 wore discussod.

DECLARATION BY INDEPENDENT DIRECTOR(S)

All the Independent Directors have fumished declaralions that they mect the critera of iIndependence as prescribed undar
Section 149(6) of the Companics Act, 2013 and the Rules made thore under. in the opinion of the Board, they fulfil the
conditions of ndependence as specified in the Companies Act, 2013 and SEBI (Lssting Obhgations and Disclosure
Requirements) Regulations, 2015 ad are independent of the managemient.

FAMILIARIFATION PROGRAMME OF INDEPENDENT DIRECTORS

Periedic presentations are made al the Board and Commitiee meetings on business and perfformance updales of the
Company and business strategy. The Company has carmed oul vanous programimes o familianze Independent Directors
with tho Company, responsibilities in the Company, nature of the industry in which the Company operates, business moded
of the Company and relatod matlers.

Details of the familanzaton programme for Independent Directors are explained in the Corporate Govemance Report

DETAILS OF EMPLOYEES AND RELATED DISCLOSURES PURSUANT TO SECTION 197(12) OF THE COMPANIES
ACT, 2013

in terms of the first proviso to Section 136 of the Act, the Reports and Accounts are betng sent to the sharcholders
oxcluding the information required under Rule 5(2) and {3) of the Companios (Appoaintment and Remuneration of Managenal
Personnal) Rules, 2014, Any shareholder nlerested in oblaining he same may weite 1o the Company Secretary. The said
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information s avaitable for inspoction by the Members at the Registored Office of the Company on any working day of the
Company up o the date of the 30th Annual General Meating.

The statement containing information as required under the provisions of Section 197(12) of the Act read with Rule 5{1) of
thie Companies (Appointment and Remuneration of Manageral Personnel) Rules, 2014 is given in Annexure 3 and forms
part of this Report as Annexure 2

BOARD EVALUATION

Pursuant lo the provisions of The Companies Act, 2013 and the SEBI {Listing Obligations and Disclosure Reqguiremants)
Regutations, 2015, the Board has camed oul an annual performance evaluation of its own porfformance, the directors
individually as well as the working of its committees. The way the evaluation has been camied out has becnh cxplamed in the
Corporate Governance Roport.

NOMINATION AND REMUNERATION POLICY OF DIRECTORS, KEY MANAGERIAL PERSONNEL AND
OTHEREMPLOYEES

As required under Soction 178{1) of the Companies Act, 2013, the Board of Direclors of the Company has approved a
policy on directors’ appointment and remuneration including criterta for determining gqualifications, positive atirtbules,
independence of a director and other malters provided w's 178(3). The broad paramelers covered under the Policy are
Company Philosophy, Guiding Principles, Nomination of Directors, Remuncration of Direclors, Nomination and
Remuneration of the Key Managenal Personnel and Sentor Managoement and the Remuneration of othor employoes. The
Company's Policy furnished as Annexure 3 forms part of this Reporl The policy is also uploaded on the website of the
Company and s reproduced on the website of the Company.

PARTICULARS OF AUDITORS:
1. Statutory Auditors

Mis. Mahara| Rajan & Mathew. (Firm Registration No. 013325), Chanered Accountants, wert appointed as the Statulory
Auditors of the Company al the AGM held on 24" September, 2019 for a term of five conseculive years from the
conclusion of the 27™ Annual General Mecting till the conclusion of 32™ Annual General Meating.

The Report given by the Statutory Auditors on the standalone financial statements of the Company and the consolidated
firancial statements of the Company for the F inancial yoar endoed March 31, 2023 forms part of this Annual Report.
There have been 4 observalionsfremarks given by the Statutory Auditors in their Reporl as detalled below. (1) The
company has boon sancloned working capital limits in excess of five crore mupees, in aggregate from banks or financial
institutions on the basis of secunty of curent assets. The relums or statemendts filed by the company with Kotak Mahindra Bank
for the 4% quarter are not in agreemaent with the books of accounts of the company - 'We Normally submit report to Bank on
10" of every month before the Internal auditing commenced. {2} In our opinion and according 1o the information and
oxplanations given o us, the company has defaulted in tho repayment of loans due 10 ECL Finance LTD - Due lo covid,
the cash flow was inadequate to manago the enlire operational requirements. However the company managed to pay
off the same in Aprl & May 2022.(§3)Undispuled slatutory dues including GST, prowvdent fund, employees’ stato
insurance, Incomo-tax, sales-lax, senice tax, duly of customs, value added lax, cess and other material statlulory dues, as
applicable, have generally been regularly deposited to the appropriate authotes, though there has been a slighl dekay inoa few
cases. Further, undisputed amounts of TDS payable oulstanding al the yoar-end for a period of more than six months from the
date thoy bocamo payable 15 Rs. 38 34 Lakhs Actually company has paid all the slatutory dues after the Covid 19
Pandemic, bul there was a delay In repayment of ECL loan and the TDS payable outlstanding pertains 1o this
paymenl. (4) The company has nol incured cash losses during the financial year . Cash losses in the immediately proceding
financial year is Re.576.09 Lakhs- Cash losses in the immediately preceding financial year is mainly due to Covid 19
pandemic and the company has no cash losses during this financial year.

There was no instance of fraud during the yvear under reviow, which requifed the Statutory Auditors 1o report 1o the Adsdit
Committec and for Board under Section 143(12) of the Act and Rules framed thene undor.

2. Secretarial Auditors

Mis. SVIS & Associates, a firm of practicing Company Secretares ("Secretarial Auditors"), carmied oul the secretanal audit of
compliance with the Act and the rules made thore undor, the Listing Regulations and other applicable regulations as
prescribed by SEBI, Foreign Exchange Management Act, 19989 and othor laws specifically applicable to the Company. The
Secretanial Audit Report in Form MR-3 for the financial year under roview is attached to this Reporl as Annexure 4. The said
report does not contain any gualifcation, reservation or advorse mark or disclaimer mado by the Socretanal Auditors, cxcopt
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that (1) There was delay in Disclosure of refaled parly transacbons which & 10 bo made within fifteen days from the date of
publication of ils standalone and consolidaled financial results.

{2) Company did not have a compliance offcer during the porod 2909202210 13022023, Company has appointed Mrs. Jyothi
Gulecha as the Compliance OFicer with effect from 1400272023,

(3) The Company has an unlisted material sebsidiary on the Board of which Independent Director of Kerala Ayurveda is nol a
director. An Independent Director Mr. S Knishrnamurthy of the Company has been appoiniod as a director on the Board of rmaterial
subsidiary on 14112023,

(4} The reguirement of having half of the board of directors of the listed entity as independent directors was not met dunng the
petod. However, the company has appoinled one more Independent Director on ds board of directors on 28 062022 thus
complying with the roquirement. - The company appointed Mr. Rajesh Shamma one more Independont Diroctor on 28.6.2022 and
complied with tho requiremiant.

{5) The Notice of Annual General Meeting was sent on 06092022 for the meeting heid on27 09 2022 which is-not 21 clear days in
advance of the moeeting. Which is a Non-compliance wilh the Sec 118(10) of Compankes Acl, 2013 and Secretarial Standards.

The Secretarial Audit Reporl of Ayurvedagram Heritage Wellness Cenlre Privale Limiled, the maleral subsidiary of the
Company is annexed 1o its Annual Reporl. The report s uploaded on the website of the Comipany.

Internal Audit and Internal Financial Controls with reference to the financial statements

The Company appointed Mr. Biju George, Chartered Accountant, as its Internal Audilor. The Company's intermal control
systems commensurate with the mature of its businoss and the size and comploxity of its oporations. These are routinaly
tested and cerified by Statutory as woll as Internal Auditors. Significant audit observations and follow-up actions thereon
are roported to the Audit Commiltoo.

3. Cost Audilors

According to Companies {Cost Records and Audit) Rules, 2014, your Company is required to got the Cost Audit done for
the financal year 2022-23 and the Company has maintained cost records for the financial year 2022 23

VIGIL MECHANISM | WHISTLE BLOWER POLICY:

Pursuant to the provisions of Secticn 177(9) & (10) of the Companmices Act, 2013, a Vigil Mechanisen/Whistle Biower Poicy
for direclors and employees (o reporl genuine concemns has been established. The Vigil Mechanlsm / Whistie Blower
Policy has been uploaded on the website of the Company al www kemlaayurveds, biz finvestor-relationships’ under
‘Investor Scclion'.

The Polcy is an cxtension of the Code of Conduct for Directors & Senlior Managoment Personnol and covers any
unethical and improper actions of malpractices and events which have laken place/suspected 1o ake placo:

Az per the policy all Profecied Disclosures should be addressed lo the Viglance Oficer /| Company Secrelary or fo the
Chairman of the Audit Committes in exceplional cascs.

RISK MANAGEMENT POLICY

The Company has in place a mechanism o identify, assess, monilor and mitigale varous risks to key business objectives.
Major nisks idontificd by the busincsses and functions ane systermnatically addressed through miligating actions on a
continuing basis. Major etements of nskithreats for Ayurveda Industry are regulatory concerns, consumet percepbons: and
compeoliton. Those are discussed at the meotings of the Audit Commiltes and the Board of Directors of the Company.

The Board of Directors has adopled a risk management policy for the company oullining the parameters of identificalion,
assessment, moniloning and mitigation of vanous risks which s availlable on the website of the company.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS

There was no sighificant and matenial order passed by the Regulators of Courts or Tribunals impacting the going concirn stals
and Company's operations in future as on 31 March, 2023
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CORPORATE SOCIAL RESPONSIBILITY

The Corporate Social Responsibility provisions of the Companies Act, 2013 are not applicable o the company and the
same is being done as a parl of the comporale ethes of the Comparny. Howevor, your company always had a deep sense
of responsibility towards the comimunity and has conducted bone care camps, diabales camps and BMD Camps.

DEPOSITS

In terms of the provisions of Section 73 of the Companies Act, 2013, the company has nol accepled any deposits from the
public during the financial year undor review and thore ame no oulstanding fixed deposits from the public as on 31 March
2023,

CORPORATE GOVERNMANCE

Your company has complicd with corporate govemanco nomms: as stipulated by SEBI (Listing Obligations and Disclosure
Requirements) Regulaions, 2015, A detalled report on Corporate Governances in line with reguirements of the Companies
Act, 2013 and SEBI (Listing Obligations and Disdosure Reguirements) Regulations, 2015 is altached to this report. A
cerificate from Statutory Auditors confirming the compliance of Corporale Governance is also attached o this report.

AUDIT COMMITTEE

The detalls pertaining lo composiion and moctings of the Audit Commiliee are included in the report on corporate
Governance.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

A detalled review of the operations, performance and fulure outlook of your company and itlsbusinesses Is given in the
Management Discussion and Analysis Reporl, which forms parl of this repori

EXTRACT OF ANNUAL RETURN

As required under Scection 92(3) of the Companles Act, 2013, an extract of Annual Return is uploaded on the website of
the Company athips:iwww keralaayurveda bizfinvostor -relationships

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186

The dotails of bbans and Investments and guarantees covered undor the provisions of Section 186 of the Acl aro given i the
Notes to the Financial Statements forming a part of Annual Report.

Current borrowings of the company are comphant with Section 180(1)c}) of the Companics Act, 2013

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

The particulars of contracts or amangements. entered nto by the Company with relatod partics reformed (o in subsaction (1) of
Section 188 of the Companies Acl, 2013 Including certain arm's length ransactons under thal proviso atlached as Annexure &
i Farm ADC-2 forms an inlegral part of this report. All related party transactions are prosented o the Audit Committes and the
Board. Omnibus approval is obtainod before the commencoment of the new financial year, for the fransactions which aro
repatitive in natune and for the transactons which are not foroseen
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In line with the roguirements of the applicable laws, the Company has formulated a policy on relatod pary ransactons which is
uploaded on the wobsito of the Company athitps www Komalaayurveda bizfinvestor-relationships.

DIRECTORS' RESPONSIBILITY STATEMENT

In terms of Section 134(3){c) of tho Companies Act, 2013, in rolation oF mancial stalements of the company, the Board of
Dircclors state that:

a.  In the preparation of the amual accounts, the applicable accounting standards have been followed along with proper
explanabon retating to malerial depariures.

b.  The directors have solected such accounting policies and applied them consistently and made judgmonts and ostimatos
that are reasonable and prodent to give a true and fair view of the state of affairs of the company al the end of the financial
year and of the profil and loss of the company for thal penod.

g The dircclors have taken proper and suffickent care for the mainlenance of adeguate accounting records in accordance with
the provisions of this Acl for safoguarding the assets of the company and for preventing and detecting fraud and othor
megularnities.

d The direclors have prepared the annual accounts on a going concem basis.

o.  The directors, have laid down intermal financial controls 1o be followed by the company and that such inlernal financial
controls are adequate and were operating effectively, and

£ Tho directors have dovised proper systems 10 ensure compliance with the provissons of all apphcable laws and that such
systoms were adeguate and operating offoctively.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION
AND REDRESSAL) ACT, 2013

The Company has zero lolerance lowards sexual harassment al the workplace and has adopled a policy on preveniion,
prohibition and redressal of sexual harassment at workplace in ine with the provisions of the Sexual Harassment of Women al
Workplace (Prevention, Prohitstion and Redressal) Act, 2013 and the Rules thercunder: As reguired undor faw, an Intermal
Compliance Commitles has been constiiuted for reporting and condudcting inguirgnio  the complainis made by the victim on the
harassmenl al the workplace.

During the year, no complaint of sexual harassment has beon recoived by the Commilteo.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The information poertsning o conscrvation of erergy, tochnology absorption, foreign exchange camings and  oustgoos noguired
under Soection134{3)m) of the Companies Act, 2013 read with RuleB(3) of the Companies (Accounts) Rules, 2014 s fumeshed in
Annexure 7 that forms par of this Reporl.

HUMAN RESOURCES

Your Company ireals s “human resources” as one of ils most important assels. Your Company continuously invesls in
altraction, relentlion, and development of talent on an ongoing bases. A number of programs that provide focusegoople’s
attention are currently undorway. Your Company's thrust is on the promotion of talent internally throogh job rolation and job
enlangement
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RESEARCH AND DEVELOPMENT

The Rescarnch & Dovelopment contre of KAL ks necogmzed R&D Lab by DSIR, Ministry of Science and Technology, Govl of
India. This recognition was oblained n 1999 and it was ronewed till 2025

Our new product range furthers increased revenue of 25 lakhs in 2022-23 year with the help of products Evakalp & Thyrokalp
faunched in 2021 22 Further clinical trals are being done for Arshitam shots, 4 of them already completed and submitted for
license. These shots will be launched in US markel, Amazon, and other E commance markets in current yoar, Wo have envisaged
extending our produc mnge like Myasyl spray & Organie products by outsourcing with market leaders.

TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND PROTECTION FUND

Your Comparny did nol have any funds lying In unpaid or unclaimed dividends for a perod of seven years. Therefore, thers were
no funds which were requised to be transforred o Investor Education and Protection Fund (IEPF) under Section 124 of the
Companies Act, 2013,

DISCLOSURE WITH RESPECT TO DEMAT SUSPENSE ACCOUNT/UNCLAIMED SUSPENSE ACCOUNT

There are no shares in the DEMAT suspense accountunclaimed suspense account.

LISTING WITH STOCK EXCHANGES

The oguity shares of the company are Bsted on Bombay Stock Exchange and the Company confinms that it mas peid the Annusal
Listing Feos for the yoar 2021-22 to BSE Limited.

COMPLIANCE WITH SECRETARIAL STANDARDS

During the year under review, the Company is following the Secrelanal Standards, e, S5-1 and 55-2 refating o "Mectings of
the Board of Directors” and “Gencral Meetings” respoctivoly.

ACKNOWIL FDGMENTS

Tha Board placos on record ils appreciation for the continued patronage, support and co-opoeration extended by its shareholdors,
customers, bankers and all Governmenl and statutory agencies with whose help,cooperation, and hard work the Company was
able to achiove the results. Your dircctors would furthor like to record appreciation (o the eXorts of all the employees for theoir
valeable contribution to the Comparny.

By Order of the Board of Dincctors
Date: 10™ August, 2023 For Kerala Ayurveda Limited

Sdl-
Ramesh Vanagal
Chatrman (DIN- 00054018)
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Annaxure-1
FORM AOC-1
(Pursuant to first proviso (o sub-scction {3) of soclion 129 read with nuke 5 of Companies (Accounts) Rulos, 2014)
Statement containing saliont features of the financal statement of subsidianesiassociale companiesfoint venlures.
PART "A": Subsidiaries

{Information in respect of each subsidiary to be presented with amounts in Lakhs.)

Subsidiary 1 |Subsidiary 2 Subsidiary 3 Subsidiary 4 Subsidiary 5 Subsidiary & Subsidiary 7
Name of the | Ayurvedsgra
Suveda ' lne.
subsidkary m Herilago Pt 0 ’ Ayu Matural A atn S Hhalra e e
rvadic T i ' a Plo
Wellness Y s ¥ Madicine Clinc. Holdings LLC Mursing LLC Lk
iy Academy Inc known as — Lid
£ v 2
Mutraveda Inc.) LSA LISA
Lid
The date since
when subsidiary 29.03.2004 04,05 2008 04.05.2008 04.05. 2004 09102004 12102008 24,06 2009
was aoquired
Reporting period for
the subsidiary
concemed, if
; 31.03.2023 31.03.2023 31.03.200% 31.03.2023 31.03.2025 31032023 31.03.2023
different from  the
holding company’s
feporting ponod
Roeporting  clrmency
and Exchange rale
as on the last date uss uUss Uss Uss uss SGD
of the rolevant INE
financial year in the 1USS=81.95 1USH=81.55 1US%= 81585 1USE= 8185 1USE=81.95 15G0=55.35
case of fomcign
subsidianos
Sharc capital 22500 MIL MIL MIL 0.75 T.52 342
Resorves & Surplus 397.7 23175 (1244 5B} {1013.49) (379.72) (©31.90) 0
Total Assots 1430.00 2813.36 252820 0.03 1088.08 0.61 937
Tolal Liabilises 1430.00 2813.36 2528 20 0.03 108808 0.61 9.37
Investments 0 o o 0 0 o o
Turmover 00429 1681584 430.50 o o 0 0
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Profit before x ; :

220.39 (33.73) (199.85) (83.47) (31.28) (76.76) 0
taxaton
Provision for

735 1] o o o a il

Laxation
Profit after laxation 181.71 {33.73) {1989.85) (B3.47) (31.28) {(76.76) 0
Proposcd Dividend 0 o ] o o ] i)
Extent of
shargholding  (in 74 100 100 100 B1.67 100 100
percentage)

Name of Subsidiaries which are yet to commence operations: Nutraveda Pte Ltd

Name of subsidiaries which have been liguidated or sold during the year: NIL.
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ANNEXURE 2

The ratio of the remuneration of each director to the median employee’s remuneration and other details in terms of-sub
section 12 of Section 197 of the Companies Act, 2013 read with Rule 5(1) of the Companies (Appointment and
Remuneration of Managerial Personnel) Amendment Rules, 2016

5L Requirements Disclosure
; The ratio of remuneration of each director to the median remuneration of the | Employeel WTD 1:0.7
employees for the financial year

| 2 The percentage increase in remuneration of each Director, CFO, CS in the ED-0%, CS-0%, CFO-0%
Financial Year

5 The percentage increase in the median remuneration of employees in the ' 299,
financial year

4 The number of permanent employees on the rolis of the Company | 265

0%

Average percentile increase already made in the salaries of employees other than
the managenal personnel and its comparison with the percentile increase in the | There are no exceptional
managerial remuneration and justification thereof and peoint out if there are any
exceplional circumstances for increase in the managernial remuneration

(4]

circumstances for the

increase.

6 Affirmation that the remuneration is as per the remuneraton policy Yes

Note: The Particulars of top ten employees in terms of remuneration drawn as required under Rule 5(2) and (3) of the

Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 shall be provided fo the shareholders

on request

During FY 2022-23, no employee was in receipt of remuneration of more than rupees One Crore and Two lakhsin
aggregate. No employee who was employed for part of the year was in receipt of remuneration of more than Rupees Eight
Lakhs and Fifty Thousand Per month. No employee employed throughout the financial year or part thersof, was in receipt
of remuneration which in the aggregale is in excess of that drawn by the whole time director and does not hold by himself
or along with his spouse and dependent children, not less than two percent of the eguity shares of the company as per
Rule 5(2) of Companies (Appointment and Remuneration of Managerial Personnel) Amendment Rules 2016.

By order of the Board of Directors
For Kerala Ayurveda Limited
a4l -
RAMESH VANGAL
Chairman (DIN-00064018)
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ANNEXURE — 3
NOMINATION AND REMUNERATION POLICY OF KERAL A AYURVEDA LIMITED

PREAMBLE

Section 178 of the Companies Act, 2013 and the provisions of the Chapler [V, Regulation 19 of the SEBI (Listing
Obligations and Disclosure Reguirements) Regulations 2015, reguire the Nomination and Remuneration Committee of the
Board of Directors of every listed entity, to:

A Devise a policy on Board diversity;

B. Idenlify persons who are qualified lo become direclors and who may be appointed in senior management in
accordance with the criteria laid down, and recommend to the Board their appointment and removal;

C. Formmulate the cntera for determining gualifications,. positive attributes and independence of a director and
recommend to the Board a policy, relating to the remuneration of the directors, key managerial personnel and
other employees;

D. Formulate the critena for evaluation of Independent Directors and the Board and carry out evaluation of every
director's performance;

E. The company shall disclose the remuneration policy and the evaluation crileria in its Annual Report

Accordingly, in adherence to the above said requirements the Nomination and Remuneration Committee of the Board of
Directors of Kerala Ayurveda Limited(KAL) herein below recommends to the Board of Directors for its adoption the
Nomination and Remuneration Policy for the directors, key managenal personnel and other employees of the Company as

set out below.

A. POLICY ON BOARD DIVERSITY
A1 Purpose of this Policy:

This Policy on Board Diversity sels out the Company's approach to ensuring adequate diversily in its Board of Directors
(the “Board™) and s devised in consultation with the Nomination and Remuneration Committee (the “Committee™) of the

Board.

A2 Scope of Application:

The aforesaid Policy applies to the Board of Kerala Ayurveda Limited (the *Company®).

A3 Policy Statement:

The Company believes that a diverse Board will enhance the guality of the decisions made by the Board by utilizing the
different skills, qualification, professional expenience, knowledge etc. of the members of the Board, necessary for achieving

sustainable and balanced development

For appointments of persons o office of direclors and deciding composition of the Board, the MNomination and
Remuneration Committes (NRC Committee) and the Board shall also have due regard to this policy on Board diversity.

All Board appointments are made on merit, in the context of the skills, experience, independence, knowledge and integrity
which the Board as a whole requires o be effective.

The Board of directors of the Company shall have an optimum combination of executive and non-executive directors. Al a

minimum, the Board of the Company shall consist of at least one woman Director.

Selection of candidates will be based on a range of diversity perspectives, including but not limited o age, educational
background, professional expenence, skills, knowiledge and length of service. The ultimate decision will be based on merit
and contribution that the selected candidates will bring to the Board, having due regard for the benefits of diversity on the
Board. The Board's composition (including gender, age, length of service) will be disclosed in the Corporate Govemance
Report annually.
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B. APPOINTMENT AND REMOVAL OF DIRECTOR. KMP AND SENIOR MANAGEMENT
B.1.Appointment Criteria and gualifications:

1. The Commiltee shall identify and ascertain the integrity, qualification, expertise and experience of the person for
appointment as Director, KMP or al Senior Management level and recommend to the Board his / her appointment.

2. A person should possess adequate gualification, expertise and expenence for the position he [ she is considered
for appointment. The Commillee has discretion o decide whether qualificabion, experbse and experience
possessed by a person are sufficient / satisfactory for the concermed position.

3. The Company shall not appoint or contnue the employment of any person as Managing DireclorWhole time
DirectorManager who has atizined the age of seventy vears. Provided that the term of the person holding this
position may be extended beyond the age of seventy years with the approval of shareholders by passing a special
resolution based on the explanatory statement annexed to the notice for such motion indicating the justification for

extension of appointment beyond seventy years.

B.2 Term/Tenure:

1. Managing DirectorWhole-ime DireclorManager (Managernal Person): The Company shall appoint or reppoint
any personal as its Managerial Person for a term not exceeding five years at a time. No-appointment shall be
made earlier than one year before the expiry of term.

2. Independent Director: An Independent Director shall hold office for a term up to five consecutive years on the
Board of the Company and will be eligible for re appointment on passing of a special resolution by the Company
and disclosure of such appointment in the Board's report

3. No Independent Director shall hold office for more than two consecutive terms, but such Independent Director
shall be eligible for appointment after expiry of three years of ceasing o become an Independent Director.
Provided that an Independent Director shall nol, during the said period of three years, be appointed in or be
associated with the Company in any other capacity, either directly or indirectly.

4 Al the time of appointment of IndependentDirector, it should be ensured that number of Boards on which such
Independent Director serves is restricted to seven listed companies as an Independent Director and three isted
companies as an Independent Director in case such person is serving as a Wholene Direclor of a listed

company.

B.3.Removal;

Due to reasons for any disgualification mentoned in the Companies Act, 2013, rules made thereunder or under any other
applicable Act, rules and regulations, the Committee may recommend, to the Board with reasons recorded in writing,
removal of a Director, KMP or Senior Management subject lo the provisions and compliance of the said Act, rules and

regulalions.

B .3 Retiement:

The Director, KMP and Senior Management shall retire as per the applicable provisions of the Companies Act, 2013 and
the prevailing policy of the Company. The Board will have the discretion to

retain the Director, KMP, Senior Management in the same position [ remuneration or otherwise even afler attaining the

retirement age, for the benefit of the Company.

C. REMUNERATION OF THE DIRECTORS., KEY MANAGERIAI PERSONNEL AND OTHER EMPLOYEES
REMUNERATION POLICY

C.1.Genaral
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The remuneration / compensation | commission etc. to Managenal Person, KMP and Senior Management Personnel will
be determined by the Commitiee and recommended fo the Board for approval. The remuneration / compensation |
commission ete. shall be subject to the prior/post approval of the shareholders of the Company and Central Government,

whemver required.

The remuneration and commission o be paid to Managenal Person shall be as per the statutory provisions of the

Companies Act, 2013, and the rules made there under for the time being in force.

Increments to the existing remuneration / compensation structure may be recommended by the Commitlee to the Board
which should be within the slabs approved by the Shareholders in the case of Managenal Person

VWhere any nsurance is taken by the Company on behalf of its Managenal Person, KMP and any other employees for
indemnifying them against any liability, the premium paid on such insurance shall not be treated as parl of the

remuneration payable to any such personnel.

C.2 REMUNERATION TO MANAGERIAL PERSON, KMP AND SENIOR MANGEMENT -

1. Fixed pay: Managernal Person, KMP and Senior Management shall be eligible for a monthly remuneration as may
be approved by the Board on the recommendation of the Committee in accordance with the statutory provisions of
the Companies Act, 2013, and the rules made thereunder for the tme being in force. The break-up of the pay
scale and guantum of perguisites including, employer's contnbution to P.F, pension scheme, medical expenses,
club fees etc. shall be decided and approved by the Board on the recommendation of the Committee and
approved by the shareholders or fand Central Government, wherever required.

2. Minimum Remunerabion: If, in any financial year, the Company has no profits or its profits are inadequale, the
Company shall pay remuneration to its Managernial Person in accordance with the provisions of Schedule V of the
Companies Act, 2013 and if it is not able to comply with such provisions, with the prior approval of the Central
Government.

3. Provisions for excess remuneration: If any Managerial Person draws or receives, directly or indirectly by way of
remuneration any such sums in excess of the limits prescribed under the Companies Act, 2013 or without the prior
sanction of the Central Government, where reqguired, he / she shall refund such sums to the Company and until
such sum is refunded, hold it in trust for the Company. The Company shall not waive recovery of such sum
refundable to it unless permitted by the Central Government.

Senior Management: “senmior management” shall mean personnel of the company who are members of iis core
managemen! leam excluding Board of Directors. Normally, this wowd comprise all members of management one level

befow the executive directors, including all functtonal heads.

C.3.REMUNERATION TO NON-EXECUTIVENNDEPENDENT DIRECTOR

|. Remuneration / Commission: The remuneration { commission shall be in accordance with the statutory provisions

of the Companies Act, 2013, and the rules made thereunder for the time being in force.

=]

Sitling Fees: The Non Executive / Independent Director may receive remuneration by way of fees for attending

meetings of Board or Committes thereol as decided by the board from time to time. Provided that the amount of

such fees shall not exceed the maximum amount as provided in the Companies Act, 2013, per meeting of the

Board or Committee or such amount as may be prescribed by the Central Government from time to ime.

3. Further, the Company may pay or reimburse to Nen Executive/ Independent Director such fair and reasonable
expenditure, as may have been incurred by them while performing their role as an Independent Direclor of the
Company. This could include reimbursement of expenditure incurred by them for atending Board/ Commitiee
mestings.

4. Limit of Remuneration {Commission: Remuneration /Commission may be paid within the monetary imit approved

by shareholders, subject to the limit not exceeding 1% of the net profits of the Company computed as per the

applicable provisions of the Companies Act, 2013,
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5. Stock Options: An Independent Director shall not be entitled to any stock option of the Company.
C.4 REMUNERATION TO OTHER EMPLOYEES

Apart from the Directors, KMP's and senior Management, the remuneration for rest of the employee is determined on the
basis of the role and position of the individual employee, including professional experience, responsibility, job complexites

and local market conditions.

Deosions on annual increment shall be made based on the annual appraisal cames out by HODs of vanous departments.

D. EVALUATION OF INDEPENDENT DIRECTORS AND THE BOARD
1. INDEPENDENT DIRECTORS
The Independent Direclors shall be evaluated on the basis of the following critena i.e. whether they:

a) aclobjectively and constructively while exercising their duties;

b) objectively evaluate Board's performance, rendenng independent, unbiased opinion

c) exercise their responsibilities in a bona fide manner in the interest of the company;

d} sirive to Attend and participate in the Meetings.

e} devole sufficient time and attention to their professional obligations for informed and balanced decision making;

) refrain from any action that would lead to loss of his independence and inform the Board immedialely when they
lose thelr independence,

g) assist the company in implementing the best corporate govermance practices.

h) modermte and arbitrate in the interest of the company as a whole, in situations of conflict between management
and shareholder's inlerest.

i) abide by Company's Memorandum and Arlicles of Association, company's policies and procedures including code
of conduct, insider trading quidelines etc.

Apart from the above criterion below-menboned indicative list of factors may be evaluated as a part of this exercise:

j}  Participation and contribution,
k} Commitment (including guidance provided to senior management outside of Board / Committee meetings),
I} Effective deployment of knowledge and expertise,
m) Effective management of relationship with stakeholders,
n} Integrity and maintenance of confidentiafity,
o) Independence of behavior and judgment, and Impact and influence.
Also, once a year, the Board will conduct a self-evaluation. It is the responsibility of the Chairman of the Board to organise

the evaluation process and act on its outcome.

2. NON-INDEPENDENT DIRECTORS/EXECUTIVE DIRECTORS
The Executive Directors and Non independent directors shall be evaluated on the basis of criteria given to them by the

board from time to time and their per formance will also be reviewed by Independent direclors of the Company in their
meeting as per Scheduls IV of the Companies Act, 2013.

By order of the Board of Directors
For Kerala Ayurveda Limited
Sl -
Date: 10™ August, 2023 Ramesh Vangal
Chairman (DIN 00064018)
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Form Mo. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31.03.2023

[Pursuant o Section 204(1) of the Companies Act, 2013 and Rule No. 2 of the Companios (Appointmant and Romuoneration of
Managernal Personnel) Rules, 2014]

To

Tha Membars

KERALA AYURVEDA LIMITED
VIl415, Medumbasarry,

Athani P.O, Aluva,

Emakulam- 683585, Kerala

We, SVIS & Associates, Company Secretaries, have conducted the Secretanal Audit of the comphance of applicable statutory
provisions and the adhercnco o good corporate practices by KERALA AYURVEDA LIMITED [CIN: L24233KL1992PLC006592)
{herinafter called “the Company”). Socrotarial Audit was conductod in a mannes that provided us a reasonable basis for evalating

the corporate conducts/staiulory compliances and expressing our opinicn thereon.

Bazed on our venfication of the books, papers, minute books, forms and retums filed and other records maintamed by the Company
and also the information provided by the Company, its officers, agants and authonzod reprosentatives during the conduct of Secretarial
Audil, the explanations and clanficalions given o us and the representations made by the Managemenl and considenng the
refaxations granted by the Ministry of Corporate Affairs and Securities and Exchange Board of India warranted duo to the spread of
the COVID-18 pandermic, wo hercby repor that in our opinion, the Company has, dunng the audit penod covernng the financial year
endod on 31.03.2023 comphed with the statulony provisions istod hereunder and also thal the Company has proper Board  procosses
and complfance mechanism in place 1o the exiend, in the manner and subject to the reporting made horcinafier.

We have examined the books, papers, minule books, forms and retums filed and othor records maintained by the Company for the
firancial year ended on 31.03_ 2023 according 1o the provisions of:

{i) The Companics Acl, 2013 (the Act) and the rules made there under;
{1y Tho Securtics Contracts (Regulation) Act, 1956 ('SCRA) and the rules made thercunder;
(i} The Deposiftones Adt, 1996 and the Regulations and Byc-Laws framod thorcunder,
(v} Foreign Exchange Managemenl Acl, 1999 and the rules and regulalions made thereunder (o the extent of Foreign Direct
Investment, Overseas Direct Investment and Extemsl Cormimercial Borrowlngs.,
(v} The following Regulations and Guidelines prescriboed under the Securities and Exchange Board of India Act, 1992:-
(a) The Secuntics and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Rogulalions, 2011,
(b} The Socuntes and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015,
{c} The Secunties and Exchange Board of India (Registrars o an lssue and Share Transfer Agents) Regulations, 1993
regarding the Companios Act and dealing with clienl;
(d) The Secunties and Exchange Board of India (Listing Oblgations and Disclosure Requirements ) Regulations, 2015
to the extent applicable;
{e} The Secunties and Exchange Board of India (Depositones and Parficipants) Regulattons, 2018 to the extenl

{wi} As informed to us, the following othor laws are specifically applicable to the Company:

1, The Drugs and Cosmetics Act, 1940 and The Drugs and Cosmobcs Rules, 1945

2. The Drugs and Magic Remedies (Objectionable Advertisements) Act, 1954 and the Drugs and Magic
Romeodics (Oyectionable Advertisomonts) Hules, 1955

3. The Medicinal and Toiliet Preparations (Excise Dulios) Act, 1955

Food Safety And Standards Act, 2006 1

5 Kerala Spintuous Preparations (Control) Rules, 19689

f
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We have also examined compliance with the apphcable clavses of the followsng:
{i) Secretanal Standards 1 and 2 issued by The Instilule of Company Secrelarbes of india;
(i} The Lisling Agroement entered into by the Company with BSE Limitod.

During the perod wnder review the Company has complied with the provisions of the Acl, Rules, Reguiations, Guidelines, Standards
ele. menticnied above stbject o the following observations:

Disclosure of related party ransachons is mol made wilfun fftcen days from the date of publication of ifs standalone and consolidatod
fimancial resulls In accordance with Regulation 23 (9) of the SEBY (Listing Obligations and Disciosure Reqguirements) Regulations,
2015,

As por prowviso o Reguiation 17 (1) [b) of the Securities amd Exchange Board of india [Listing Obfigations and Disclosure
Regquirements) Reguiations, 2015 where the roguiar nor execulive chalrperson (s a promoter of the listed enlity or is related lo any
promoler o person occupying management posiions al the level of board of director or at one level below tho board of dircctors, at
heast half of the board of directors of the listed enbly shall consist of independent directors. As on 2F.06. 2022, out of the T Directors
of board, the company Bad only 3 Independent Direcions.

Cormpany did not have a compliance officer duning the perod from 20000/2022 to 13022023 in accordance with Rogulation 6(1) of
SERI (Listing Obligations and Disclosune Reguirements) Regulations, 2015

Pursuant to the Regulabon 7 (3) of the SEBI [Listing Oblgations and Disclosure Requiremaents) Regulations, 2015, the listed enlity
shall subwmil a complfance cenificale to the exchange, duly signed by both the compltance officer of the listed entily and the authorised
representative of tho share ransfor agent. However the Compliance cortificate under regulation 7(3) for the Financal Yoar ended
31/03/2023 was nol signed by the Compliance Officer of the Company, inslead it is signed by Executive Diroclor.

The Company has an unlistod matenal subsidiany on the board of which Independont Direclor of Kerala Ayurveda s ool a Dircctor
upts 13.11.2022 in accordance with Reguiation 24{1) of the SEB! {Listing Obligations and Disciosure Roguirements) Rogulations,
2015

The notice: of Annial Gonoral Mooling was senl on 06.09. 2022 for the meeting hold an 27.09.2022 which 15 not 21 clear days in
advance of the meeling in accordance with Soction 107 1) of the Comparies Aet, 2013

Arn advertisement conlanning presenboed detals s pubilished bt nol bwonly ong days before the date of the Annual Genoral Mecting
in accordance with Rule 20{4){v) of Companies (Management and Administration) Rwles, 20714

The office of the Chicf Financial Officer remained vacant from 30.11.2021. The vacancy should have been filled -up by the Board at a

meedling of the Board within a period of six months from the date of such vacancy and the aforesaid 6-month ended o 31.05. 2022 in
accordanco with Scclion 203 (4) of the Compames Act, 2013, The Vacancy was iWed by the Board on 28.06. 2022,

We further report that:

Sutyect (o the aforesand, the Board of Directors of the Company s duly constituted with proper balance of Executive Directors, Noa
Execulive Direclors and Independent Direclors: The changes in the composition of the Board of Direclors that look place during the
penod under review were camod oul in complianco with the provisions of the Acl

Adoquate nolice B given o all diredors 1o schadile the Board Meotings, agenda and detailed noles on agenda were senl al fesst
soven days in advance and a sysiem oxists for scoking and obtaining further infermation and canficafions on the agenda tems boefore
the moeting and for meaningful participation at the moeting.

All decisions of the board wore unanimois and the same was caplured and recordod 25 part of the minules.

We further report that thoere are adoguato systoms and processes in the Company commensurate with the size and operations of
the Company o momior and onsure compliance with applicable laws, rules, requlations and guidelines:
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We further report that during the audit penod there were no nstances of

L Putdic/Right/Preferential issue of shares / debentures/sweal edquily;
ii. Redomplion [ buy-back of secunlics;
ik Major docisions taken by the members in pursuance to scction 180 of the Companies Act, 2013
. Merger §f amalgamation / noconstructon;
W Foreign tochnical collaborations.

This report is 4o be read with Annexure A of even date and the same forms an intogral part of this ropont.

Peer Reviow Cortificate Mo.648 /2019
UDIN: FOO3067E000803284

For SVJS & Associates
Company Secretaries

C5.Vincent P_D.
Managing Partner
FCS5: 3067

CP No: 7940

Kochi
100082023

ANMEXURE A

ANNEXURE TO THE SECRETARIAL AUDIT REPORT OF EVEN DATE

To

The Membors

HKERALA AYURVEDA LIMITED

VIi415, Noedumbaserry, Athani PO, Aluva,
Emakufam- 683585, Kerala

Our Secretarial Audit Report of even dale is lo be read along with this lotier.

1.  Maintenance of the secretarial records is the responsibility of the mamagement of the Company. Our responsibility as Secroetarial
Auditons i1s to express an opindon on these rocords, based on our audit.

2. During the audil, we have followed the audit practices and processes as were appropriate, to oblain reasonable assurance aboul
the correctness of the contents of the secretanal records. The verification was done on test basis to ensure that comect facts are
reflected in secretanal records. We bohieve that the process and practices we followed provide a reasonabde basis for our opirion.

3. We have nol verified the comeciness and appropriateness of financial records and Books of Accounls of the company.

4. Wherever required, we have oblained the Management representation aboul the compliance of laws; niles and regulations. and
happoning of ovents ofc

5. The compliznce of tho provisions of corperate and other applicable faws, rules, egulations, standards ole. |5 the responsiblity
of management. Our examination was imited to the verification of the procedures and compliances on test basis.

6. While forming an opinlon on compliance and |ssuing the Secerelaral Audil Reporl, we have also laken inlo consideration Lhe
compliance relaled actions aken by the Company after 319 March 2023 but before the ssue of the Report.
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7. Wehave considorcd acthons camed out by the Company based on indopendent legalprofessional opinion as beingin - compliancs
wilh law, wherever there was scope for mulliple interpretations.

8. The Sccretanal Audit report is neither an assurance as to the fulure viability of the company nor of the efficacy or effectivenass
with which the management has conductod the affairs of the comparny.

Paer Review Cortificate No.648 /2019

UDIN: FOO3067ENO0B03284

For SVJS & Associates
Company Secretaries

CS5.Vincent P. D.
Managing Partner
FCS: 3067

CP No: 7340

Kochi
10.08.2023
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LS B/P

FORM No. MR-3
SECRETARIAL AUMT REPFOR]
FOR THE FINANCIAL YEAR ENDED 31 MARCH 20623

fPrrsmant o Seciian M0 oof the Compsm Iz 2013 coned Bulee N ¥ of the { (R NIrTE N

i T .l 17!
{Apperrmiment o Kemirertom of Mirargerion Perva s Rules 20147

e Bodrd of [ireciorns

\ ) P . B rrtion N Foe i
vwurvednorsm Hernnee Wellness Centrg vire Limsled
CING T4 30KATMBPTCOAAT
K WIree T I|-|.|." =1 S bITH il
il i ] i r % i *
While ekl Bangalore-560067. Kamainka
L0 L -\.:'. - i i : 0 SOy g I.I r II. LHTRERR "I-_-' i H i". i .!i'lt. N IEFERR "

wlhérence | O COrporate  priscisgy (31 AYIL ﬂ."l II}\I.H\'\! LR Aird
WELLNESS CENTRE PRIVATE LIMITED (heremalter called the “Capany

tonial Awdit was conducted | vided us @ LY | lim
i | 1l ' | i ]
eril 1 the Cowmpa K. pape (TRE R O T
e and orthe! records mamiaomed v the Company and aiso e miormanon |
L] Wl IeE s, wgeni Al AUEROTIAOU TETIrcseT LR s g LA Cuvidalt I = LR |
L ¢ herehy reéport thit ol winion. the Company has duning the adil perid
e Finanelal vear ended on 31" March, 2023, complied with the stolulor: prodsiins
untler and alsy thal the Uompan e proper Board-processes and comig
i place ! the exi 1 Lne snner and salviect 1 e reporling made her L
v xiimined the books fPCTS il L | ns nnd s Dled. and other
itaened o the L Camnperny I 1 1 wving L
¢t the provisions

BMP & Co. LLP

Regd Office - # 4272, Sapthagiri, 2nd Floor, Vivekananda Park Road, Near Seetha Circle, Girinagar, Bangalore - 5680 085
L DBO 26728442, 15 biswajil@bmpandco.com, Website : www.bmpandco.com, LLPIN : AAR4184
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Companiés Agl M3 (" the

Act’) and the Rules

made thercunder and the

elevant provisions of The Companies Act. 1956

1 Ihe Securities Contracts (Regulation) Act 056 ["SCRA") and the Rul |
thereunder 1o the extent of s applicability to an unlisted Company I the
v lent of 1y .||1[":i\..I|'I|II:- 1oy Uinlisied Company

I INhe Diepositories Act 1996 ond the Regulntons and Byelaws framcd thereundes

Lhie extel | '-.||'I|I:|l..l"'lI v Lo | nlisted € pan

i areien Exchange Management Acl 1999 and the Kules and Regilations mecks
thereunder 1o the extent of Forelgn Direct Investment, Overseas [irect Invesiment
died | sternal Commercial Borrow ings

Beaulstions and Culdelines nreseribed under the Securities and |
Roard of India Act, 1992 | SERI Act™): = To the extent of it appin ibilmy o an
Unlisted Coumipieny, which 18 a subsihiary of Listed Compans
e R mined complionee with the o wable clases ool L b levaw e

i ocretarial Standards issued by The Instinte of Company Secretaries ol [
1CS1)

Tl Ihe Securities and Exchange Board of India (Prohibitien of  Inssic wlin
Regulations, 2015 l'o the extent of its-appheability 10 an Linlsted Company
vhich 15 8 subsidiary of Listed Company

I ¢ the perlid under review the Company has complied with the provisions of the Act
R Rew s, Guidellngs, Standards, ele, mentioned above

W lurther repart nat: -

i'he Bosrd of Directors of the Company 15 duly constituted with proper balance of Execulive

Directors, Non-Fxecutive Directors and Independent Directors, | here was no change in

ENAL 100K

wl unde

imposition of the Board of Dhréckor lpce dunng th rish
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vdeguate nitfee s given toall Dirgetors o séhedule the Board Medctings. agenda an tailed

pnotes on agendo were sent ot beast seven dove i pdyvance and necessary consaen I Board
Lo le h v Peen sopel hen the dines ha bovn led at shorier nobde and a
5 [ |||.|1. MV Won sought wnen e IMeelin Iave cenl CAtCE 3l A s

vslem exists Tor secking and obtaining Tuethel information and clarifications on the agenda

[tems beliorg the meéeting and for mesning il perticipation at the mee M Wt

dinder review, decisions were carried through enanimousiv and no dissenting views have been

wurded
ik i s * 1 i i . p— i % This] 1| sivceE riechhanise etk |
L IR ey npt RSSCl O MEwieywW LOTIpP LI s | i et
NS, Wi are al the :||'||:||-|r| Lhal theé manaoemenl has .||.|-\.'a.|.l HE SySLEms ang P L S
: o il
wimensurile with s size and operations, 10 monilor and ensure compliance wilh

ilicalile lnws, rules, repulaticons and pudelines: and

niormed, the Company has responded W notices [or demands. ¢lnims, pena

I Iy varkous staluiory regubitory authonties and mitated  pction ! '
W oo ver ne ki
IHere nre no othier sped e eventa/actions in pursuance of the above referred ws, rul
L lsricE i ines eng ., having 8 major bearing oo the Company s Adlairs
For BMP & Co. LLP
I I:-'r.\.-l-:l.l '\"..'l.. L

| Eamealon Ty 1AL f» W
b L™ A st 2033 FOS =534 O No: 13744
LIDIN: FOOT8 L0007 76428
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ness L

*Annexure A

ire Private | amited

" L ) L
Read. OMee: Hemmandanahkalll, Sameihanalls Post
| h Banoalore Kamataka 360067
i rep . eis ¢ read along with o etle
daintenance of Secretarial record is the responsibility of the management of the
[ { 1 ] cxponsibility 15 fo eapress as opinon o these seeretarial records
i
0 ur atdit
W oV ved the gudit practices and process g5 were approprisie to obtain
Casonah yssurance about the correctness of the contents of the Secretarinl records
i Chl was donie on et hasis o emsure that cocrecl facts are reflécied in
LOT L W wlieve that the rrocesses and praciee wie finl ".|_|,||'|||-'.i.'; |
shie | L Opin
i. W wve not verifled the cormmectness and appropristensss of Tinancial records and
ik 15 ol Company
: W = - 1 Wi 1 - sined the Manbgemenl reprEse nlalwon syl 1he
i nee i, | it rerulati i ||.||-1'|,I:|I!.' 05 OVenis eic
Y ince of the prowisions of Corporate and other applicable Tnws, Rules,
AT R fards 15 the mesponsibiliny of mansgement, Chr Sxanyinamon Wiss
I Iy L n [ LI m ol 5l
el laral Awdi et WCILher AN A%%UTENGe oS I ||.|,' luture vial
| af nor of o eilcacy elleciiveness with which the mapieemenl Das
the aff ! the Company
\ i L | nloa 11 provided | the Compoany, s
thorised represeniatives during Hie conduct of the audit and on the review

FRomkemies « Clinics - Hospitols « Prodocts - Besorts

Trepiras by Pyprada, Pomered by Science ord Propeited by Slovestiom

| Bangaiore) 2
1
=
&




KERALA AYURVEDA LTD.

ANNUAL REPORT 2022-23

)

o guireri ..l'_|'||'l|:.II||.'¢.' ::_'|'u_|l'l v the '|."-|'|I..L'||'|1, |.||.|".LII'I:I_III.'|! hRcads'L ompa

Secretaryy/Director of the Company, in our opinion adequate svsloms, proccss and

ontrol’ mechanism exist n the Company 1o monitor comphance swith
coera] lows Hke labour laws & T nviromresent lavws angd Data p
B We funher repart that the Comphance by the Company ol applicable financial lows

[irect & lndirect wix laws Kas not been reviewead in this audit since the same

seent sobject 10 review by the stotutory  Mnancinl sodit snd  other

I | Wl
For BMP & ¢ b
n 1
o GO
£ =N
ok XL 7\ i
{ 4 |}’
. ol &
5 A ‘l
\\::::_,-_ '__I__—r .'-_.’_,
T —— Pramod 5 M
| 1 besipi '
i i i s &34 {3784
I
PR N
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ANNEXURE — 6

FORM NO. ADQC -2

Amendments RBules, 2016

{Pursuant to clause (h)of sub-socton (3) of section 134 of the Act and Rule 8(2) of the Companics (Accounts)

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties
referred to in sub section (1) of section 188 of the Companies Act, 2013 including certain arm’s length transaction

under third proviso thereto.

1. Details of contracts or amangements or ransactions not at Arm's length basis.

Sr. No.

Particulars

MNamie (&) of the related party & nalure of reklionship

Nature of conlracis/amangemenisfiransaction

Duration of the contractfarrangemenis/transaction

Sallent terms of the confracts or arangoments of transaction

irncluding the value, if any

Justification for emenng into such conlracis or arrangements o
fransachions

Dato of approval by the Board

Amount paid as advances if any

Date on which the spocial resolution was passed in General
maoiing as required under first proviso o Section 188

Total Value of Transaction dunng the year

Details

Ayuvedagram
Centre Pyl Lid., Subsidiary company

Heritage Wellnoss

Sale of Ayurvedic Medicines

01042020 to 31.03.2023

15% discount on the MEP of Company
Products

Being a subsidiary of the company, KAL
& offaring such discounl

14" August 2020

MIL

30" Seplember, 2020

9267 lakhs
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2. Detais of contracts or armengaments or transactions at Amm's length basis

Amount in Lacs

Salent terms of the
Duration of the contracts or
MName(s) of the related Mature of
SLNo contracts/armange arrangements or Date(s) of approval Amount paid as
party and nature of contractsi/arrangeme
3 _ : mentsitransaction transactions by the Board advances, if any:
relationship nisfiransactions
5 including the value,
if any:
All Season Herbs Private
Purchase of Raw
1. Limited - Director's Nead Based 1381 14" Fabruary 2021 il
. Material and Job Wark
Reiative
2 Ayurvedagram Heritage
Wellness Center Private
Sales Need Based 8267 T4* Fabruary 2021 il
Limited- Commaon
Darecior
3 Ayurvedagram Heritage
Wellness Center Privale
Services rendered Need Based B.38 14* February 2021 it
Limited- Common
Direcior
4. Ayurvedic Academy Inc,
- Services rendered MNead Based BB.BT 14" February 2021 il
USA- Subsidiary
5 5 R Pharmaceuficals Services recaived Need Basoad o 14™ Fabruary 2021 Mil
Herala Ayurveda
6. Research and Educafion Services rendered Need Based 30 4™ Fabruary 2021 Mil
Foundation
T s b g | Sale of goods Nead Based 385 14™= Fabruary 2021 il
= a a
Pvi Lid-Common Direcior
Katra Phytochem (India) :
B. Purchase of goods MNead Basad 17.82 14™ February 2021 Mil
Pvl Lid-Common Director
Mason & Summearns
a Leisure Pyt Lid-Comman Services recaived Need Based o 14* February 2021 it
Direcior
! 1
Suveda Inc (Mutraveda i
0. Sale of goods Moed Based 6122 14™ Fabruary 2021 Mil
Imc), USA
Suveda Inc (Nutraveda . .
1 Services rendensd Nead Based 12863 14™ Fabruary 2021 Hil

Inc), USA
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ANNEXURE 7

Information in accordance with Section 134(3){m) of the Companies Acl, 2013 read with Rule 8 of the Companies (Accounts)
Amendment Rules, 2016 and forming part of the Board’s Report for the yvear endoed 31.03.2023

A. CONSERVATION OF ENERGY

Conservation of cnergy

1: Solar panc! propasal for 44.52KWp - Techno Commancial Proposal for Installation of Gnd
Connecled Solar RooflopfGrownd mounbed
Powor Plant - Our HO factory’s monthly averagepowor  requirement i t40kwp In tho first
phase we planned to introdece a S0kw station in our rooflop (PRD SF, Organic roof anea). It
will hefp us o save 360004 in the monthly bill and shut down days can be soid 10 KSEB wia
the gnd. The project cost ks Z8lcs and broakeven 65 Years masdmum.

2 Raiwater harvesting In the swummer season we are forced o buy water from outside
agencies for our dally use. With rainwater harvesting, we are  rocharging our wells with rain
availablo in the SUMMET SOASOL. The progoct cost S0k

3: Boller water- Due to high hardness and Total Dissolved S olids wo were forcod o add a
high amount of chemicals to the Boller. Water changed from suppler 01 1o (2. Now chemical |
adding %. reducod by 50
The Stops laken or Impac!. | Roverse Osmosis plant for boller costs around 1.50acs will bentroduced  shorlly.
on conservation of anongy
4: The Condensale Water Rocovery System which was erecled In - house has helped o
achiove T5-85% recovery, Cost savings is 4 o T LacslAnnum; Make up water consumplion
willl reduce.

52 Ambient Air O uality Monitonng, Onling stack montonng, and Sound lovet momlonng lesls
arg conducted quanarly 10 maintain Particulate Mallor 502, NO2, and other pollutants well
bolow the preschbod stipulatod standards as per the rules of regulatory  authontios

6. Replacod the damaged fluorescent and incandescent lighls with LED Eghis

T: Motion sensor introduced in the work area | If a man is nol present Fan/Light will tum of
automatically 1o save power.

The Steps taken By the 1: No fuel Incinerator built and installed in RDD plkant for disposing groon wasto.

2 | Company for wlilizing

g, ce of energy 2: HO Plant kwath wasto dispasal- new vendor mtrodeced. They will tako waste freo of cost

and they can use it for ferilizer preparation.
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B. TECHNOLOGYABSORPTION, ADAPTATION, AND INNOVATION:
| 1 [The efforts made towards technology absarpbon

12 Mew machine erected for Lami tube
filling cost around g Lacs

2: Lehyam filling machine introduced.

2 [The bencfits denved like product mprovemenl, cost reduction, ;:n:du:;tg Our new produc @ range  further
bz i | increased revoenue of 25 lakhs in the FY
development or import substitution 202993 with the help of products

Evakalp & Thyrokalp launched in 2024

22

=3 Da:_:uds of :Hﬁmnud technology lJurrru_.T_'u_m year, r._u_rii;_:;nrry has not
| mmported any lechnology.

4 The expenditire mcurmed on resoarch and developmenlt
. a Capital 0.38
| b Deferred Rovenue Exponditurs -

I Revenue Expenditure 11.58

d Tostal 11.96
I o Total Research and Development expenditure as a % of lumover | D%

(. FOREIGN EXCHANGE EARNINGS & OUTGO:
The: details of forelgn exchange earmngs and outgo are as under: Curmrent Year

Foroign Exchange Eamings 131.34 lacs
2 Foreign Exchange Culgo 153.56 lacs
Date: 10/08/2023 By order of the Board of Directors

For Kerala Ayurveda Limited

Sdi-
RAMESH VANGAL
Chairman (DIN-00064018)
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REPORT ON CORPORATE GOVERMANCE

The report states compliance with the requirements of the Compamoes Act, 2013 (the'Act’ ), and Regulation 17 to 27 SEBI
{Listing Obligations and Disclosure Roguirements) Regulations, 2015 (the ‘Listing Reqgulations”) as applicable o the Company
a5 on 31 March, 2023,

PHILOSOPHY

Kerala Ayurveda Limided (KAL) believes that sound Corporale Governance is nevitable for improving efficiency and growth of
the Company. The Company has sound corporale practicos and conscionco, openness, faimess, professionalism, and
gocountability which fed it o be a greatl success. The Company s adhering strictly to reguiatory framoworks. Honesty,
fransparency, and nlensive communicabon with stake holders are inlegral part of our policy. The company is generally in
compliznca with the Corporale Governance noms as stipulated in Listing regulations.

BOARD OF DIRECTORS

Keoping with the commitment o the Management, the principle of integrty and transparoncy in business operations for good
corporate govemancs, the Company's pobcy is 1o have an appropeate blend of independent and nomrndependent directorns to
maintain the ndependencoe of the Board and to separale the Board functions of govemnance from Management of the
Company.

COMPOSITION

As poer the provisions of the Listing Regulations, the Company has oplimum combination of execulive and pon —executive
directors with a woman independent director. The Company has a non— exocutive Chaiman. According to provisiens of the
Listing Regulations, if the non—exocutive Chairman is a promoter, at least one half of the Board of the compamny should consest
of independent direclors:

As on 31 March 2023 the Board of the Company comprnsed of Elghldirectors, of whom three were nen execulive non
Independent diroctors four  wone non axeculive independonl direclors and one was excculive director. The Board has no
mstitutional nominee direclors. More particulars about the directors are mentioned in the Directors” Report_

HNUMBER OF MEETINGS OF THE BOARD

During the financial year 2022 23, the Board of Directors of the Company met on the following dates- 30 May, 2022, 12"
August, 2022 14" Movember, 2022 and 14" February, 2023, The gap belween any two meslings is pursuanl lo the
provisions of SEBl and The Companiies act, 2013 and reloalicns provided.

ATTEMDANCE RECORD OF DIRECTORS

Table 1: Composition of the Board and attendance record of directors for FY 2022-23

Mo. of Board
No. of Board
Meeting Whether altended
Name of the Direcior Catlegory Meeting attended
entitied AGM
(out of 4)
altended
Chairman, Mori-
Mr. Ramesh Vangal } 4 4 Yes
Executive/Promoler Direcior
MNon-executive | Promober
Mr. Gokol Patraik 4 4 Yos
Diroctor
Dr. Kunjupanicker Arilkurmar Wholetime Director, Execufive 4 4 Yes
Mr. Subramanizm
Non-Execulive, Independent 4 4 Yes
Krshnamurthy
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Mr. Anand Subrarmanian Non-Execulive 4 4 Yes
ks, Shilpa Kiran Gududur Non-Exccutive, Independont 4 4 Yes
Mr-Harish Kultan Menon Non-Executive, Independent 4 4 Yes

Mr. Bajesh Sharma Non-Exccutive, Independont 4 4 Yeos

Pecuniary relationship or transactions

Apart from recoving Direclors Sitting Foos, the Non Exccutive Direclors do not have any matenal pocuniary refabonship o
rransaciions with the company, Promoters; Direclors, senior managors o subsidiancs.

Opinion of the Board

It i hereby confirmed that, in the opinion of the Board, the ndependent directors falfil the conditions specified in tho Listing
Regulations, the Act and are independent of the Management of the Company.

Our definition of ‘Independencs” of directors 2 derived from Section 145{6) of the Companies Act, 2012 and Requlation 16 of
the Listing Reguiatons. The independent direclors provide an annual confirmation thal they meel the crilena of independence.

Based on the confirmations/ disclosures recetvid from the directors and on evalation of the relationships disclosed, supported
by a cortificate from Mis. SVJS & Associates, Prachicing Company Socrotary, as per the reguirernant of Regulation 25(8) of the
Listing Rogulations, the Board confirms that the independent directors fulfil the conditions as spocified under Schodule V of the
Listing Regulations, 2015, and are independent of the management

Number of shares and converlible instruments held by non-executive directors
Mr. Gokul Patnaik, non-execulive direclor of the Company holds 65 Equily shares of the Comparry.
Men-executive directors’ compensation

During FY 2022-23, silling fees of Rs. 25 000/- per moaling was paid o nonexeculive independent directors for every meeling
of the Board andRs 15,000/~ per maoting was paid for every mecting of the Committes of the Board atlended by tham. Mo
sitling fecs was paid o non- cxccutive non indopendent direclor. No commission was paid o the nonexocutive directors during
the FY 202323, The Company does nol have stock option plan for any of ils direclors.

Information supplied to the Board

The Board agenda comprises of relovant information on vanious matiers related to the working of the Company, espoczally
those thal require deliberation al the Board level The direclors of the Company receive the Board papers well in advance
bofore the Board Moeling.

The Board s penodically updatod on imporant developmonts in the business segments and other arcnas  through
presentations made by the funchion heads. The directors have scparate and independent accoss o officers of the Company: In
addition o items which ane required to be placed before the Board for ks noling of appioval, information on vaious significant
ems is also provided. In terms of quality and importance, the information suppled by the Managoement Lo the Board is beyond
the kst mandated under the Listing Regulations. The independent directors, at their separate meoting held on 14" Fetruary
2023, assessed the guantity, guality, and timely flow of information botween the Management and the Board, and found it to be

in line with the expectations.
Orderly succession to Board and Senior Management

The: Board is perodically updaled on the orderly succession o the Board and Senlor ManagemenL [l has salisfied isell that
plans ane in place for orderly succession for appointmonts 1o the Board and to Senior Management.
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Directorships and memberships of Board Committoos

Table 2: Directorship/Commitles positions as on 31* March, 2023 in Kerala Ayurveda and other Companies

*Commitiee Positions as

Name of the other Listed Companies where Member and Chairperson
helshe Is a director (exclusive of Kerala in Listed and Unlisted
. Directorship held : Public Limited Companies
Mame (s) of Directors in all Companies Ayurveda Limited) {Inclusive of Kerala
Sl No (inclusive of Ayurveda Limited)
Kerala Ayurveda
| Limited) = - -+ T
G et Membe Ch
am i
pany Direct ip r airman
1. | Mr. Ramesh Vangal 14 [ NA NA | o
2 | Mr. Gokul Patnaik 11 [ NA NA 0 0
3. | br Kismjuparicker Anilkirmsr 2 [ MA NA 1 i

Mr_ Subrarmaniam

Knshnamurthy

5. ' Mr. Anand Subramanian 13 :' MNA MA 1 1
6. | Mr Harish Kuttan Menon 2 : NA NA 1 o
T Ms. Shilpa Kiran Gudusdur 1 MA A 0 o
a. Rajesh Sharma L | MA MA 0 0

“Inciudes membershipichaimanship in Awdit & Stakeholders Refationship Commitlees only.

As may be noted from the table, no Director s a member of more than 10 Board Commitlees or Chairman of mone than 5
Board Commillecs acress all public kmiled companios where he/she is a Director. For this purpase, membership/chairmanship
in Audit Committee and Stakecholders Relationship Commitles s considored. Further, noo Independent Diroclor serves as
Independent Director in more than 7 hsted companies or 3 isted companies in case hefshe s a whole-time director in any kstod

company.

The Board of Direclors, overviews the performance of the Company, approves and reviews policles/stralegles and evaluates

management performance.

Disclosure of the Relationship Between Directors Inter se

Mone of the Dircclors are related to sach othor Extent to which the discretionary requirements as specifiod in Parl E of
Sechedule Il have been adopted: Our company is lowards a regima of financial etatemaonts with unmodified audit opinion.

Certificate from practicing company secretary

A corificate from SVJS & Associales, Company Socretanes on non - disgualification /disquatification of directors forms a part of
this Roport.
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The Board perodically roviews legal compliance reports with respect (o the vanous laws applicable o the Company as
prepared and placod before it by the Managemont.

The disclosures with respect to the extent of compliance with corporate governance requirements specified in
reguiation 17 1o 2T (Except 21) and clauses (b) to (i) of sub-regulation {2) of rogulation 46 has beon compiied with
Code of conduct

The Lisling Regukations rogule lsled companies o By down a code of conduel for directors and senlof managoment,
incorporating duties of direclors as laid down in the Acl. Accordingly, the Company has a Board approved code of conduct for
all Board members and Sonior Marr:agmmnl of the Company. The sad code has been placed on the Company's websile

1 ey . All the Board mombers and Senior Managoment personnol have
affirmed compliance with he code for the year ended 31% March 2023, A declaration lo this effecl signed by the Whole time
Darcctor fonms a part of this Report.

Maximum tenure of independent directors
The: masarmum enure of indepondont dircclors s in accordance with tho Act and the Listing Regulations

Formal letter of appointment of independent directors

The Company issues a formal letler of appainiment o ndependent direcions in the manner providod under the Acl As por regulation
46(2) of the Listing Regulations, the torms and conditions of appointiment of independent directors ane placed on the Company's
wichsite b

Performance evaluation

The perfformancoe evaluation of Independent Diroctors was carmied oul by the Board in ils meeting hold 14" February, 2023 in
accordance with the following cnteria laid oul by the Nomination & Remuneration Commitlee and approved by the Board.

Altendance al meetings of Boand and Committees, knowledge & ethics, understanding of the roles, respansibiliics and dulios
as dircctor/chairman, contributions at Board/Committces meetings including on strategy and nsk management. The evaluation
done brings out good performance of iIndependent Dircctors in tho Board and commitices’ mectings. Thoy are knowledgeablo,
pthical and bring their respective expertiso in the deliberations and make valuable contributions. The same is hosted on the
website of the Company at hilss e korlacnaur rrverslor-palablinshines

The Nomination and Remuneration Commillee at ils meeting held on 28" June, 2022 reviewed the implementation and
cvatuation of every director's performance and varous committecs of the Board.

The Independent Directors expressed salisfacton on the perfemance of Non-Independent Directors and the Board as a whole.
The Independent Diroctors were also satisfied with the guality, guantity and timeliness of flow of information betwoen the
management of the listed entily and the Board of Direclors thal s necessary for the Board of Direclors 1o effectively and
reasonably porform their dubes.

Remuneration policy

Your Compamy has adopled a Nomination and remuncraton Policy on the recommendation of the Nominabon and
Roemunaration Commitiee. The Policy is shown asAnnexure 3 1o the Direclors Roeport and is also available on tho website of
thie Compaiy | M e sy Lo

Familiarisation programmes for Independent Directors

With a view o familzarising the independont directors with the Company's operalions, as required under the Listing Regulations,

the Company has held programmes for independent directors for familiarising them with the Company, business model of the
Company, their rofes, nghts and responsibifities, etc., throughout the year and on a continuing basis. Details of such

familiarisation programmes are placed on the Company's website Diles - Deww kombaavm
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The: details are given bolow as welt

Durineg the Year Cumulative tll date
Number of programmes One  program on 14" Fobruary| 6 Novemnber 2015
atlended by Independent 2003
Directors (Dunng the year 16" November 2016
and on cumulative basis Gl
date) 27 Seplember 2017

15" November 2018
13* Fobruary 2020
5" December 2020

14" Fobruary 2002

Mumbor of hours spont by
Independent Directons in such
program’s (during the year and 3 hours 25 Hours

on cumulative bases il date)

Independent Directors Proficiency test

= Ms. Shilpa Kiran Gududur has undergone the Independont Directors Proficiency tost

= Mr Subramnaniam Krishnamurthy s exemplod from undergoing the Indopendent Direclors Proficiency lost and
*  Mr. Harish Kuttan Monon has undargone the Independent Direclors Proficiency lest

= MrRajesh Sharma has not yot passed the Proficency tost

Whistle blower policy/vigil mechanism

The Company has a whistie blower policy encompassing vighl mechanism pursuant to the requirements of the section 177(9) of
the Act and regulation 22 of the Listing Regulations.

The policyivigll mechanism cnables directors and employees to report to the Management their concems about unothical
behaviours, actual or suspected fraud or violation of the Company’s codé of conduct or ethics policy and leak of suspoded leak
of unpublished price sensitive iInformation. This mechanksm provides safequards against wiclimisation of direclorsiemployees
who avail of the mechanism and provides for direc! access o the Chadrmean of the Avdit Commitics in exceplional cases. The
policy has been approprialely communicated 1o the employees within the organisation: and has also boen hosted on the
Comparny’s website

During FY 2022-23, none of the employees has been denled access o the Audit Commiltee undar this policy.
Core skills and expertise of directors

As  stiputated under Scheduole Vo o the Listing Reogulaions, the Board has  identiicd the following core
skillsfoxporlisefcompelencies required in the conlex! of the Company's business{es) and secton(s) for it o funcion cfectively
and possessoed by thoe Board. The lable 4 boelow gives dotails of the same:
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Sr. Moo Category Directors

1. Knowledge on the Company’s business Kunpupanicker Anilkumar

2 Financial and Managoement skills Anand Subramanian

3 Behavioural skilis Gokul Patnaik

4. Sales and marketing Harish Kuttan Mehon

5 Corporate Governance and Ethics Subramaniam Krshnamurthy and Shilpa Kiran
Gududur

B Strategy and planning Ramesh Vangal and Anand Subrarmanisn

SUBSIDIARY COMPANIES

Duriing the FY 2022-23 your Company has scven subsidianes including one slep down subsidiary and the detaits ane as under:

Si. Mo, Mamo Location % of holding
1. Ayunvedagram Hentage Wollness Cenltre Pyl Lid. India 74

2. Ayunvedic Acadomy Inc. USA 100

3 Suveda Inc. (formerly known as Nutraveda Inc.) USA 100

4. Ayu Naturat Medicine Chimc, P S usA, 100

5. CMS Katra  Holdings LLC USA, 81.67

B. CMS Katra Nursing LLC USA, 100*

7. Mutraveda Pie Lid Singaporo 100

* CMS Katra Holdings LLC holds 100% shareholding in CMS Katra Nursing LLC, hence CMS Katra Nursing LLGC s a fully
owned stepdown subsidiany of your company.

The policy oh determining materal subskdianes s avallable on the Company’s websilo

. Ayurvedagram Hentage Wellness Centre Private Limited s a material subsidiary wittin the mearning of the Listing
Regutations. During FY 22-23, the Audit Commitice reviewed the financial staternents and in particutar, the investments made
by the unfistod subsidiary companies. Minutes of the Board mectings of the subsidiary companies were regularly placed before
the Board of the Company. The Board periodically reviewed the statement of all significant ransachons and arrangements
ontered by the unksted subsidiary.

RELATED PARTY TRANSACTIONS

Al rolated party transachons which were enterod into dunng FY 2022-23 were on an arm's length basis and in the ordinary
course of business undor tha Act excopl with Mis Ayurvedagram Hentage Weliness Centre Private Limited, Matonal Subsidiary
of the Campany for which approval of the Shareholders was taken in the AGM conducted during FY 2024 22 for a ponod of 3
years from 01.04.2020 to 31.03.2023 The details of which are mentioned in ADG 2 which forms a part of the Annual Reporl
There was a matenal related party transaction entered dunng the yoar. All related party transactions duning FY2022-23 wero
entered with the approval of the Audit Commillee pursuant o the provisions of the Act and the Listing Regulations. Tho details
of such lansactions were placed before the Avdil Commitice for roting /review, on a quarerly basis.

A stalement showing the disclosure of ransactions with relaled partics as required under Indian Accounting Standard-24 {ind
AS-24) issund by Institute of Chaered Accountants of india is st out separately in this Annual Report.
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uring the FY2022-23 there was a  malorally significant relaled parly ransaction with Mis Katra Phytochem (India) Privale
Limited for which aporoval of the Shareholders was taken in the AGM held on 27 Soplember 2022 The policy 1o determing on
dealing with related party transactions has been framed and the same & disclosed on the Company's websile al the link

AUDIT COMMITTEE

The Audil commitlce comprises of Three direclors viz, Mr. S, Krishnamurihy, Chainman, Mr. Hansh Kuoltan Menonand  Mr.
Anand Subramanian as membors as on 31st March 2023, Two Third of the Membors of this committec are independent
directors and Chairman is an Independent Director. Al members of audil committee are financially Eterale, and Mr. Anand
Subramanian has accounting or related firancal management expertise.

The lofms of reference of the Committes mcludoe oversight of the Company's financial reporting process and disclosure of s
financial information, reviow of financial slatements, review of compbances and roviow of systems and controls, approval or any

subsequoent modification of transactions of the Company with related parties.

Mecting and attendance

Duning FY 2022-23, the Committee metl four imes. The gap between any two meetings has been less than one hundred and
wenly days. The Company Secretary has acled as the socretary of the Commilles.

Mr. 5 Krishnamurthy, Chairman of the Audil Commitioe was present at the AGM of the Company held on 27" September, 2022

Iy arswer member's QUETHESS.

Table 4: Composition of the Audit Committee and attendance record of the members for FY 2022-23

Mame of the direcior Category No. of Meecting entitled to | MNo. of meeltings
attend attended (out of 5)

Mr. Hansh Kultan Menon MNon-cxecutive, Independent 4 4

Mir. Anand Subramantan Mon-greculive 4 4

Mr. Subrarmaniam Knshnamurthy Non-cxecutive, Independent 4 4

The Functional Direclors, Sonkor Managers, Chiel Finandal Officer, Intemal Auditors and Stalulory Audilors are nviled o
atternd tho moohings of the Awdit Commitlee as and when nocossary. The company Soorelary acls as Socrelary to the
Commitice. The Board accepted all the recommondations of the Audit Committes during the year.

NOMINATION AND REMUNERATION COMMITTEE

Pursuant to the provisions of the Act, the Listing Regulations, the Company has constituled a Nomination and Bemuncraton
Commitlee All the directors of the Commiliee were non-execulive and 50% of the directors were independent directors.

The terms of roference of the Commitlee include formulaton of criteda for determining guakfications, positive attributes and
Independence of a director, recommendaton of persons 1o be appointed (o the Board and Somior Management and spocifiing
the manner for effective evaluation of porformance of Board, s Commitiees, Chairperson and individual directors;
recommendation of remuncration policy for directors, Key managorial personnel and olther employees, formulation of aiteria for
evalualticn of independent direclors and the Board, devising a policy on Board diversity, elc.

Meeting and attendance

Dwring FY 2022-23 the Commitiee mel 1 Ume.
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Table 5: Compaosition of the Nomination and Remuneration Committee and attendance record of the members for FY

2022-23
Mame of the director Category No. of meeting entitied to | No. of mectings
attend attended [out of 1)
Mr. Subramaniam Knshnamurthy Chairman, non-exooulive, 1 1
independent
Mr. Ramesh Vangal Mon-axecutive 1 1
Mr Harish Kultan Meron Non-execulive, independent 1 1

STAKEHOLDERS RELATIONSHIP COMMITTEE

Pursuant to the Act and the Listing Regulations, the Company has constiluled a Stakeholders Relationship Committes. The
commilles oversees the ransior of shanes, and complaints and griovances of security holders and investors of the Company.
More details on this subject and on sharcholders” rolated matters have boen fumished in 'General Sharcholder Informaton’.

Mecting and attendance

During FY 2022-23 the Cammittce mel five times.

Mame of the direcior Category Ho. of meetings atiended (oul of 5)
K. Anand Subramanian Chalrman, non-execulive 5
Dr. Kunjuparickor Anilkumar Wholetime Director (Execulive) 5
Mr. Subramamam Knshmamurthy Mon-cxecutive, mdependont 5

Mr_ Anand Subrarmanian, Chairman of the Commiltes was present al the AGM of the Company held on 27" September 2022 1o

answer lhe guenes of the members.

Mo, of sharcholder's complainls received during the | NIL
Financial Year 2022-23

Mumber of complaints solved to the satisfaction of the | NA
shareholder

Number of pending complainls as on 31sl March, 2023 NA

Mrs. Jyothi Gulecha, a member of Institute of Company Secretanies Indla was appoinled as the Company Secrotary with effect
from 14" February, 2023,

Compliance Offoor Jyothi Gulecha, Company Secrolary, is the Compliance Officer for complying with the requirements of tho
Securities Laws and the Listing Agreoments with the Stock Exchanges.

MEETING OF INDEPENDENT DIRECTORS

Pursuant to the Acl and the Listing Reguiations, the independent directors shall hold al least one meeting in a year without
attendance of non-indepondent directors and memboers of the Managemenl Accordingly, independenl directors of the
Company mat on 14® February 2023 and:

¢ noted the repor on performanco ovaluation for the yoar 2022-23 from the Chaiman of the Board.
+ reviewed the performance of non—independent directors and the Board as a whole.
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reviowed the porformance of the Chalrperson of the Company, cohskdering the views of excculive director and non—
exoculive direciors; and

assessed the quantity, quality and Grnely fliow of informaton between the Management andthe Board and found it o
b in line with cxpectations.

Mr. 5. Knshnamurthy was clected Chairman for the moeting. All independent directors were present al the moeeting.
REMUNERATION OF DIRECTORS

Pecuniary relationship or transactions of non-executive directors

Dunng the FY 2022-23 there were no pocuniary relationships or ransactions of any non-cxeculive directors with the Company.
Criteria of making payments to non-execulive direchors

Mon—ecxecutive directors of the Company play a crucial role in the independent functioning of the Board. They bring in an
extemal porspoctive to decision-making and provide leadership and  strateqic guidance while maintaining an  objective
judgmenl. They also oversee the corporale govemance framework of the Company. The crterna of making paymenis lo non
executive directors are placed on the Company's websitahi

Details of remuneration of directors

Al non-Exocutive dircclors are paid sitling fees as por the dotails provided in the exiract of the Annual Retum sploaded on the

Company’s websile hilpsfwww kormBayurveda bisfinvestor-rolationships. Mo commission & paid 1o the non-exccutive
direciors.

Dwring the Financal Year 2022-23 the Company has paid remuneration to Or. Kunjupanicker Anilkumar, Wholetime Director of
the Company as provided in the Annual retum The enure of the Whole imo Director is for 3 years with the notice poniod of 3
months or satary in ey of thereof. The performance paybonus of the Whole time Director 15 based on the performance of the
Company and his contribution for the same. During the Financial Year 2022-23 no stock oplions were granted (o the Whole
time Director. The Whole time Direclor ks also entilled 1o other perguisites and bencfits mentioned in the agreement entered
o with the Company. During the Financial Year 2022-23 the Company did nol advance any loan to its directors.

Disclosure of material transactions

Pursuant to the Listing Rogulations. the Semdoe Managoement s roquired o make discloswres to the Board roelating o all
matenial, financial and commaercial ransactions where they had or were deemed to have had personal interest that mighl kave
been in potential confiict with he interest of the Company.

COMPLIANCE REGARDING INSIDER TRADING

KAL has formulated *Code of Practicos and Procedures Tor Fair Disclosure of Unpublished Price Sensiive Information” 1o
grsure timoly and adoguate disclosune of Unpublished Price Sensilive Information. This is published on the company's wobsite
www_keralaayurveda bizimvestor-relationships. The Company also has a Code of Conduct to Regulate, Monitor and Report
Trading by Insiders. The codo was amended to align it with the new reguilation Le, the Securnties and Exchange Board of India
{Prohibition of Insidar Trading) Regulations, 2015 (*Regulations").

INFORMATION ON GENERAL BODY MEETINGS

The: AGM i the year 2018 and 2019 of the Company were holdatl Green Park Avditorim, M H 47, Desam, Aluva- 883103 and
through widoo conferencing in the yoar 2020 and 2021 on the following dates and time:
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2019 24™ Saptomber, 2019 AL4.30 P.M.
2020 30™ Septombaer, 2020 At M.00AM (Through Video
Conferencing)
2021 30" Septomber, 2021 At 11.00AM (Through Video
Conferencing)
12 T g r 2022 At 11.00 AM (Through Video
Conferencing)

DETAILS OF SPECIAL RESOLUTION (=) PASSED AT THE LAST THREE AGMS AND THROUGH POSTAL BALLOT
DURING FY 2019-20

I Special resclutions passod at the last three AGMs:

Al the AGM held on 30" September, 2020 special resolutions were passed for entenng into an agreement with Ayunvedagram
for sale of medicines and re-appointrment of Mr. Kshiti Rangan Das as an Independent Direclor for a further penod of 5 years.

Al the AGM held on 30™ September, 2021 special resolutions wore passed for regulanzation of appointment of Ms. Shilpa Kiran
Gududur as an Independent Direclor, o re appoinl Dr. K. Anll Kumar as a Whole tme Director for a further perod of 3 years
and for continuation of drectorship of Mr. Gokul Patnaik, Drweclor in terms of Regulation 17(1A) of the Sccurties and Exchange
Board of india (Listing Oblgations and Diesdiosure Requirements) Regulations, 2015 who has: attaned the age of Soventy Five

years.

Al tha AGM held on 27™ Seplomber, 2022 special resolutions were passed for Regularisation of Appointment of Mr Rajesh
Sharma as an Independent Diroctor.

li. Special resolutions passed through postal ballot during the FY 2022-23

Mo postal ballol was conducted during the period under reference. Al present, there is no proposal o pass any special
resolution through postal baliot

DETAILS OF CAPITAL MARKET NON-COMPLIANCE, IF ANY

The comparny was unable to fulfil the reguiromant of having half of the Board of Direclors as indepondent direclors dunng two
conseculive quarters of the yoar and have paid Rs 10,50 200/ a5 penalty to BSE Ltd.

Company did not have a compliance oftcer during the period from 29/0%2022 to 13022023 and has appointod Ms_ Jyothi
Gulecha as the Compliance Circer with effect from 14/02/2023

Expect for the above, the Company has complied with all the applicable legal requirements and no other penally or striclure
has beon imposed on the Company by any of the stock axchanges, SEBI or any other slatutory authonty, in any matter related
i capital markels, during the last hree years.
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MISCLOSURE UMDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSAL ) ACT, 2013

The disciosuro as required undor Sexual Harassmenl of Women al Workplace Prevention, Prohibition and Redrossal) Act,
2013 is given bolow:

Mumber of complainks filed during FY 202223 MIL
Mumber of complaints disposed of durdng FY 2022-23 NIL
MNumber of complaints ponding as on ond of FY 202223 MIL

COMPLIANCE CERTIFICATE

The Wholetime Director have cerified to the Board with regard to the financial statements and other mallers as required under
the Listing Regukatons.

REPORT ON CORPORATE GOVERNANCE

This chapter read logother with the information given in the soction on '‘General Shareholder Information’, constilule the reporl
on corporate govemance durimg FY 2022-23. A sccbon on’ Managemont Discussion and Analysis’ for FY 2022-23 s also
included in this Annual Report. The Company duly submits the guartorly compliance report o the stock exchanges.

AUDITORS' CERTIFICATE ON CORPORATE GOVERMANCE

The Company has oblained a corificate from it Statutory Auditors regarding  compliance with the provisions relating 1o
corporate governance laid down in the Listing Regulations. This corificate is annexed o the ‘Direclors’ Report'

STATUTORY AUDITORS

M/s. Mahara] Rajan and Mathow., Chaflered Accountants are the Statutory Auditors of the Company. Total fees paid by the

Comgany and ils subsidianies, on consolidated bamis to the Auditers incleding all enlities in their notwork firmdentity of which
they are a part is given bolow:

Payment to Statutory Auditors FY 2022-23 (In Lakhs)
Audit Fees 5,0:0,0000

Tax Audil Fees 50,000
Reimbursement of exponscs 83,450

Total 6,33,450

COMPLIANCE OF MANDATORY REQUIREMENTS UNDER THE LISTING REGULATIONS
The Company has complied with the mandatory requirements of the Listing Regulations.
GENERAL SHAREHOLDER INFORMATION

31 Annual General Meeting

Date 2Tth Seplember, 2023
Tirme 11.00 a.m

FRomkemies « Clinics - Hospitols « Prodocts - Besorts

Trepiras by Pyprada, Pomered by Science ord Propeited by Slovestiom




KERALA AYURVEDA LTD.

ANNUAL REPORT 2022-23

Financial calendar for FY 2023-24

Unaudited first quarter financial rosulls Before 15 August 2023
Unaudited second quarter financial resulls Before 15 Novoember, 2023
Unaudited third quarter financial rosults Before 15 February, 2024
Annual Accounts for FY 2023-24 During ApeiliMay 2024
Annual General Meoling for the year ending | Dunng September 2024
3=t March, 2024

Means of Communication

The company publishes the quarlerly and yearly financial resulls in prominent English and regional language newspapers. The
samo ane also displayed on its websitc www koralaayurveda biz. it provides comprehensive information  regarding the
company’s busness. The quartery and yearly nancial results are avalabile in downloadable format for iInvestors” convenicnco
on Ihe company’s website. The Annual Report of the company is also avallable on the wobsile in a user-friendly and
downloadable form. The orcial news roleases of the company are displayed on is woebsite.

Registrar and share transfer Agent

Mizs. Integrated Registry Managoment Services Pyl Lid, (earlier known as Inlegrated Enterprises (India) Lid ) Chennal having
oFce at Emnakulam s the Rogestrar & Transfer Agent of the company. Share Transfers Dematenalkzaton of shares and all
other investor rolated activities are atlended and procossed al the ofbics of the Registrar & Transfor Agenl Shareholders!
Invesiors! Deposilory Participants are requesied Lo send all thelr documents and communications pertaining o both physical
and Demat shares 1o the Rogistrar at the following address:

Mis. Integrated Rogrstry Managoment Sorvices P Ltd.,

Kences Towers, 2nd Floor, Ramakrishia Stroel, OENomh Usman Road,
T Kagar, Chennai-600017

Ph: 044-ZB140801-03 Fax: 044-28142479

E-mail: cadstdi@integratedindia.in

Date of book closure

The register of members and share transfor books of the Company will remain dosod from 219 Soplember, 2023 to 27
Seplember, 2023 {both days inclusive).

Dividend
The Directors do nol recommend payment of dvidend for the Financial -Year 2002-23_
Share transfer system

The sharcholder can approach a Depository Participant (D) with physical share cerificates for demalenalization. The DP will
generate a Demal request which will bo sent o the Registrar and Transfer Agoent along with sharo cedificates. On recelpt of the
sama the Registrar and Transfer Agent will Dermat the shares. The Company is also oenng a subdivision cum Demat scheme
for those sharoholders who are submitting tholr shares for subdivision In compliance with the Listing guidelines, every six
moaths, a Practicing Company Secrolary audits the syslem of Transfer and a cerificate to thal ofoct is issued.

Dematerialisation/ Remateriallsation of shares and liquidity

The process of conversion of shares from physical form o elecironic form is known as dematenalization. For dematenalizing
the: shares, the Sharcholdormust opon a Domat account with a Depository Participant (DP). The Shareholder is roquined o fill
in a Demat Request Form and submit the same along with the Sham Certificate(s) to the DP. The DP will aliocate a domat
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request number and shall forward the requost physically and eleclronically, through NSDLCDSL o the RAT Agent. On receipt
of the Demat request, both physically and clectronically and afler verification, the Shares are dematenalized, and an electromic
credil of shares is given in the account of the Sharcholder.

Az on 3st March, 2023, 96 5% of the Company’s total shares representing 1,01,89 287 shares are held indemalonabzsod
form and 3.47% representing 3, 66,383 shares are in physical form.

Category Numbear % of Total Equity

Demat Mode

NSDL £,035,669 B5.60

ChSsL 1,153 618 10.93

Physical Moda 366,383 347

Grand Tolal 1,05,55,670 100.00
Listing on stock exchange and stock code BSE Lid.

Phiroze Jecjechhoy Towers, Dalad Stroet
Murribad- 400001

Phones: (022) 2872123304, 91-22-66545695
Faoe (022) 22721919

Slock Codo: 530163

Annual isting fees, as prescribed, have been paid fo the sakd stock exchanges upto 319 March 2023

Market Price Data: High and low during each

month in the financial year 2022-23

Manth High Low AVERAGE
Apr-22 a6 73 &0
May-22 | [} _ 65 71
Jun-22 83 65 74
Jui-22 &1 £8 74

 Aug22 74 71 75

- Sep22 [ 66 70
Orcl-22 a4 84 79
Mov-22 94 78 &6
Doc-22 LRI -1 100
Jar-23 16 o4 107
Feb-23 112 8 a8
Mar2s| o8 | 76 | &7

Stock performance of the Company: Kerala Ayurveda Limited (KAL) vs. BSE Sensox

Stock price performance of KAL vs BSE Sensex for year ended 3151 March 2023
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Chart Title
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wfpe K AL Share Price. =—=05F Sensex

Distribution of shareholding
%o of lotal
T'otal Face Value of Face
Sl Mo Mominal Value of Shares No.of Holders % of Total Holders Shares Value
1 | Uplo 5000 . 7499 81.80 621263 | 589
2| 5001 - 10000 288 3.53 22TERY 216
3 | 10001 - 20000 180 220 278147 264
4 | 20001 - 30000 . B4 0.78 168890 | 160 |
5 | 30001 - 40000 | 28 0.34 101140 (.96
6 | 4001 - 50000 2&[ 032 "z 1.11
7 | 50001 - 100000 | 37 0.45 271607 2.56 |
8 | ABOVE 100001 47 | (.58 BTBOSEY 8308
Total 8169 I 100.00 10555670 100.00

Shareholders Profile as on 31st March, 2023

SlMo.. | Category Holders Holders %% Mool Shams Sharos s
1 BANKS / FINANCIAL INSTITUTIONS 1 001 1704 (.02
2 | BODIES CORPORATE &0 073 166626 | 158 |
3 CLEARING MEMBER 10 012 1338 0
4 DMRECTORS AND RELATIVES A 0.05 200670 1.80 |
5 | FOREIGN INSTITUTIONAL INVESTORS 1 0.01 25737 | 024 |
] HUF 59 072 38867 037
7 LIMITED LIABILITY i 001 460 | 000 |
8 MUTUAL FUND 1 0.01 2676 | 0.03 |
a MR 116 1.42 THBEGH A7
10 PROMOTERS 1 0.01 E493435 61.52
1 RESIDENT INDIAN %15 96.89 2835047 | 2686 |
TOTAL 8169 100.00 10555670 100.00 |
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Global Depository Recelpl, American Depository Recaipts

The capital of the Company comprises only Equity Shares and the company i nol having preference shares, outstanding
ADRSs or GORs.

Piant Location

Kerala Ayurveda Limited - V415, Nedumbassery, Athand PO, Aluva-683585
Kerala Ayurveda Limiled- Raw Drug Diviston, Athani PO, Kollai-683585
Commodity Price Risk or Forelgn Exchange Risk and hedging activities

There were packing materal imporis from abroad and no forelgn borrowings and Lthe exporl recélvables are insignificant and
forex fluctuations do not have any matenal impact on the profitability of the Company. The Company s nol carmying oul any
hedging activities. The Company is dealing with natural products and any increase in the price of raw material or commodity will
imipact thi: cost of the product. The company has the ability 1o herease the price of the product o cover the cosL

Address for correspondence
The shareholdors may address their communications/suggesbons/quencs to

Company Address Registrar and Transfer Agent
The Company Secretary / Compliance Oiicer, | Mis Integrated Regisiry Management Senvices P Lid.,
Mis. Keraka Ayurveda Lid., Koncos Towers, 2nd Floor, Ramaknshna Stroct, 06
WVIli415, Nedumbassery, Athani P O, Aluva-683 585 Morih Usman Road, T Nagar, Chennai-600 017
Ph: (484-2476301 (4 lines) Ph: (44-28140801-03 Fax: 044-28142478
Fax: 0484-24T74376 E -mail : csdstd@integratedindia.in

Details of any Non-Compliance w.r.L Capital Markets during the Year

Dwring the previous three years, there were no instances of nen compliance by the company or penaliies, striclures imposed
on the company by stock exchanges or SEBI or any other statutony authonty on any matier related to capital markets:

Other disclosures

The details of transactions of matenal nature with s Promoters, Direclors or the Management or thelr subsidianes or their
relatives during the year have boen discosed in notes 1o Accounts forming part of this Annoal Report. There was no instanco of
non-compliance.

All transacbons with related parties were in the ordinary course of business and at arm's length. The company has nol enlered
into any transaction of a matefal nature with any of the relaled parties which are in conflict with the interest of the company’.

Date: 1082023 By Order of the Board of Directars

For Kerala Ayurveda Limited

Sdi-
RAMESH VANGAL

Chairman (DIN-00064018)

FRomkemies « Clinics - Hospitols « Prodocts - Besorts

Trepiras by Pyprada, Pomered by Science ord Propeited by Slovestiom




KERALA AYURVEDA LTD.

ANNUAL REPORT 2022-23

COMPLIANCE WITH CODE OF CONDUCT OF BOARD OF DIRECTORS AND SENIOR MANAGEMENT
To,
The Members of
Ketaka Ayurvoda Lid,

As provided under SEBI {Listing of Obligatons and isclosure Roguirements), Regulabtons 2015 all Direclors and Members of the
Sendor

Management have aftrmed compliance with the code of conduct duning the financial year ended 31st March, 2023

For Kerala Ayurveda Lid.

Sl
Place: Bengaluru Dr. Kurijupanicker Anilkumar
Date © 12/08/2023 Wholatime Director
{DIN (0226353)
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CERTIFICATE ON CORPORATE GOVERMNAMCE
To the members of Kerala Ayurveda Limited

We have examined the compliance of condiionhs of Corporate Governance by Kerala Ayurveda Limited —[CIN:
L24233K1L 1992PLCO0G592] having its rogistorad omnce at V415, Nedumbassery, Athani PO, Alwaye, Emakulam - GEIS8S, for tho
year ended 31* March, 2023 as stipulated in Regulation 17 o 27 and clause (b) to (i) of Regulation 46 (2), Schedule V and Schodule
Il of the: Secunties and Exchange Board of India (Listing Obligations and Disclosure Reguirements) Regulalions, 2015 ("SEBI Listing
Regulalions").

The compliance of conditions of Corporate Govemance ks the responsibility of the Management. Our examination has boen imited to
a reviow of the procedurss and implementation theroof adopled by the Company for ensuning compliance with the conditions of
Corporatle Govemance & slipulaled above. I s neithar an audit nor an exdpression of opinkon on the financial statements of the
Company.

In our opindon and 1o the best of our information and according o the explanations given to us, and basod on the reprosentations
made by the Direclors and the management and considoning the relaations granted by the Minkstry of Corporate Afairs and Securities
and Exchange Board of India warranted due to tho spread of the COVID-A9 pandemic, we corify that the Company has complicd with
the conditions of Corporate Governanco as stipulated in the SEBI Listing Regulatons for the year ended on March 31, 2023 excoepl
25 U

Disclosure of related party ransactions is mol made willin ifteen days from the date of publication of ifs standalone and consolidatod
financial resulls in accordance with Reguiation 23 (9) of the SEBI (Listing Obligations and Disclosure Reguirements) Regulations,
215

As por proviso o Reguiation 17 (1) [b) of the Securities amd Exchange Board of india (Listing Obligaions and Disclosure
Roguirements) Regulations, 20015 whore tho rogudar non execulive chairporson s a promoler of the ksted entily or is refated to any
promoler oF person occupying management posiions al the level of board of director or atl one level below tho board of dircetors, at
least bl of the board of direciors of the isted entily sfhall consis! of indepondent directors. As on 27F.06.2022, oul of the ¥ Dircclors
of board, the company had only 3 Independemt Direciors.

Cormpany did not have a compliance officer duning the perod from 200092022 te 13022023 in accordance with Rogulation 6(1) of
SER! (Listing Obligations and Disclosure Reguirements) Regulations, 2015,

Pursuant to the Regulabon 7 (3) of the SEBI {Listing Oblgations and Disclosure Requiremeaents) Regutations, 2015, the lsted enlity
shall subwmit a compliance cerificale o the exchange, duly signed by both the compliance officer of the lisfed entity and the authorised
representative of o share fransfor agent. However the Compliance cortiicate under regulation 7(3) for the Financial Year ended
31/03/2023 was nol signed by the Compliance Officer of the Company, Inslead it is signed by Executive Diroclor.

The Company has an unlisted materal subsidiary on the board of which Indopendent Direclor of Kerala Ayunveda is nol a Direclor
uplo 13112022 in accordance with Regufation 24(1) of the SEB! {Listing Obligations and Disciosure Roguirements) Rogulations,
215

The notice of Annial Gomeral Mooling was sonl on 06,09, 2022 for the meating hold an 27.089.2022 which 15 not 21 clear days in
advance of the meeling.

An advertisement contaning prescnboed details is published bul not twenly one days before the date of the Annual General Mecling.
The office of the Chicf Financial Offficer remained vacant from 3011, 2021, The vacancy should have boen filled -up by the Board al a
meeling af the Board within a period of six months from the dale of such vacancy and the aforesald 6-month ended on 31052022,
Tho Vacancy was flled by the Board on 28.06. 2022

We further state thal such compliancs is neither an assurance as to the fulure viability of the Company nor of the eliciency or
crectiveness with which the management has conducted the azairs of the Company.

Peer Review Certificate Mo 648 /2019

UDIN: FOO306TE0DDBD3185

For 5¥.JS5 & Assoclates
Company Secretaries

CS5.Vincent P. D.
Managing Partner
FCS: 3067

CP No: 7340

Kochi
10.08.2023
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CEOQ /CFO CERTIFICATION

To,
The Board of Direclors,
Kerala Ayurveda Limited

We, the undersigned, in our respecive capaciics as Wholotime Director and Chief Financial Orcer of Kerala Ayurveda Limited
(“the Company™), to the best of our knowledge and belief cortify that:
1. We have reviewed financial staterments and cash flow slatement for the financial yoar 2022-23 and thal o the best of our

knowledge and belef:

i. These statements do not conlain any matenally untrue statement of omit any matenal fact or contain statemonts that meght be
misbeading:

iL Those statemoents together prosent a true and fair view of the Company’s: affairs: and are in compliance with existing accounting
standards, apphcable laws and regulations.

2. There are o the bost of our knowledge and belicf, o transactions ontered into by the company during the financial yoar ended on
st March, 2023 wihech are fravdulent, ilegal or violatve of the company's code of conduct.

3. We accepl responsibllity for establishing and maintaining internal controls for financial reporting and that we have evaluated the
eZeclivenass of internal contred systems of the company pertainng to financtal reporting and we have disclosed to the auditors and
the Audit Committec, deficiencies in the design of operateon of such miemal controds, if any, of which we are aware and the steps
wix have laken or proposo o lake 1o rectify these deficioncies.

4. During the period under reviow, no significant changes ware obsoerved in the internal controls over financial reporting and
accounting policies of the Company. Furthermore, there are no instances of fraud and the Invohement therein of the management
or omployees having a Significant rode in the company's intermal control syslem over financial reporting.

For Kerala Ayurveda Limited

Sdi-
Date10™ Adnglest, 2023 Dr. Kunjupanicker Anilkurnmar
Whalotime Direclon{lHN: 00226353)

Sdi-
KT George
Chinl Fimancial Of-cor

FRomkemies « Clinics - Hospitols « Prodocts - Besorts

Trepiras by Pyprada, Pomered by Science ord Propeited by Slovestiom




KERALA AYURVEDA LTD.

ANNUAL REPORT 2022-23

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34 {3) and Schedule V Para C Clause (10) i) of the Securitics and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Roegulations, 2015)

To

The Maembers

KERALA AYURVEDA LIMITED
Vill4 15, Nedumbaserry, Athani PO,
Always - 6B3585, Kerala, India

We have oxamined the relevanl registers, rocords, forms, motums and disclosures received from the: Direclors of KERALA
AYURVEDA LIMITED hawving CIN: L24233KL1992PLC006592 and having regisiened ofmee at VIN415, Nedumbasemy, Atham PO
Alwaye - BBI585, Kerala, India (heroinafter referred o as ‘the Company'), produced before us by the Company for the purpose of
issting this Cartificalo, nacoordance with Regulation 34 (3) read with Schedulbe W Para C Clause 10 (i) of the Securities and Exchange
Board of India (Listmg Obligations and Disclosure Reguirements) Regulations, 2015,

In-our opiron and 1o the best of our informabion and according 1o the vernfications {including Directors identification Number (DHM)
status at the poral www.mca.gov.in) as considered necessary and explanations furmnished o us by the Company and ils oimcers the
reprosentalions made by the Management and considenng the relaxatons granted by the Ministry of Corporate Afairs and Securnties
and Exchange Board of India warmrantod duc to the spread of the COVID 19 pandernic, We horeby cortify that none of the Dincclors
on the Board of the Company as statod bolow for the Financial Year ending on31* March, 2023 have boon debarrod or disqualificd
from being appointed or conlinuing as Directors of companies by the Securilies and Exchange Board of india, Ministry of Corporale
Alfalrs, or any such Statutory Authonty.

5L Mame of Director DIN Date of appointment In
MNo. Company
1. Mr_Ramesh Vangal D0DE4018 (2 09 2006
2 . Mr.Gokul Palnaik | 00027915 24 092019
. J- I';ﬂr_;l\rtam -S.utuamaman UU.UE;Q{FBE ﬁ.'iﬁ.)ﬁm
4. Mr.Subramaniam Knshnamurthy 00140414 24082019
5. D Kunjupanickor Amilkurmar 00226353 28.06.2006
. Mr. Harish Kuttan Menon 00585260 30.06.2019
T Ms. Shilpa Kiran Gududur 09067581 1502 2021
B Mr. Rajosh Sharma 00811525 28 06 2022

Ensuring the cligibility for the appointment | continuity of every Director on the Board s the responsibility of the management of the
Company. Cur responsibility is 1o cxpress an opinion based on our venficabon. This certificats is neither an assurance as o the future
wiability of the Company nor of the eftcency or effectiveness with which the management tas conducted the aliairs of the Company.

Peer Review Certificate No.B648 /2019

UDIN: FOO306TEQO0803152

For SVJS & Associates
Company Secretarios

CS.Vincent P. D.
Managing Partner
FCS: 3067

CP No: 7940

Kochi
10082023
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

1. ECONOMIC OVERVIEW

Dexpite facing significant challenges in the global economic landscape, the Indian economy has dispiayed remarkable resiionce. The
rocovery procoss from the contraction causcd by the COVID-S pandermic, couplod with uncodainties stemming from ovents like the
Russian-Ukraine confkct and inflathonary pressures, has been a formidable task, However, India’s economy has managed o slage a
broad-basod recovery Scfoss vanous soclors, showing promising signs of regalning its pre-pandemic growth trajectory by the fiscal year
2023, This positive outhook indicates thal the country is on rack to achieving robust GDP growth in FY24, with forecasts projecting it o
bo in the range of 6% 1o 6.8%.

One of the standout performers in India’'s cconomic recovery has been s pharmaceutical industry. Experencing rapid growth, the seclor
has boen estmaled o achieve a emarkable 9.3% expansion during the fiscal year 202324, as reportod by crodil raling agencies. This
impresswve perfonmance has caplured the attention of global pharma gianls, who now consider India a prionty market With its strong
growth rajeclory and the polential for further development, india's phamaceutical industry s becoming incrcasingly attractive to
international players secking o tap inlo the country's burgeoning markel

Ir 2022 the global Ayurvedic market size was valued al USD 5304 25 million, hghlghling the increasing popularity and demand for
traditionsal Indian modicine worldwide. Projections for the forecast period indicate a compoundod annual growth rale (CAGR) of 11.80%,
which is expecied to propet the market to USD 1040851 million by 2028_ Thes: significant growth trajectory significs the expanding giobal
recognition and acceplance of Ayurveda, positioning India as a koy player in the radiional medicine market. As the markel conlinees to
flourish, it offers promising opporuniics for bolth domestic and inlemational businesses mlerested n the Ayurvedic seclot

2 INDUSTRY STRUCTURE AND DEVELOPMEMNTS

The AYUSH and alternalive medicine sector in India is poised for significant growth, projecied to achleve a Compound Annual G rowth
Rate (CAGR) of 8.6 poer cont from 2022 to 2027. Several factors are driving this expansion, induding a notable increase in awareness
among ndviduals regardeng the benefits of allemative medicine. Moreover, thene 15 a nsing demand for natural and orgamnic products,
as people prionlize holistic and sustainable approaches (o health and wollness. The Indizn government's dedicated effors to promole
and support the AYUSH secior have also contributed 1o ils growth trajectory. This collective momenium has opened numerous growth
oppattunities and heighlened the industry's prospocts.

Ayurveda Is a traditional system of medicine that orgirated in india thousands of years ago. It is based on the belief thal health and
wellness depend on a delicate balance botween the mind, body, and spift. Ayurvedic medicine utilizes natursl remedics and lechnigucs
o promote heatth and prevent lllness. These remedics can include herbal medicines, dictary guidelnes, massage, meditation, and yoga.
Ayurvoda 15 making its way more info lives of poople as diof & ifestyle activities around the globe. Hoallhy daily habits ke Oil pulling |,
Masyam , Abhyangam are being adopled by many With Ayurveda belng practiced all over the world, the way up ahead would be quile
exciting. Cures are being invented every other day beised on Ayurveda herbal wisdom by researchers. Doctors in hand inowath scientists
arg working on innovating Ayurvoeda across different fronts. We hope as Ayurveda sproads more, the essenco of it will tnckle more, into
ves of many - Wellncss Naturally.

Keeals Ayurveda Limited is a Ono-of-its-kind, Full-spectrum, and Listed Ayurveda Compaiiy i India with a rich Hentage of ovaer 75 years
and having touched the Ives of over a Million people. ts Footprint spans 'Wellness Resorts, Hogpitals, Chnics, Academios, Products and
Services in India & US.

3. OPPORTUNITIES

Wi believe the following are our competitive opporiunities:

. Strong R & D capability, many new products under developmenl. Develop modicines wiich can provide relicf o medical conditions
for which allopathy medicines do nol provido much rebic].

- Have fully integrated GMP manufacluring facility o manufacture bath dassical and proprietary Ayurvedic formulations in thermost
hygienic condition and stnct adherence Lo prescibed nomms.

. Have Competent and expenencod team of exports for the standardization of treatments. Growing the well-established notwork of
dinics and treaiment contre and distribution contres.

4. RISK, CONCERNS AND THREATS

The markel has both organized and unorganized players and the capability and the strengths difer. Bul both are classified under
Ayurveda industry. So, the organized sector has 1o work hard o maintain the paramelers so that the high standards are maintained, and
customars shoukd not fose faith in the practice. Major threats for Ayurveda industry ane rogulatory concems, consumer perceptions and
compeliion. The regulatory agencies all over the world are focusing on the Quality, eXicacy, safety and standardization of horbal
medicines. Your company has been working in this area. We have demonstmated excellence in guality of our medicnes and KAL s well
positioned mn the market for quality produects. We rely on repeal business basod on the strength of our client relationship and a major
portion of our revenue comaes from koy cients. Iniiatives are focused on improving cliont relationship.
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10.

11.

SEGMENT-WISE OR PRODUCT WISE PERFORMANGE

The primary business segment of your Company is Ayunveda and hence no sogment wise reporing is required

FUTURE QUTLOOK

The post-pandemic era has wilnessed a resurgence in the populanty of ayurveda and allernalive dregs worldwide. As people soughit
immunity-boosting solutions with minimal side oSects durfing the pandemic, thoy rediscovened the truo potentiad of these tradiional
practices. Ayurveda and allemative medicinge have gained increased traction due to their holistic approach and nateral remedies. India,
rencwned for ils exportise in allemative modicine, has emenged as one of the leading exporters of such products on tho global stage.
Major axport destinations include the United Statos, as woll as European nations like Goemmany and Franco. This inlemational recognition
and demand have further bolstered the growth prospects of India's AYUSH and sllernative modicing sector.

INTERMAL CONTROL SYSTEMS AND THEIR ADEQUACY

The company has strong intemal conlrols systems commensurale with the nature of its business, the size and complexty of its
operations. In order o ensure ordedy and efcent conduct of business the company has put in place systems which include policies and
procodures, IT systems, delegation of authonly, segregalion of duties, inlemal audil and review framowork sle. The team is cognizant of
applicable laws and rogulations particularly thoso related to protection of resources and assets, and the accurato reporting of financial
transachons. The audit findings are roviewed by the audil committee.

FINANCIAL PERFORMANCE AND OPERATIONAL PERFORMANCE

The company has a wrnover of Bs. 6329 87 Lakhs in 2022-23 as compared 1o provious year's sales of Rs. 557991 Lakhs.

Company Revenues for FY 22-23 has increased by 13% 1o Rs. 633589 Lakhs Vs Bs. 56104 Lakhs in FY 21-22. ERBITDA decreased to
Rs. 461.85 Lakhs from Rs. 78924 Lakhs in 2021-22.

Consolidated Revenues for FY 22 -23 has increased by 16% to Rs. 936899 Lakhs Vs Hs. B0OB9.96 Lakhs in FY-2122, Consolidated
EBITDA decreased 1o Rs. 253.57 Lakhs from Bs. 97291 Lakhs in 2020-21.

MATERIAL DEVELOPMENTS IN HUMAN RESOURCESANDUSTRIAL RELATIONS FRONT AND NUMBER OF PEOPLE
EMPLOYED

The company places greal emphasis on iis employees and believes thal they are the core of the Corporate Purpose. The HR mission is
to empower employees o make continuous improvements and enhance their professional skills. The company believes in rospocting
the individual nghts and dignity of the people. Tho company believes that human resources are the most valuablo assets and a major
dver for achicving s goals.

Your company conlinees o invest in human resources o build new busingsses while simullancously improving the individual &
organizational preparodness for fulure challenges.

The manpower strength of the Company as on 31st March 2023 was 265 permanent employecs including Managoement Staft across
dif:erent ecations.

DETAILS OF SIGNIFICANT CHANGES IN KEY FINANCIAL RATIOS

In accordance with SEBI {Listing Obligations &Disdosure Regulrements) (Amoendment) Regulations 2018, the Company is reglifedto
give details of significant changes (Le. change of 25% or morne as compared (o tho immediately provious financial yoar. Profit After Tax
(PAT) has increased by 225%, dobl scrvico coverage ralio has increased by 102.01% not profit mangin by 186.46%,

DETAILS OF ANY CHANGE IN RETURN ON NET WORTH AS COMPARED TO THE IMMEDIATELY PREVIOUS FINANCIAL YEAR
Retum on Net Worth has increasad by 116% as o compared previous financial year. Our Company is progressing by overcoming the
pandoiic sitiustion.

By Order of the Board of Director
Date:10™ August 2023

For Kerala Ayurveda Limited
Sdi-

RAMESH VANGAL

Chairman (DIN-00064018)
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INDEPENDENT AUDITOR'S REPORT

To the Members of Kerala Ayurveda Limited,
Report on the Audit of the Standalone Financial Statemenis.
Opinion.
1.  We have audited the accompanying standalone financial statements of Kerala Ayurveda Limiled (“the
Company”™), which comprse tho Balance Sheet as at March 31, 2023 | the Stalement of Profit and Loss
{Including olther Comprehensivie Income), the Cash Flow statement and the stalement of changes in eqguity
for the year then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and o the bost of our information and according o the oxplanations given to us, the

aforesaid standalone financial stalements give the formation reguired by the Companies Act, 2013 (Act)

in the manner 50 roguired and give a true and fair view in conformity with the accounting pnnciples

genorally accepted in India including Indian Aceounting Standards ("lnd AS") specified under section 133 of

the act | of the state of affairs (inancial position ) of the Company as at March 31, 2023 and its profit

{financial performance including olher Comprehensive Income) | its cash flows and the changes in coguily

for the year ended on that dalo.

Basis of Oplnion
3. We conducted our audit in accordance with the Standards on Auditing  specificd under section 143(10) of

the Act. Owr responsibiliies under those Standards are furlher described in the Audilor's Responsibiliics
for the Audit of the standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Elhbcs issued by the Instiluie of Charlered Accountants of India
{"1ICAI") together with the ethical reguirements: that are redevant to Our acdit of the finandial statements
under the provisions of the Act and the Rules there under, and we have fulfiled our other ethical
responsibdlities in accordance with these roguiroments: and the Code of Ethics. We bolieve that the avdit
evidenco wo have oblairecd is sutzciont and appropriate to provide a basis for our opinecan.

Key Audit Matters

4. Koy audit matiers are those matters that, n our professional judgment, were of most significanco in our
aiidit of the standalone financal statements for the financial year ended March 31, 2023, These matlers
wore addressed in the contesd of our audit of the standalone financial stalements as a whole and in forming
our apinion thereon and we do nol provide a separale opinbon on these matlers. We have determined the
matiers described below to be the key audit matters to be communicated in our report.

“Key Audil Malior " Auditor's Response
Existence and impairment of Trade Recelvables Principal Audit Procedures

Refer 1o nole 11, Trade Reccivables o the standalono
financial statements. The tolal Trade Recelvables as of

Wao porformed audit procedures on the assessment of
frade roconvables, which included substantive testing of

March 31, 2023 amounted 1o RS1207 .35 takhs reproscnling
12.38 % of the lotal assets (2022: RS 103616 Lakhs
11.30% of the lotal assels)

Trade Roceivables arfe slgnificanl 1o the Company's
fimrancial statements. The Collectability of rade recovables
B a key element of the company's working capital
management, which is managed on an ongoing basis by
its managemenl. Due fo the nalure of the Business and
the requirements of customers, vanous contract lenms ans
in place, there is a sk thal the camying valucs may nol
refloctive of their recoverable amounts as at the reporting
date, which would reguire an impairment provision. Whare
thore are indicators of impaiment, the company
underakes assessment of the recovorability of the
armounits. Given the magnitude and inberent unceraimty
imalved  in the  judgment, involved in estimating
impairment assesemenl of trade mecoivables, we have
idontificd this as a koy audil matter.

rovenue ansactons, obtaining trade recoivable oxtemal
confimations and testing tho subsoguent paymeonts
received. Assessing the impact of mpairment on trada
recoivables  roguires  judgment and  we  ovaluated
managemenl's assumplions in determining the provision
for impairment of rade recewables, by analyzing the
ageing of recolvables, assossing  significant  ovorduo
individual rade rocoivables and spedfic local nsks,
combined with the legal documentations, whene applicable.
We also reviowed the systom of obtaining penodical
confirmation from the customoers. We lested the timing of
revenue and trade roceivables recognition based on the
terms agrecd with the customers. We also reviowed, on a
sample basis, lorms of the: contract with the: customers;
invoices raised, elc., as a part of our audil procodures.

Furthocrmone we  assessed the  adoguacy and
appropriatencss of the disclosures in he separate financial
_slalemonts.

Information Other than the Standalone Financial Statemonts and Auditor's Report Thercon

The Company's Board of Directors is mesponsible for the other information. The other information
comprises the information included in the Managemant report, Chairman’s statement, Director’s report etc
but does not include the standalone firancial statements and our auditor's report thereon.

Our opimon on the standalons financial statements does nol covor the other information and we do not
express any form of assurance conclusion thoneon.

In connection with cur avdit of the standalone financial statements, our responsibility i o read the other
information and, in doing so, considor whother the other information s matenally inconsistent with tho
standalone financial stalements or our knowlodge obtainod n the audil or otherwise appears o bo
maltenally misstated. If, based on the work we have perfformed, we conclude thal thore s a material
misstatemenl of this other information, we are reguired 1o repor that fact. We have nothing to repot in this

regard.
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Responsibilities of Management and Those Charged with Govemance for the Standalone Financial
Staterments

6.The Company's Board of Directors is responsible for the matters stated in Soction 134(5) of the Act with
respect o the preparation of these standalone financsad statements that give a truo and far vicw of the state of
afairs (financal position) |, profil { financal performance including other comprehensive income) changes in
oquity and cash flows of the Company in accordance with the accounting ponciples gencrally acc epled In
Indis, including the Indian Accounting Standards spocifiod under section 133 of the Adct This responsibility also
mcludes maintenance of adeguate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and delecting frauds and other iregulanlics,
sclection and applicaticn of appropriate accounting policies; making udgments and estmates that are
reasonable and prudent; and design, iImplementation and maintenance of adequate inlernal firancial contraks,
that were operating elechively for ensuring the accuracy and complotencess of the accounting records, relovant
lo the preparation and presentation of the standalone financlal statements that give a true and fair view and arc
free from matedal misstatement, whether due W fraud or ermor.

7.In preparing the standalone financial statoments, management is responsible for assessing the Company’'s
ability to continue as a going concem, disclosing, as applicable, matters related (o going concom and wsing the
going concom  basis of accounting unless managoment either intends to quidate the Comgany or 1o coasoe
oporations, or has ro roabkstic altemative but 1o do so.

8. Those Board of Direclors are also responsible for oversecing the Company”s financial reporting procoss.

Auditor's Responsibilities for the Audit of the standalone Financial Statements

8 Our objeclives are o obiain reasonable assurance aboul whether the standalone financial slalements as a
whaole are froe from matonal misstaterment, whother due (o fraud or emor, and o 5see an audilor's repor thal
includos our opinion. Reasonable assurance is a high level of assurance, but is not a guarantoe thal an awdit
conducted in accordance with Standards on auditing will always detect a materal misstalemenl when L exists,
Misstatements can anse from fraud or emor and are consikdered material if, mdividually or in the aggregate,
they could reasonably be expeciled o influence the economic decisions of users taken on the basis of these
standalone financial slalements.

10.As part of an audit in accordance with Standards on Auditing | we excrcise profossional jedgment and
maintain professional skeplicism throughout the audil. we also:

- Identify and asscss the nsks of matenal misstatement of the standalone financial statements, whether duc 1o
frawd or error, design and perform audil procedures responsive to thoso nskes, and obtain audil ovidenco that is
suncienl and appropnate to provide a basis for our opinkcn. The risk of rot deleding a matenal misstatement
resulting from fraud is higher than for one resulling from eror, as fraud may iovolve colluskon, forgery,
intentional omissions, misrepresentations, or the ovomide of intemal confrol

= Obtain an understanding of internal control relevant o the audil in order to design audit procedures that are
appropriale in the dreumstances. Undor secton 143(3)1) of the act | we are also responsible for expressing
our opimion on whether the company has adequate intermal firancial contrals system in place and the operating
efeclivencss of such conlrols.

. Evalualke the appropriatencss of accounting pobcies used and the reasonablencss of accounting estimates and
related disclosures made by managermeenl.

- Caonciude on the appropiateness of management's use of the going concem bass of accounting and, basad
on the audil evdence oblained, whether a materal uncertainty exists relaled to evenls or condiions that may
cast significant doubt on the Company's abilily to continue as a going concem. If we conclude that a matenal
uncedainly exsts, we are required lo draw attention in our audilor's report (o the refated disclosures in the
standalonc financial stalements or, if such disclosures are madequale, o modify our opinion. Our conclusions
are based on the audit ewvidence oblaned up lo the date of our auditor's repor. However, fulure evenls or
conditions may cause the Company (o cease o conlinue a5 a golng concem

. Evaluate the overall presentation, structure and content of the standalone fimancial statements, Including the
disclosures, and whother the standalone financial statements ropresent the underlying transactions and ovents
in a manner thal achieves fair presentation.

11.We communicate with those charged with governance regarding, among other matlers, the planned scope
and timing of the audit and significant audit findings, incuding any significant deficiencies in intemal control
lhat we identify durng our awdil

12 We also provide thoso charged with governance with a statement thal we have complicd with relevant
ethical regquirements regarding  independence, and o communicale with them all rolationships and other
maficrs thal may reascnably be thought o bear on our independence, and where apphcable, relatod

safequands.
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13 From the matters communicated with those charged with governance, we determine those maticrs thatl
were of most significance in the audit of the standalone financial statemonts of the cument penod and ane
thorefore the key audt matters: We describe these matters in our auditors’ reporl unless law of regulation
precivdes public disclosure aboul the matter or when, in axtremely rare circumstances, we detomming thad a
imatler shoulkd nol be commonicated in ol repodl because the adverse consequences of doing so woukd
reasonably be expected to outweigh the public interest bencfits of such communication.

Report on Other Legal and Regulatory Requirements

14_As required by the Companies (Auditor's Report) Order, 2020 issued by the Central Govermment of India in
terms of sub section (11) of section 143 of the Act , we give in the Annexure A, a statement on the matters
spocified in paragraphs 3 and 4 of the Ordor o the extont applicablo.

15 Further to our Comments in Annexure A, as requirod by section 143(3) of the Act, We report that:

a We have sought and obtained all the information and explanations which 1o the best of our
krowiledge and bebef were necessary for tho purpose of our audi;

b Inour opinion proper books of account as required by law have boen kept by the Company so far as
it appears from our examination of those books

c. Thestandalone financial statoments dealt with by this report are in agreement with the books of
accounts

d.  Inour opinion, the aforesad standalone financial stalements comply with Ind AS specified under
Soction 133 of the Act

¢, On the basis of tho wrilten representations recoived from the directors and taken on record by the
board of directors, none of the directors is disgualiicd a5 on March 31, 2023 from being sppodnted
as a director in terms of Section 164(2)of the Act

. With respect 1o the adequacy of the inlomal financial controls over financial reporting of the
Company and the operating effectivencss of such controls, refer to our separale Reporl in “Anncxung
B

g In our opinkon, the managerial rermuncration for the year ended March 31, 2023 has boen paid /
providod by the Company o its directors in accordance with the provisions of section 197 road with
Schedule V 1o the Act;

h With respect o the other matlers 1o be included in the Auditor's Report in accordance with Rubs 11
of the Companics (Audit and Auditors) Rules, 2014, in our opinion and 1o the best of our information
and according Lo tho explanatons given 10 us:

ijthe Company does nol have any pending btigations which would impact its financial
positicon

iijthe Company docs nol have any long lormm contracls requinng a provision for matenal forescoable
Iossos.

i)The Company docs nol havoe any amounts reguined o be transfomed o the Investor Education
and Protection Fund,

iv) a) The managemaent has represented thal, 1o the best of its knowledge and belief, no funds have beén
advanced or loaned or invested (either from borrowed funds or share promium o any ofher sources or Kind of
funds) by the company o or in any other person{s) or entity(ies), including foreign entities (“Intemeoedianes™),
with the understanding, whother recorded in writing or otherwse, that the Intermediary shall, whiothor, directly
of indirectly lend or invest n other porsons or enfities identificd inany manner whatsoover by or on behalf of
thi company (“Ulimate Benehcianos®™) or provide any guarantee, secunty of the ke on belalf of the Ultimate
Beneficiancs.

b} The managemoent has mpresented, that, o the best of its knowledge and beliof, no funds have been
received by the company from any person(s) or enlity(les), including foreign entities ("Funding Parties"), with
the understanding, whether recorded in writing o othersise, that the company shall, whethoer, direclly or
indirectly, lend or invest in other persons or entities identified in any manner whalsoever by or en behalf of the
Fundirg Party ("Ultimate Beneficianies”) or provide any guarantec, secunity of the like on behalf of the Ultimate
Beneficianos; and
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¢) Based on such audit procedures that have boen considered reasonable and appropriate in the
circumstances, nothing has come o my notice that has caused me to boliove that the representations under
sub-clause (i) and (i) of Rule 11 (e} as provided under {a} and (b) above | contam any material misstatement.

V) The company has neither declared nor pad any dividend during the year.

vi. Since requiremont of mainlenance of accounting software which has a feature of audit trall under Rule 3 of the
Companics (Accounts) Rules, 2014 has been deferred from financial year commencing from 01 Apnl 2022 to financial
year commencing from 01 Apal 2023, reporing under Rule 11(g} of Companics (Audil and Auditors) Rules, 2074 is
not applicable for the financial yvoar onded 31 March 2023,

For Maharaj Rajan and Mathew
Chartered Accountants
Flrm Registration Number 0019325

Mathew Joseph Boom FCA DISA(ICA)
Emakuiam {Partner)
30/05/2023 Mombership Number 022658
UDIN: 23022658BGWDNWBEB48

Annexure A to the Independent Auditor's Report

The annexure refeffed o in Independenl Auditors report 1o the members of The Company on he standalone financkal
statements for the year endod 31* March 2023 We roport that .

L {a) (A)The Company has maintained proper records showing  full  parbculars,  including  quantilative
details and siluation of fixed assels comprsiing of property, plant and equipment

(B} The company & mainlsnng proper records showing full paicutars of intangible assets.

{b) The company has a program of venficalion for properly, planl and equipment in a phased manner which, in our
opinion, is reasonablo having regard 0 tho sze of the company and the nature of its assets. Pursuant 1o tho
program, cerain fixed assels were physically vendfied by the mamagement duning the year. According lo the
information and explanation given o us, no matenal discrepances were noticod on such vonfication.

(c) According o the information and explanations given o us and on the basis of our examination of the reconds of
the Company, the title deeds of immovable properties are held in the rame of the Company.

(d} The company has nol revalucd its property, Plant and Equipment { Induding Right of Use assets ) or intangiblc
assels of both during the year.

{e) Mo proceedings have been inlliated or are pending against the company for holding any benami properly under
th Benami Transactions {prohibition) Act, 1988 (45 of 1888) and rulcs made thero under.

i (&) In our opinion, tho management has conducted physical verification of inventory at reasonable intervals
during the year, cxcepl for goods-in-lransit and slocks lying with third partics. For siocks lying with thind pariies al
the year-end, wrilten confirmations have bocn obtained by the managemenl. No materal discropancios wore
noticed on the aforesaid venfication.

(b} The company has boen sancioncd working capital limils in excoss of five crore rupoes, in aggregate from
banks or financial institutions on the basis of securly of cument assels. The rotums or stalements filed by the
company with SBM Bank {India ) Limited for the 4" guarter are not in agreoment with the books of accounts of the

COMPEY.
particulars Az por he stalement | As per books (In Lakhs ) Varance | In Lakhs )
submitted to bank( In
Lakhs)
Inventory 61388 f44 32 30.44
Trade Croditors 42554 42392 1.62
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Wil

Wi

Sundry Deblors 1,220.76 1,207.35 13.41

Tatal 1.409.10 142775 18.65

{a} According to the information and explanabons given o us, the Company has granted unsccured loans o
subsidianics covered in the registor maintained ender Socbon 189 of tho Act

{A) 1) The aggrogate amount of lean given (o Subsidianes  during the year
ity Balance outstanding at the balance shect date with respect o loans given (o Subsidianes: Rs 2 33869 Lakhs

(B ) The aggregate amount dunng the year | and balance outstanding at the batance shoel date with  rospect to
such loans or advances and guaranlees or securnity o parties olther than subsidiaries, joinl venlures and assocales
S NIL

(b} According o the information and explanations given to us and based on the audit procedures peformoed by us |
we are of the opinicn that the investmonts made, guaranteoss providod, secunty given and the terms and conditions
of the grant of all loans and advancos in the nature of loans and guarantoes are, prima facie, nol prejudicial o the
company's interosl

(c} In respect of loans granted by the company, the schedule of repayment of prncipal  and payment  of mtorest
haxs been stpulated and repayments of principal amounts  and recelpts of inlerest afre  gencrally been regular
(d) There ane no overdue amounts remaining outstanding as at the yoar - end.

(e} No loan or advance in tho rature of loan granted which has fallen due dunng the vear has
been repewed or extended or fresh loans granied 1o setile the over does of exisling loans given.

{1} the company has nol granted any loans or advancos in the nalure of loans  either repayable on
demand or without specifying any terms or penod of repayment.

Iy cur opnion and according to the information and cxplanations given 1o us, the Company has complicd with the
provisions of the section 185 and 186 of the Act in rospect of grant of loans, making nvestments and providing
guarantees and securitics, as applicable.

Iy cor opimion, the Company has not accepled any deposits withan the meaning of Sections 73 (o 76 of the Act and
thee Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of
the Order aro not applicablo.

We have broadly reviewed the books of account maintained by the Company pursuant o the Rutes made by the
Central Governmenl for the maintenance of cost records under Sub Section{ 1)ofl Section 148 of the Acl in respect
of Company’s products and are of the opiion thal, prma facke, tho prescribod accounts and records have
been made and maintained. However, we have nol made a delalled examination of the cost records with — a
vicw o determing whether thoy ane accurate or compbeto.

(a) Undisputed statutory dues including GST, provident fund, employecs’ slate insuranco, income-lax, salos-ta,
service tax, duty of customs, value added lax, cess and other materal statulory dues, as applicable, have generally
ben regularly doposited to the appropriate authorities, though there has been a slight delay ina few cases. Further,
undisputed amounts of TDS payvable outstanding at the year-end for a ponod of more than six months from the dato
they became payable s Rs. 9547 Lakhs.

(b) According o the information and explanation given o us, there are no dues of Goods and Service tax,
Provident fund, Employees State Insurance, Income Tax, Sales Tax, Sorvice ax, Duty of Customs, Duty of Excse,
Value Added Tax, Cess and any other statulory dues outstanding on accounl of any dispule.

There ame no transactions thal are nol recorded in the books of account 1o be surrendered or disdosed as income
during the year in the tax assessments under the Income Tax Act, 1961:

a) In our opinion and according to the mformation and explanalions ghiven to us and based on the audit work
perfommod by us |, the company has  defaulted in the repayment of loans due o ECL Financo Limited

Descripton  of | Name of Lender | Amount unpaid | Whether inforest | Nowof days of | Auditor's
borrowing on the due dale | or principal delay or unpaid | Remark
Torm Loan ECL Financo | 98316 Lakhs Principal 40days Unipaid loan
Lirrvited amount hias
boon paid in
May 2023

() According lo the nformation and explanatins ghiven o us the company has nol been declared as-a  willful
defaulter by any bank or financial institubion or other lender,
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& In our opinion and according to the information and explanations given (o us term loans oblained by the
company have boeen applied for the purpese for which the loans wore obtained.

{d} According o the nformabion and explanations given o us, and the procedures performed by ws, and on an
overall examination of the financial statements of the company, we report that no funds raised on shot e basis
have been wused for long term purposes by the company.

{e) The company has nol laken any funds from any enlity or person on account of or 1o meel the obligation of ils
subsidianos, associales or joinl veniunes.

(f) The company has not rased loans dunng the year on the pledge of securities held in s
subsidianies joinl venluros or associale companios.

x {a) The Company did not raise moneys by way of inilial public offer or further public ofer  (including debl
instrurrents).

(b) The company has not made any preferentixl allotrment or private placement of shares/convertible  debentures
during the year,

il (a )To the best of cur knowledge and according to the information and explanation given to us, no matenal fraud by
iz Compary of on the Company by iz officers or emplovess has been noliced or reported dudng the perod
covered by our audit.

(b} No report under sub-soction (12) of section 143 of the Companies Act kas been filed in form ADT-4 as
prescribed under rule 13 of Companies (Auwdil and Audilors) Rules, 2014 with the Contral Government, dunng the
year by the Statulony Auditors and up to the date of this report.

(z ) There wero no whistle blower complaints received by the Company during the year (and up (o the date of this
raport). Hence roporting under clauses xi (¢} s not applicablo.

xii. Ihe Company s pot a Midhi Company. Therefore the proviskions of Paragraph 3 clavse (xil) of the Order are not
applicable to the Company.

il In  our opinkcn all ransasctions with the refated parties are in compliance with Seclions 177 and 188 of
Act, whete applicable, and the requisite details have been disclosed in the financial statements olc., as required by
the applicabde Ind AS.

xhv {a) According 1o the informaton and explanations given lo us and based on our examinabon of the records  of the
company, the company has an nternal asdil system commensurate with the size and nature of ils business.
{b) We have considered, during the course of our audil, the reporns of the Inlemal Audilors for the perod under audil
in accordance with the guidanco provided in SA 610 “Using the work of Imtermal Auditor”

i According o the nformation and explanations given to us and basced on us oxaminalion of the records of the
Company, the company has not enlered into nor cash transactions with directors or persons connaclod with him:
Accordingly Paragraph 3 clause { xv) of the order is not applicable.

Vil The company &= nol a Non Banking Financial company and thorefore Paragraph 3 clause xvi {(a 1o d ) are not
applicable and hence nol commentod upon.

Vi The company has nol incurmed cash losses dunng the financal year covered by our audil and the immediately
precoding financial year.

il There has boon no mesigration of thoe siatustory asditors dunng the vear. Honce the provisions statod in Paragraph
3 clavse (xvill) of the ordor is not applicable

i On the basis of the Gnancial ratios, agong and expoctod dales of realization of financial asscts and payment of
financial fiabiliice, other information accompanying financial statements, our knowledge of tho Board of Directors
and management plans and based on our cxamination of the evidence supporting the assumplions, nothing has
come B our attenthon, which catses us to bellove thal any matenial uncerainly cxists as on the dale of the awdit
raport indicating that Company is not capable of mecting its labilibes cxisting at the date of balance shoot as and
when they fall due within a penod of ane year from the balance sheet date. We, however, state that this & not an
asswance as o the future viability of the company. We further state that our reporting 5 based on the facts up to
the date of the audil repart and we neither give any guarantee nor any assurance that all liabiliies falling due within
a penod of one year from the balance sheet date, will get dischamged by the company as and when they fall duc

30 According lo the information and explanathons given lo us, the provisions of section 135 of the Act are not applicable
tos the Company. Accordingly, Paragraph 3 dause (xx) (a) lo (b) of the Order  are not applicable to the Company

For Maharaj Rajan and Mathew
Chartered Accountants
Firm Registration Number 0013325

Mathew Joseph Boom FCA DISA{ICA)
Ernakiilam {Partner)
30/05/2023 Membership Number 022658
UDIN: 23022658BGWDNWES48
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Annexure B 1o the Independent Audlior's Reporl

Indepondent Auditor's report on the Internal Financial Controls under Clause (i) of Sub Section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

I conjunclion with our audit of the standalone financial statements of Kerala Ayurveda Limited (“the Company™) as
of and for the year ended 31 March, 2023 we have audiled the intormal fnancal controls over financial reporting of the
Company as of that dale.

Management's Responsibllity for Internal Financial Controls

The Company's Board of Directors s responsible for establishing and maintaining  intermal firancial

conlrols based on the mlemal control over financlal reporting criteria eslablished by the Company considering the
cssental components of inlemal control stated in Guidance Nole on Audit of Intemnal Financial Controts over Finaneial
Reporting (the “Guidance Note™) issued by Institute of Charterod Accountants of India (ICAIY. These resporsibilibos
include the design, implementation and maintenance of adequate internal financial controls that were oporating
efochively for ensuring the orderly and eficlert condud of the Company's business, Indueding adherence 1o
Company's pohicies, the safeguarding of its assets, the provention and delection of frauds and errors, the accuracy and
comploleness of the accounting records, and the timely proparation of reliable financial nformation, as reguired under
the Acl

Auditors' Responsibility

Cur responsibility s to oxpress an opinkon on the Company's infemal fnancal contreds over  financeal
reporting based on our audit. We conducted our audit in accordance with the Standards on Auditing, Bsued by the ICAI
and deomed to be prescibed under Section  143(10)  of the Act, o the cxtenl  applicable b an  audil of
intermal  fimancikal conlmis  over financial reporting and the Guidance Nole tssued by the  1CAL

Those Standards  and the Guidance Noto requine that we comply with ethical requirements and plan and perform the
audil o obiain reasonable assurance aboul whether adeqguate intemal firancial controls  over financial reporting were
established and maintained and if such controls operatod effioctively in all matenial respects.

Our audit imvolves porforming procedures 1o obtain audt evidence about the adequacy of the Intermal Financial Confrols
systom over Financal Reporting and thelr operating eZectiveness. Our audil of Internal Financial Controbs ovoer Financial
Reporting indudéd obtaining an understanding of Internal Financial Controls over Financial Reponing, assessing the nisk
that a material woakness cxists, and lesting and evaluating the design and oporating offoctivencss of infermal control
based on the assessod fsk. The procedures selocled depend on the audilor's judgment, including the assossment of the
risks of matoal misstatement of the financial statements whother due o raud or ermor.

We believe that the audit ovidence we have oblamed 1s sumncient and appropriale to provide a basis for our auwdit openion
on the Company's Intemal Financial Conlrols system over Financial Reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's Intemal Financial Controds ovor Financial Reporting 18 a process designod o provide reasonable
assurance regarding the mliability of financal reporting and the preparation of financial statemonts for extemal purposes
in accordance with gonerally acceptod accounting princlples. A Company™s Intemal Financial Controls over Financial

Reporting include those polboies and procodures that (1) pertain o the maintonance of records that, in reasonablo
detall, accuralely and faifly reflect the ransactions and dispositions of the assets of the Company: (2) provide ressonable
assurance thal transactions are recorded as necessary 1o permit preparation of financial statements in accordanco with
generally accepted accounting principles, and that recelpls and expenditures of the Company are being made only in
accordance with awthorzations of Managoment and Directors of the Company, and (3) provide reasocnable assurance
regarding prevention or imely delection of enauthonzed acquisition, use, or disposition of the Company’s assels thal
could Bave a matenal efect on the financial stalements.

inherent Limitations of Internal Financial Conltrols over Financial Reporting

Because of the inherent limitations of Intemal Financial Controls ovor Financial Reporting |, incuding the possibility of
collesion or improper Management override of controls, matenial misstatements due to orror or frasd may cocur and not
be dolecled. Also, projections of any ovaluation of the Intemal Financial Controls over Financial Roporting o fulure
periods ane subject to the risk thal Intemal Financal Controbs over Financial Beporting may become inadeguate becatse
of changes in conditions, or that the degree of compliance with the policies or procodures may dotenorals.

Opinion

v coer opimion, the Company has, in all matenal respects, adeguate indomal  financial controfs over  Tinancial
reporling and such intemal  financial controls over finrancal reporting wore operaling efeclively as al 31 March,
2023 based on the intemal control over firancial reporting critena ostablished by thax Company
constderng the essenlial components of inlernal control staled in the Guidance Note issued by the ICAL

For Maharaj Rajan and Mathew
Chartered Accounlanls
Firm Registration Number 0013325

Mathew Joseph Bocom FCA DISA[ICA)
Ernakulam (Partner)
30/05/2023 Membership Number 022658
UDIN: 23022658BGWDNWES4E

FRockemies «» Clinics - Hospitols - Prodocts - Besorts

Trespbrns by Pypnada, Pomered by Science ord Propeited Iy Slovestiom




KERALA AYURVEDA LTD.

ANNUAL REPORT 2022-23

Kerala Ayurveda Limited
Balance Sheet as at 31.03,2023
Maote As at 31.03.2023 Az ar 31.03.2022
Particulars Ha.
Amount in Lakhs Amount in Lakhs
A |ASSETS
Mon-Current assets
Gross Block 3.142.30 2,875,564
Less: Depreciation Reserve 1,261.45 1,232,112
Fixed Assets
Property, Plant & Eguipment 4 1.8E0.82 1. 643,44
Capital work In progress 5 234,39
Other Intanglble Assets 1,151.05 1,153.04
Financial Assets
Investments 5 1,136.60 1,136.60
Loans fi 2,338.69 1.892.57
Other Financial assets Fd 456,54 55%6.02
Deferred Tax Asset EB.97 37,20
Incoane Tax assetsinet) 8 220,11 177,60
Total Hon current Assets 7,272.88 6,831.06
Current Assets
Inventories 9 967,55 938.13
Financial assets
Trade Receivables 10 1,207.35 1,036.16
Cash and Cash equivalents 1" 54,58 13,15
Other current assets 12 149.9% 351.48
Total Current Assets 2,479.47 2,338.92
TOTAL ASSETS §.752.35 9,169.98
B |EQUITY AND LIABILITIES
Equity
Equity Share Capltal 11 1,055.57 1,065.57
Other Equity 14 397,69 T1.96
Total Equity 1,453,126 1,127.53
Liabilities
Hen-Current Liabilities
Financial Liabilities
Borrowings 15 4,043,03 2,876, 18
Prowvisians 16 479,47 429,57
Cther Hon-Current Liabilities 17 34,50 21.50
Total Non Current Liabilities 4,507.00 3,329.65
Current Liabilities
Barrowinigs 18 2.202.05 3,262.71
Trade payables 19 09818 537.47
Other current Habilickes 20 868,74 846.78
Provisions 1 103.12 63,84
Total Current Liabilities 3,792.09 4, 7T12.80
TOTAL LIABILITIES 8,299.09 B,042.45
TOTAL EQUITY & LIABILITIES 9,752,35 9,169.98
The accompanying notes form an integral part ol
these financial instruments In terms of our repart
attached
Far Maharaj Rajan & Mathew For and an behalf of the Board of Directors
Chartered Accountants KERALA AYURVEDA LIMITED,
FRN:0019325
Sdi- Sdi-
Mathew Joseph , B Com, FCA Ramesh Vangal
Proprietor Chairman
MEM MO 022658 DIN: 0064018
i - S/ -
Place : Ernakulam Jyothi Gulecha George KT
Date : 30-05-2023 Company Secretany CFO
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Kerala Ayurveda Limited
Profit and Loss statement for the Year ended 315t March, 2023
Note For the Year Ended For the Year Ended
Particulars No 31st March 2023 31st March 2022
Amount in Lakhs. Amaunt in Lakhs.
1 |Income
Revenue from operations 22 6,329 87 5,5M9..
Other income 23 6.02 30.49
Total revenue 6,335.89 5,610.40
¢ |Expenses
Cost of Materials consumed 4 1,610.95 1,573.79
Purchases of Medicines [Stock In Trade) 5 144.25 62.73
Changes in Inventories of FG, WIP & Stock In Trade 16 11.02 (26.98)
Employes benefits expense 7 1,598.39 1,216.84
Finance costs 18 444,13 588,82
Depreciation 29 6390 7663
Other expenses 30 2,50%.43 1,994.78
Total Expenses 6,382.07 5,486.61
i |Profit Before Extraordinary items and Tax {46.18) 123.47
Add: Exceptional ltems
4 |Profit / (Loss) Before Extraordinary items and Tax {46, 18) 123.47
Add: Prior Period Items 283.48 -
i Profit Before Tax 237.30 123.47
Tax expense;
Current Tax 39.52 6,55
Deferred Tax (3177} 34.52
MAT Credit {39.52}) [6.55)
& Total Tax (51.77) 34,51
7 Profit for the period 189.07 88.95
Other comprehensive incomae
Items that will not be reclassified to Profit or Loss 36.66 34.46
8 Total Comprehensive income for the Year 325.73 123.41
Earnings Per Equity Share
Basic & diluted [Hominal value of shares Rs, 10/« each] w .09 117
Significant Accounting Policies 1-3
In terms of our report attached, For and on behatf of the Board of Directors
For Maharaj Rajan &t Mathew KERALA AYURVEDA LIMITED,
Chartered Accountants
FRM:0019325
Sd/
Sdf-
Ramesh Yangal
Mathew Joseph , B Com, FCA Chairman
Proprietor DM DO064018
MEM MO D22658
5d/- 5d/-
Place : Ermakulam Jyothi Gulecha George KT
Date : 30-05-2023 Company Secretary CFO
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Kerala Ayurveda Limited
Cash Flow Statement for the Year ended 315t March, 2023
For the Year Ended
31st March, 2023
Amount in Lakhs

For the year Ended
31st March,2022
Amount in Lakhs

Particulars

A, CASH FLOW FROM OPERATING ACTIVITIES

Het profit before Interest & Tax 681.43 T12.29
Adjustment to reconcile Profit Before Tax to Net Cash Flows
Interest Received (6.02) {30.4%)
Finance Cost{ Fair value change in Financial Instruments) {125.99) {117.75)
Finance Income ( Fair value change in Financial Instruments) 162.65 152.21
Depreciation and Amortisation 63.%0 76.63
Profit/Loss On Sale of fixed assets 0.64 0.04
Operating profit before working capital changes 776.61 792.93
Adjustments for:
Trade receivables (171.19) (58.84)
Inventories (29.42) 11.65
Other Current Assets 101.53 194,16
Other Financial Assets 9 48 {137.44)
Income tax Assets (42.41) {14.03)
Trade Payables B7.46 34.93
Current Financial liabilities- Provisions 39.28 (12.93)
Other Current Liabilities 39.96 266.04
Mon- Current Financial liabilities- Provisions {0.40) 34.24
Other non current Habilities 11.00 (435,40)
Cash generated from operations 135,29 82,38
Met cash from operating activities A 811.90 875.31
B.CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed assets (93.43) (230.25)
Disposal of Fixed Assets 1.10 0.53
Loans to Subsidiaries (446.13) 281.87
Interest Received 6.02 30.49
Met cash used in Investing activities B (532.44) 82.64

C.CASH FLOW FROM FINANCING ACTIVITIES

Proceeds of long term loan 1166.76 (1908.94)
Net Increase /(Decrease) in Working Capital Borrowings (1060.67) 1445.79
Finance Cost {444.13) (588.82)
Met cash from financing activities C {338.04) (1051.97)
Het Increase/(Decrease) in Cash & Cash Equivalents (A+B+C) 41.42 (94.02)
Cash & Cash Equivalents at Beginning of year 13.15 107.24
Cash & Cash Equivalents at End of year 5458 13.22
Met Increase/{Decrease) in Cash & Cash Equivalents 41.43 (94.02)

In terms of our report attached. For and on behalf of the Board of Directors

For Maharaj Rajan & Mathew KERALA AYURVEDA LIMITED,
Chartered Accountants
FRM:0019325
5d/- Sdif -
Ramesh Yangal
Mathew Joseph , B Com, FCA Chairman

Partner (M GO064018
MEM MO 022658

Sd/- ad/ -
Place : Ernakulam Jyothi Gulecha George KT
Date ; 30-05-2023 Company secretary CFQ
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Motes to financial statements

1.

General Information / Corporate Information

Kerala Ayurveda Limited (the ‘Company’) is a Public Limited Company incorpeorated in India and
having its registered office at VIl/415, Nedumbassery, Athani P.O, Kerala-683585. The company is
primarily focused on manufacture of Ayurveda products, Ayurveda Research, Academies, Clinics,
Hospitals, Ayurvedic Wellness Resorts and Services, cultivation of Ayurveda herbs and maintaining
herbarium of medicinal plants.

Significant Accounting Policies:

a. Basis of preparation and presentation of financial statements

1.

ii.

if.

Accounting Convention

The Standalone Financial Statements of the Company have been prepared in accordance
with the Indian Accounting Standards (“Ind AS') as per the Companies (Indian Accounting
Standards) Rules, 2015 as amended and notified under section 133 of the Companies Act,
2013 (the ‘Act’) and other relevant provision of the Act.

Historical cost convention
The financial statements have been prepared under historical cost convention on accrual
basis, unless otherwise stated.

Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires the use of
accounting estimates that affect the reported amount of assets and liabilities, disclosure of
contingent liabilities as at the date of the financial statement and reported amourits of
revenues and expenses for the year. Actual results could differ from estimates.

Fair Valuation

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the asset or liability, or
in the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible to the Company,

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs. All assets and liabilities
for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities,

. Level 2 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

. Level 3 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable.

b. Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification. An asset is treated as current when;

It s expected to be realised or intended to be sold or consumed in normal operating cycle,
it is held primarily for the purpose of trading.
It is expected to be realised within twelve months after the reporting period; or
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o It is cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting pericd.
o The Company classifies all other assets as noncurrent.

A liability is current when;

o Itis expected to be settled in normal operating cycle,

o |t is held primarily for the purpose of trading.

o |t is due to be settled within twelve months after the reporting period; or

= There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period,
The Company classifies all other liabilities as noncurrent,

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle for the purpose of current-non-current classification of assets and liabilities.

Property, plantk Equipment

i. Property, plant and equipment

All the items of property, plant and eguipment are stated at cost, which includes capitalized
finance costs, less accumulated depreciation, and any accumulated impairment loss. Cost
includes expenditure that is directly attributable to the acquisition of the items. The cost of an
item of a PPE comprises its purchase price including import duty, and other non-refundable
taxes ar levies and any directly attributable cost of bringing the asset to its working condition
of its intended use. Any trade discounts and rebates are deducted in arriving at the purchase
price.

Expenditure incurred on start-up and commissioning of the project and/or substantial
expansion, including the expenditure incurred on trial runs (net of trial run receipts, if any} up
to the date of commencement of commercial production are capitalised, Subseguent costs are
included in the asset's carrying amount are recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs
and maintenance are charged off in the relevant reporting period in which they are incurred.

Cost of assets not ready for intended use before the year end, are shown as capital work-in-
Progress.

il. Intangible assets
Internally generated goodwill is not recognised as an asset. With regard to other internally
generated intangible assets:

Expenditure on research activities, undertaken with the prospect of gaining new scientific
or technical knowledge and understanding, is recognised in the Statement of Profit and Loss
as Incurred.

o Development activities involve a plan or design to produce new or substantially improved
products or processes, Development expenditure including regulatory cost and legal
expenses leading to product registration/ market authorisation relating to the new
and/or improved product and/or process development capitalised only if development
costs can be measured reliably, the product or process is technically and commercially
feasible, future economic benefits are probable, and the Company intends to and has
sufficient resources to complete development and to use the asset. The expenditure
capitalised includes the cost of materials, direct labour, overhead costs that are directly
attributable to preparing the asset for its intended use, and directly attributable finance
costs (in the same manner as in the case of tangible fixed assets). Other development
expenditure is recognised in the Statement of Profit and Loss as incurred.

L}

Intangible assets that are acquired (including implementation of software system) are
measured initially at cost.
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d.

o After initial recognition, an intangible asset is carried at its cost less accumulated
amartisation and any accumulated impairment loss. Subsequent expenditure is
capitalised only when it increases the future economic benefits from the specific asset
ta which it relates,

iii. Biological Assets
Biological assets are classified as bearer biological assets and consumable biological assets,

Consumable biological assets are those that are to be harvested as agricultural produce.
Bearer biological assets which are held to bear produce capable of being used in
manufacture are classified as bearer plants.

The Company recognises plants, bushes which are grown and ultimately consumed in the
production process as consumable biological assets.

Considering the type of industry and the unpredictability of future economic benefit,
expenditure incurred on bearer biological assets is not capitalised.

iv. Depreciation and amortization methods, estimated useful lives and residual value
Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets
or other amounts substituted for cost of fixed assets as per the useful life specified in Part
'C’ of Schedule 1l of the Act, read with notification dated 29 August 2014 of the Ministry of
Corporate Affairs.

Software is amortised over a period of five years being their useful life. The assets’ residual
values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.

Depreciation and amortization on property, plant and eguipment and intangible assets
added/disposed off during the year has been provided on pro-rata basis with reference to
the date of addition/disposal.

v. Derecognition
Property, plant and equipment and intangible assets are derecognised on disposal or when
no future economic benefits are expected from its use and disposal. Losses arising from
retirement and gains or losses arising from disposal of a tangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss.

Impairment of non-financial assets

The Company’s non-financial assets other than inventories and deferred tax assets are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset's recoverable amount is estimated.

An impairment loss in respect of assets for which impairment loss has been recognized in prior
periods, the Company reviews at reporting date whether there is any indication that the loss
has decreased or no longer exists. Impairment loss is reversed if there has been a change in the
estimate used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amertization, if no impairment loss had been recognized.

Financial instrument

Financial instruments comprise of financial assels and financial liabilities. Financial assets
primarily comprise of investments in subsidiaries and joint ventures, loans and advances,
premises and other deposits, trade receivables and cash and cash eguivalents. Financial
liabilities primarily comprise of borrowings, trade payables and financial suarantee contracts,

i. Financial assets
Financial assets are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition of financial assets are added to the fair value of the financial
assels on initial recognition. After initial recognition all financial assets (other than
investments in subsidiaries and joint ventures, other eguity investments and derivative
instruments) are subsequently measured at amortised cost using the effective interest
method. The Company has not designated any financial asset as Fair Value through Profit or
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Loss (FVTPL). A financial asset is regarded as credit impaired when one or more events that
may have a detrimental effect on estimated future cash flows of the asset have occurred.
The Company applies the expected credit loss model for recognising impairment loss on
financial assets, (i.e. the shortfall between all contractual cash flows that are due and all
the cash flows (discounted) that the entity expects to receive),

Investments in subsidiaries and joint ventures:
The Company measures its investments in equity instruments of subsidiaries, joint ventures
and associates at cost in accordance with Ind AS 27.

ii. Financial liabilities
Financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the issue of financial liabilities are deducted from the fair value of the
financial liabilities on initial recognition. After initial recognition, all financial liabilities are
subsequently measured at amortized cost using the effective interest method. The Company
has not designated any financial liability as FVTPL.

Inventories

Inventories are valued at lower of cost or net realisable value except scrap, which is valued at
net estimated realisable value, Stores and Spares are valued at Cost. The methods of
determining cost of various categories of inventories are as follows:

Raw Materials

Stores and Spares

Work in Progress

Finished goods (Manufactured)
Finished goods (Traded)
Mursing Inventory

Cost

Cost includes all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition inclusive of excise duty wherever applicable.
Excise duty liability is included in the valuation of closing inventory of finished goods.

Met realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale,

The net realisable value of work-in-progress is determined with reference to the selling prices
of rélated finished products. Raw materials and other supplies held for use in the production of
finished products are not written down below cost, except in cases where material prices have
declined, and it is estimated that the cost of the finished products will exceed their net
realisable value.

The comparison of cost and net realisable value is made on an item-by-item basis.

Trade Receivables

The trade receivables have been recorded at their respective carrying amounts and are not
considered to be materially different from their fair values as these are expected to realise
within a short period from the date of balance sheet. Management believes that the amounts
that are past the credit period are still collectible in full based on histarical payment behaviour
and analysis of customer credit risk.

Provisions

& provision is recognized if, because of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at
a pre-tax rate that reflects current market assessments of the time value of money and risks
specific to the liability. The amount recognized as a provision is the best estimate of the
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consideration required to settle the present abligation at reporting date, considering the risks
and uncertainties surrounding the obligation.,

Cash and cash equivalents

Cash and cash eguivalent comprise cash at banks and on hand (including imprest) and short-
term deposits with maturity of three months or less, which are subject to an insignificant risk
of changes in value. Balances held as margin money which are under lien against bank guarantee
are classified as bank balances other than cash and cash equivalents.

Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax. Current
and deferred tax are recognized in profit or loss except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case the current and
deferred tax are also recognized in other comprehensive income or directly in equity,
respectively.

i. Current Income Tax
Current Income tax is measured based on the estimated taxable profit for the year and is
calculated using applicable tax rates and tax laws that have been enacted or substantively
enacted.

ii. Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognized for all
taxable temporary differences. Deferred tax assets are generally recognized for all
deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilized. Such
deferred tax assets and liabilities are not recognized if the temporary difference arfses from
the initial recognition of assets and liahilities in a transaction that affects neither the
taxable profit nor the accounting profit,

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will
be available in future to allow the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realized, based on tax rates (and
tax laws) that have been enacted or substantively enacted.

. Minimum Alternate Tax
In accordance with the prevalent tax laws, Minimum Alternative Tax ('MAT') paid over and
above the normal income tax in any year is eligible for carry forward and set-off against
normal income tax liability.

—
-
—

Revenue recognition
Revenue from sale of products is recognised at the point in time when control of the asset is
transferred to the customer, generally on delivery of the product.

Revenue from service is recognised over a period of time as and when the services are rendered
in accordance with the specific terms of contract with the customer.

Other Operating Revenue

Other Operating Revenue comprise of Income from ancillary activities incidental to the
pperations of the Cormpany and is recognised when the right to receive the income is established
as per the terms of the contract.

Revenue includes sale of cultivated plants. The entity has biological assets and agricultural
produce is harvested from biological asset which are bearer biological assets and consumable
biological assets.
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Rent Deposit
As rent deposits do not meet the criteria of amortized cost, are measured at Fair value and
classified as fair value through other comprehensive income.

Properties taken on lease

Properties taken on lease by the Company are operating leases as the lease terms do not transfer
substantially all risks and rewards incidental to ownership of such properties to the Company.
Operating lease payments are recognised in profit or loss on a straight-line basis over the lease
term unless another systematic basis is more representative of the time pattern of the user's
benefit or the lease payments are structured to increase in line with expected general inflation
to compensate for the lessor's expected inflationary cost increases. Interest free lease deposits
are remeasured at amortised cost by the effective interest rate method. The difference
between the transaction value of the deposit and amortised cost is regarded as prepaid rent
and recognised as expense uniformly over the lease period.

Capital Work in Progress

Project expenditure incurred as part of Development is capitalised under Capital Work in
Progress as the costs can be reliably measured, future economic benefits are probable, the
product is technically feasible and the Company has the intent and the resources to complete
the project. Development assets are amortised based on the estimated useful life, as
appropriate.

{Other income

Other income cansists of interest income on funds invested. Interest income is recognised as it
accrues in the statement of profit and loss, using the effective interest rate method on time
proportion basis.

Employee benefits

i. Short-term benefits:
A liability is recognised for benefits accruing to employees in respect of wages and salaries,
annual leave and sick leave and other short-term benefits in the period the related service
is rendered at the undiscounted amount of the benefits expected to be paid in exchange for
that service,

1i. Other Long-Term benefits:
Post-employment benefit plans are classified into defined benefits plans and defined
contribution plans as under:

Gratuity
The Company has an obligation towards gratuity as per actuarial valuation.

Provident fund
Payments to defined contribution plans are recognised as expense when employees have
rendered service entitling them to the contributions.
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The basis for determination of liability is as under: Rs. In lacs
Gratuity
Current =
year Previous year
Change in present value of obligation
1. Present value of the obligation at the beginning of the
year
503.86 489 88
L. Current service cost 33.69 31.65
3. Interest on defined benefit obligation
32.45 30.33
4, Actuarial (gain)/loss
(51.09) 21.20
5. Benefits paid (20.43) (69.29)
fi. Present value of abligation at the end of the year
498,48 503.86
Liability recognized in the Financial statements
Long term 429,47 429.87
Short term 69.01 73.99
Costs for the year
Change in the present value of obligation
1 Current service cost 31.70 31.65
2 Interest Cost 32.45 30.33
3 Actuarial (gain)/loss ) i
4 Total Expenses Hh.15 61.98
Main Actuarial Assumptions
Discount rate{p.a) 7.45% 6.95%
Salar;,.r escalation rate (p.a) 8.00% 8.00%
Projected . .
; . Projected Unit
Method Unit Credit Cradit Masthad
Method

g. Finance Costs
Finance costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing costs that are directly attributable to the acquisition or
construction of qualifying assets are capitalized as part of the cost of that asset. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their intended
use or sale. All other borrowing costs are charged to revenue,

r. Foreign Currency transactions
Transactions in currencies other than the Company's functional currency (foreign currencies)
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end
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of each reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing at that date and recognised in profit or loss in the period in which they
arise.

+ Critical accounting judgments and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements,
estimates and assumptions about the reported amounts of assets and liabilities, and, income
and expenses that are not readily apparent from other sources, Such judgments, estimates and
associated assumptions are evaluated based on historical experience and various other factars,
including estimation of effects of uncertain future events, which are believed to be reasonable
under the circumstances. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and
future periods.

3. Financial instruments - Fair values and risk management

A. Accounting classification and fair values

Amtin Lacs
2023 Carrying Amount Fair Yalue
Particulars hm‘c’;‘t“d FVTPL | FVTOCI | Total | Level1 | Level 2 | Level 3

Non-current financial assets
Investments | .

In subsidiaries( Unquoted) 1133.68 - = 1133.68 . 1133.68

Non-trade ( unguoted) 2.63 - - 2.63 - 2.63

Non trade{ quoted) . 28 - : - . .28 - .28
Loans - - | 2338.69 | 2338.69 - 2338.69
Other Financial assets 456.54 - - 456.54 456.54 -
Current Financial asset

Trade receivable 1207.35 - - 1207.35 | 1207.35

Cash and cash eguivalent . 54,62 - - | 54.62 h4.62 5

2855.10 - 2338.69  5193.79 | 1718.51 | 3475.28 -

Non-Current Financial
liabilities

Borrowings 24.97 - 4018.06 | 4043.03 24.97 4018.06
Current Financial liabilities . . |

Borrowings 2202.05 - | . 2202.05 | 2202.05

Trade Payables 598.18 ) | - 598.18 598.18 - -

2825.20 - | 4018.06 | 6B43.26 | 2825.20 | 4018.06 -
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Amt in Lacs
2022 Carrying Amount Fair Value
RRIRRR | e | EHTORR Total | Level1| LevelZ| Level3
Mon-current financial
assets
Investments
In subsidiaries( Unguoted) 1,133.68 | - - 1,133.68 1,133.68 -
Nen-trade ( unquoted) 263 | - ‘ 2.63 - 2.63 A
Mon trade( gquoted) 0.28 - - 0.28 0.28 -
Loans [ - - 1,892.56 | 1,891.56 - 1,892.56 -
Other Financial assets | 556,02 556.02 556.02
Current Financial asset - | A - =
Trade receivable 1,036.16 | - 1,036.16 | 1,036.16 - -
qu;‘::l:r:‘t" cash 13.22 | B2 13.22
! 2741.99 1892.56 4634.55 1605.4 1029.14 -
|
Mon-Current Financial
liabilities .
Borrowings i 392.56 - 2,483.71 | 287627 392.56 2,483 M -
|
Current Financial Habilities |
Borrowings 326272 : 326271 3262.71
Trade Payables 537.47 | - - 537.47 537.47 -
| 4,192.75 | - 2,483.71 6,676.46 | 4,192.75 | 2,483.71 -

B. Measurement of fair values
The fair value of liguid mutual funds and long-term equity investment is based on quoted price.
Fair values of certain non-current investment are valued based on discounted cash flow/book
value /EBITDA multiple approach,

C. Financial risk management
The Company has exposure to the following risks arising from financial instruments:
« Credit risk;
« Liguidity risk; and
= Market risk

i. Risk management framework

The Risk Management Committes of the Board is entrusted with the responsibility to assist the
Board in overseeing and approving the Company's risk management framework, The Company
has a comprehensive risk management policy relating to the risks that the Company faces under
various categories like strategic, operational, reputational and other risks and these have been
identified and suitable mitigation measures have also been formulated. The Risk Management
Committee reviews the key risks and the mitigation measures periodically. The Audit
Committee has additional oversight in the area of financial risks and control.

ii. Credit risk

Credit risk is the risk that counter-party will not meet its obligations leading to a financial loss.
The Company is exposed to credit risk arising from its operating (primarily trade receivables)
and financing activities including deposits placed with banks, financial institutions and other
corporate deposits, The Company establishes an allowance for impairment that represants its
estimate of expected losses in respect of financial assets. Financial assets are classified into
performing, under-perfarming and non-performing. All financial assets are initially considered
performing and evaluated periodically for expected credit loss, A default on a financial asset
is when there is a significant increase in the credit nsk which is evaluated based on the business
environment. The assets are written off when the company is certain about the non-recovery.

ifi.Liquidity Risk
Liguidity risk is the risk that the Company may encounter difficulty in meeting its obligations.
The Company monitors rolling forecast of its liguidity position on the basis of expected cash
flows. The Company's approach is to ensure that it has sufficient liguidity or borrowing
headroom to meet its obligations at all point in time. The Company has sufficient short-term
fund based lines, which provides healthy liquidity and these carry highest credit gquality rating
from reputed credit rating agency.
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Bty 3. Pivperty, FIRNE RIG Bouipriett I : AU Lawis
TAMHGIBLE ASSETS INTANGIBELE ASSETS
Land Building Plant & Eletrical Furniture & Office Computer & Wehicles Misc fixed Total Web Project Capital work in
Farticulars Machinery fittings Fixtures equipments Accessorbes assels Development Fatent progress
fSaftware BEPENSES
expenditure

At Cost

Gross Block as at 31st March 1,118.02 Sd6.29 492,02 ¥1.39 351,589 128,01 109,45 33,74 14.94 &,875,.56 a4, 67 1,116.22 234,39
2022

Oither acquesition . 265927 3.78 1.95% .87 2.50 7.%0 - . 309.27 0,19 667 -
Drisposal . 1.08 . 7.0 13,14 1.15 09 . . 41,54 . . 134,39
Gross Black as at 31st March 1,118.02 E14.48 51580 BE. 28 3211.40 12936 11727 33.74 24,94 3,142.2%9 4,86 1,122.B9 >
10213

Depreciation & Impafrment

Balance as at 31st March . 2B6.07 360,50 5398 303.44 116.38 83.59 26.73 1,44 1,232.12 57.85 -

ikl

Depreciation charde for the - 17.97 17,65 180 7.22 1,79 & 40 1.92 - 55.05 8.E5 -
VR

Drisposal - 0.67 - 363 20,66 0.69 .06 . - 5.7 - -

Balance as at 3115t March . 03,67 ITB.15 53,15 290,00 117.48 89,93 iB.65 1,44 1,261,45 66,70

1021

Carrying Value .

As at 3151 March 2022 1,118.02 260.232 131.52 1741 48,26 11,63 25.87 7.0 23.50 1,643, 44 36,832 1,116.22 234.39
As at 31st March 2023 1,118.02 511.81 137.65 13.13 3240 11.88 1734 5.09 13.50 1,880.82 28.16 1,121.89
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Kerala Ayurveda Limited
Motes forming part of the financial statements for the year ended 31.03.2023

Particulars

As at 31st March
2023

As at 31st March
2022

Amount in Lakhs

Amcunt in Lakhs

3 | Financial Assets- Investments

In Subsidiary Companies (Unguoted, At cost)

16,65,000 equity shares of Rs 10 each in Ayurvedagram Heritage Wellness G2 .87 642,87
Centre Pvt Ltd

100 Common stock of no par value in Suveda Inc.(formerly known as 0.06 0.06
Ayu, Inc)

100 Commeon stock of no par value in Ayu Natural Medicines Clinic P5,, 215,16 215,16
LISA

100 Common stock of no par value in Ayurvedic Academy Inc., USA 272,43 272.43
817 Common stock of USD 1 par value in CMS Katra Holdings LLC, USA 0.35 0.35
6201 Shares of face value 1 Sing § in Nutravada Pte Ltd, Singapore 2.82 2.82

Mon Trade (Quoted, At cost)
500 equity shares of Rs 10 each fully paid up in Canara Bank Ltd{Quoted) 0,28 0.28
Market Value Rs 228.75 last Year Rs 152 per share

Mon Trade (Unguoted, At cost)
14 Equity Shares of Rs,10000/- each in Confederation for Ayurvedic 2.63 2.63
Renaisance Keralam Pvt Ltd

Total 1,136.60 1,136.60
6 | Financial Assets-Loans
Loans to Subsidiaries
MAyurvedic Academy Inc -WC Loan 585,36 253.93
CMS Katra Holding LLC Loan 723,80 676.45

MWutraveda PTE Loan 0,38 0.36

Suveda Inc-WC Loan 1,029.15 961.83
Total 2,338.69 1,892.57
7 | Financial assets-Other financial assets

Deposits with Govt. Authorities
Electricity Deposit 12.59 11.27
Sales Tax Depaosit 0.47 0.47
Total 13.06 11.74

Deposits with others
Security Deposit 7.94 7.96
Gas Deposit 0.98 0.98
Other Deposit 1.30 1.20
Rent Deposit-Building 133.21 118.58
Telephone Deposit 1.09 1.09
Total 139.54 124.81
Bank Deposits with Original maturity more than 12 Months 17.23 117.68
Deferred Product Development Exp 286.71 3.7
Total 456,54 556.02
& | Income Tax assets{net}

Income Tax advance 45,55 41.67
MAT credit entitlement afc 174.66 135.13
Total 230.21 177.80
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9 Inventories
Finished Goods 236.54 288.60
Goods in transit 12.66 1.99
Furnace Oil 4,74 1.77
Packing Material 119.11 89,60
Raw Material 63,37 6,17
Stores & Spares 2.38 .62
Work in Progress 203.53 173.16
WIP Murse Training Deferred 323.22 i
Total 967.55 938.13
10 | Financial assets- Trade receivables
Unsecured, considered good 1,207.35 1,036.16
Less, allowance for Doubtful debts
Total 1,207.35 1,036.16
11 | Cash and cash equivalents
Cash on hand 3.53 5.14
Cheques, Drafts on hand : 2.09
5Bl -Athani Collection A/c (Chegues on hand) 5.49 0.14
Balances with banks
Axis Bank-Aluva - 0.54
State Bank of India,Athani 42, 46 1.68
Balances with Banks (Bangalore Branch) & UP| Apps 3.10 1.56
Total 54,58 13.15
12 | Other Current Assets
Advance for Purchase 43.04 154.19
Advance to employees Q.49 10,77
Other Advances
Festival Advance 0.06 0.1
KaL dyurveda Research & Education Foundation 1.67 0,59
KaL Group Gratuity Fund Trust/Pension & Gratuity S5cheme 0.91 -
Family Floater Policy{Employes) 272 2.93
ADVANCE-5D PHARMACY 49,28 49,78
Capital Advance SDP 40,14 40.14
Deposit-50 Pharmacy 25.00 25.00
Interest Receivable SOP 42,07 42.07
Katra Phytochem India Private Ltd - 13.28
TDS Claimable(Amazon, Pickrr and Kotak) 1.50 0.02
GST-Input 9.9 1.74
Agents commission payable 0.15
Forex Cash 1.26 1,15
Prepaid Expense 22 94 10.06
Total 249,99 351.48
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Kerala Ayurveda Limited
Motes forming part of the financial statements for the year ended 31.03,2023

Particulars

As at 315t March, 2023

As at 31st

March, 2022

Humber of shares

Amount in Lakhs

Number of shares

Amount in Lakhs

11

Share capital
{a) Authorised Capital

Equity shares of Rs 10/ sach with voting rights 1,20,00,000 1,200.00 1.20.00,000 1,200.00
ib) Issued Capital

Equity shares of Rs 10/« each with voting rights 1,05,55,670 1,065.57 1,05,55,670 1,085.57
ic) Subscribed and fully paid up

Equity shares of Rs 10/ each with voting rights 1,05,55,670 1,055.57 1,06,55,670 1,035.57
Tatal 1,0%,55,670 1,056 1.05,55,670 1,056
Mores:

(i} Reconciliation of the number of shares and amount outstanding at the beginning an

d at the end of the

reporting period:

Particulars Opening Balance Fresh issue Buy back Closing Balance

Equity shares with voting rights
Year ended 31 March, 2023 - -

- Number of shares 1,05,55,670 1,05,55,670

- Amount {In Lakhs,) 1,055.57 1,056
Year ended 31 March, 2022

- Humber of shares 1,05,55,670 1,05,55,670

- Amount (In Lakhs. ) 1,055.57 - 1,056

(if) Rights, Preferences and restrictions attached to Equity Shares:
The Company has one class of equity shares, having a par value of Rs 10 each, Each shareholder 15 eligible for one vote per share
held. In the event of liguidation, the Equity shareholders are eligible to receive the remaining assets of the company in proportion

to their share holding.

(iii) Details of shares held by each shareholder holding more than 5% shares:

Class of shares / Mame of shareholder

As at 31st March, 2023

As at 31st

March, 2022

Mumber of shares
held

% holding in that
class of shares

Mumber of shares
held

% holding in that
class of shares

Equity shares with voting rights
Katra Holdings Ltd

64,93,435

61.52%

64,93,435

61.52%

{iv) Details of shares held by the holding company, the ultimate holding company, their subsidiaries and a

seociates:

Equity shares with voting rights-No of Shares
Particul ; ; .
e Opening Balance Fresh issue Buy back Closing Balance
As at 31 March, 2023
M/s Katra Holdings Ltd, the holding company 64,93 435 64,93 ,435
As at 31 March, 2022
M/s Katra Holdings Ltd, the holding company 64,93 435 64,993,435
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14 | Other Equity
Capital Reserve 45.42 45,47
Share Premium 1,145.15 1,145.15
General Reserve 17.98 17.98
Surplus / (Deficit) in Statement of Profit and Loss
AL the commencement of the year (1.136.59) (1,260.00)
Add: Profit for the year 325.73 123.41
Het Surplus ¢ (Deficit) in the Statement of Profit and Loss (810.86) (1,136.59)
Total 397.69 71.96
15 | Financial Liabilities- Borrowings (Non Current)
Term loans
ECL Finance Limited Moratorium Loan . 316.67
Samunnati Financial Intermediation & Services Pvt Ltd 24,97 75.90
Katra Phytochem India Private Ltd 1,191.35 -
Katra Holding Pvt Ltd 2,826.70 2,483,711
Total 4,043.03 1,876.28
16 | Financial Liabilities-Provisions {Non Current)
Provision for Gratuity 479.47 470,87
Total 429.47 429 87
17 | Other Non- Current Liabilities
CEiA Deposit 13.00 14.00
Deposits from Others 21.50 8.50
Total 34,50 23.50
18 | Financial Liabilities -Borrowings{Current)
Secured loan repayable on demand
Kolak Mahindra Bank-Bangalore (QD) {0.55) 523.35
Kotak Mahindra Bank-Ernakulam (0D) (117.49) (7.18)
Kotak Mahindra Bank Short Term Loan - 173.24
{Credit Facilities from Kotak Mahindra Bank are secured Against
exclusive charge on entire current assets of the Company bath
present and future, Collateral in the form of equitable mortgage of
land belonging to the Company in Kalloor Thekkummuri Village,
Trichur District and morteage of land belonging to Chairman
situated at Bangalore and personal guarantee of Chairman)
SBM Bank (India) Limited 1,336.93
{Credit Facilities from 58M Indie Ltd are secured Against first charge
on all current assets, including book debts, both present & future,
Collateral in the form of equitable mortgage of 6,37 Acres land
belonging to Ayurvedagram Heritage Wellness Pvt Ltd, subsidiary of
the company located in (407 1, Hemandanhali and 1714,
Noganayakanakote) and mortgage of lond belonging toa Chairman
situated at Bangalore (5. Nos.24 and 5. Mo, 17 at Seegenavkanahal i
villave, Sarjopura Hobli post, Tal. Anekal, Dist. Boneaolore-562114)
ECL Finance Limited 983.16 2,573.30
(Secured by Lien on Fixed Deposit held with Kotak Mahindra Bank
and personal guarantee of the Directors)
Total 2,202.05 3,262.71
19 | Trade Payables
Trade payables outstanding dues Lo MSMES under MSMED Act, 2006
sundry Creditors-RmM 138.15 299.99
Sundry Creditors-Pi 85.77 85.83
Sundry Creditors- Others 174.26 151.65
Total 598.18 537.47
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20 | Other current liabilities

Other payables
Tata Global Beveraged Limited - 225.00
Advances from Customers 430.50 218.81

statutory Liabilities
G5T Payable 10.62 8.61
TOS Payable 112.61 71,78
ESI Payable 1.07 1.10
Labour Welfare Fund Payable 0.07 0.03
LIC /PLI Payable 0.89 0.89
Professional Tax Payable 0.13 0.12
Provident Fund Payable 15.75 .77

Accrued Employee Liabilities
T A Payable 16.11 13.43
Salary Payable 121.91 110.24
Rent Payahle 14.78 15.56

Other Current Liabilities
Communication Expense Payable . 0,34
Electricity Charges Payable .02 1.79
Postage & Communication Payable - 0.06
KAPL Co-Operative Society 5.39 4.63
Carriage Outwards Payable 7.09 5.6
Recreation Club 0.1 0.05
Ref Commission Payable 2.09 1,00
Salaries & Wages advance o117 .
Biju George & Co. (Chartered Accountant) 0.45 .
Ishita Enterprises(interest /Exp Payablie) - 2.m
Shiva Sales Exp Payable 3.68 1,75
Showraa Agencies{Exp) 1.56 3.99
KAL Corporate CC - 4624099650008790 1.22 3.18
Expense Payable 33.49 22.03
Provision for gratuity 63.M 73.99
Payable to employees 34,02 18.99

Total BBB.74 B848.78
21 | Provision (Others)

Bonus Payable 537 48 .68

Privilege Leave Encashment Payable 10.43 8.61

Provision for MAT 39.52 6.55

Total 103.12 63.84
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Kerala Ayurveda Limited
Notes forming part of the financial statements for the year ended 31.03.2023
For the year ended For the year ended
Motes Particulars 31st March 2023 31st March 2022
Amount in Lakhs Amount in Lakhs
22  |Revenue from Operations
{a) Sale of products 5,311.73 4.993.56
(b) Sale of services 1,018.14 586.35
Total 6,329.87 5,579.91
(a) Sale of products comprises:
Sales Praduct-CRD 2,670.20 2,488.54
Sales Product-FRD 2,347.19 2,142.99
Sales-CRD -Export 73.13 109.50
Sales-PRD -Export 10.83 18.57
Sales-Export -Others 5.17 -
Sales-Others 75.67 55.42
Sales-RM/PM 129.54 178.54
Total 5,311.73 4,993.56
(b) Sale of services comprises:
Health Services
Treatment Income-Clinics & Branches(OP) 487.58 315.07
Treatment Income-IP-Hospitals 188.24 111.64
Room Rent Received-Hospitals 124,53 49.98
Registration Fee Received(Branches) 55.14 31.65
Diet Food Income-IP 42.45 12.78
Treatment Youchers Sales 36.00 -
Laboratory Charges Received-Hospital 5.41 4.04
Mursing Fee Received-Hospitals 18.23 6.84
Total 957.58 532.00
Other Services
Training Income 23,92 19.24
Scrap Sales-HO 3.39 1.25
Profit on Sale of Fixed Assets 0.01 0.04
Laundry Charges 0.64 0.15
Scrap Sales Branches 0.14 0.Mm
Income From Cultivation 3.82 2.46
Dividend Received 0.04 -
Brand Usage Fee{Franchisee) 11.50 15.00
Recovery of Medicine -Br - -
Misc. income Branches and HO 0.39 0.12
Other Recoveries (Branches) 0.44 0.04
Transportation Charges 2.69 -
Shipping charge/Collection charge/COD charge 12.21 11.52
Incentive received from MEIS Scheme g 3.52
Exchange rate difference 1.37 -
Total 60.56 54.35
Total Sale of Services 1,018.14 586.35
23 |Other Income
Interest Received 6,02 30,49
Total 6.02 30.49
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Kerala Ayurveda Limited

Motes forming part of the financial statements for the year ended 31.03.2023

24 Cost of materials consumed
Raw Material

Opening stock 56.17 111.65
Add: Purchases 1,278.46 1,198.64
Less: Closing stock 65.37 56.17
(A) 1,269.26 1,254,12
Packing Material
Opening Stock B9.60 72.80
Add: Purchase 371.20 336.47
Less: Closing Stock 119.11 B9.60
{B) 341.69 319.67
Cost of material consumed (A+B) 1,610.95 1,573.79
25 |Purchases of Medicines (Stock In Trade)
Purchase of Medicines 144.15 62.73
Total 144,25 62.73
26 [Changes in inventories of stock of F G, WIP & Stock in trade
Inventories at the end of the year:
Finished Goods 749,20 290,59
Work In Progress 203.53 173.16
Total 452.73 463.75
Inventories at the beginning of the year:
Finished Goods 290.59 263.29
Work In Progress 173.16 173.48
Total 463,75 436.77
Net (increase) / decrease 11.02 (26.98)
27  |Employee benefits expense
Salaries and wages
Wages & Salaries-Production 252.26 223.38
Bonus Production 30.23 9.67
Gratuity- Production 8.09 33.46
Salary- Logistics 22.04 13.38
Salary - Research and Development 28.36 18.28
Salary - Business Development Executives 272.13 208.10
Salary- Regional Sales Managers 43.67 44 30
Salary- Doctor 93.07 75.22
Salary- Therapist 132.11 109.01
Salary- Support staff 259.64 161.64
Salaries-Corporate Office 163.37 99.04
Bonus 13.84 7.94
Gratuity 4.36 18.01
Performance Incentive - 2,08
Leave Travel Allowance 2.42 3.36
PL Encashment 12.34 17.70
Total 1,347.93 1,044.57
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Kerala Ayurveda Limited
Notes forming part of the financial statements for the year ended 31.03.2023

Employer Contribution

EDLI & Other Fund Contribution 2.54 2.30
ES| Companies Contribution 10.36 9.71
PF Co. Contribution 70.22 65.21

Total 83.12 77.23

Staff welfare expenses

Staff Quarters Rent Paid -HS 26.99 16.48
Staff Quarters Rent Paid-HO - 0.16
Medical Expenses-HO 0.33 0.16
Free Medicines (Branches/depot) - 0.01
Other staff welfare expenses 4.00 1.92
Tea & Food Expense 131.95 68.69
Uniform Expenses-HS 2.95 0.64
Uniform, Chappal Allowances-HO 1.12 4.98
Total 167.34 95.04

Employee Benefit Expenses Total 1,598.39 1,216.84

28  |Finance costs
Interest expenses on borrowings = E
Interest expenses on Waorking Capital 414.34 578.09

Interest expenses on Others 29.79 10.73
Total 444,13 588.82
29 |Depreciation expenses
Depreciation 63.90 76.63
Total 63.90 76.63
30 |Other expenses
Rent 244,73 190.85
Bank Charges
Bank Charges 24.70 7.19
Bank Charges-Corporate 2.21 0.96
Bank Charges (Branches) 10.66 6.43
Bank Charges (Depots) .09 (0.02)
Total 37.16 14.56
Rates & Taxes 5.68 5.60
Legal & Professional charges
Legal Charges-HO/Br 1.18 0.51
Professional Charges-HO 15.83 18.72
Professional Charges-Br/Depot 43.51 19.27
Consultancy Charges Corporate 3.34 15.96
Total 63.86 54.46
Directors Sitting Fee .55 4.60
Research and Development Expenses
Analytical Expenses-RE&D 1.12 2N
Analytical Expenses-Export 2.99 1.61
Research & Development Expense 32.05 7.06
Total 36.16 11.58
Travelling Expenses (Others)
Travelling -Others 30.90 10.78
Travelling Expenses-Conveyance 0.82 0.3%
Total .72 11.17
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Kerala Ayurveda Limited
MNotes forming part of the financial statements for the year ended 31.03,2023
Repairs & Maintenance- Others
R&M-Electrical Equipment 6.97 4.70
RE&EM-F & F and Office Machines 0.14 0.60
R&M-Other Assets 19,66 B.81
REM-Others 1.78 4,13
Total 38.55 18.24
Vehicle Expenses-HO/HS 1.50 1.58
Insurance 10.74 24.89
Printing & Stationery Expenses 25.76 15.01
Postage & Telephone
Postage & communication Exp 6.64 7.04
Internet & Link Charges 7.36 10.47
Total 14,00 17.51
Secretarial Expenses
Secretarial Expense-AGM 1.49 1.48
Secretarial Expenses 15.27 11.41
Secretarial Expenses-Listing Fee 3.00 3.00
Total 19.76 15.89
Repairs to Building 7.31 16.80
Conveyance Expenses 0.33 7.73
Canteen Expenses 15.21 5.98
Electricity charges (Branches/Depot) 25.45 20.38
Other Administrative Expenses
Office Expenses 13.32 11.06
Loss on Sale of Fixed Asset 0.65 -
Bad Debts W/off {16.56) 13.94
IT Expenses-HO/Br/Depot 10.02 6.87
Interest on Income tax 0.05
Income Tax Expenses (0.13) .
Round off /W Off (0.01) {0.01)
Security Expenses 22.99 20.68
GST Paid Ineligible 11.13 7.68
Printing Ink Expense 0.42 -
Membership/Subscription Expenses-HO/Br 1.74 1.40
Miscellaneous Expenses-Branches/BO - -
Mews Paper, Booksk Periodicals 0.56 0.44
Pooja Expenses 1.29 -
Cleaning Expenses-HO 0.84 1.47
Diesel (Branches) 1.11 0.86
Brokerage & Commission 3.37 0.54
Audit expenses 0.83 0.63
PF & ES5l Damages 2.10 -
Recruitment Expenses 0.02 0.75
House Keeping Expenses 3.55 -
Software Subscription Charges 0.74 -
Total 58.03 66.31
Internal Audit fee 0.50 0.50
Audit fee 5.00 3.00
Travelling-5ales Staff
Travelling Expenses-Allowances 124.02 89.51
Travelling Expenses-Boarding & Lodging 5.09 5.64
Travelling Expense -Tickets 60.28 19.34
Total 193.39 | 114.49
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Kerala Ayurveda Limited
Notes forming part of the financial statements for the year ended 31.03.2023
Advertisements
Advertisement and Publicity-HO 1.15 0.98
Advertisement and Publicity-HS/Depot 2.36 0.45
Total 3.51 1.43
Commission & Discount
Ref. Commission-HS 14.15 12.07
C & F Commission Paid 12.14 9.80
D-KALP Commission 1.36 -
Commission
Compliments (Branches) 2.46 0.62
Agents Commission 13.78 18.33
Discount-Secondary Scheme-Depot 0.07 0.02
Total 43.94 40.84
Training Expenses
Demo Expenses (Branches) 0.27 0.06
Training Expenses 2.72 1.41
Total 2.99 1.47
Freight Expenses
Secondary Freight 97.24 86.91
Vehicle Running Expenses-Delivery V 5.30 5.18
Export Freight 15.37 54.88
Freight on Export Samples - 0.33
Secondary Loading/Unloading 2.27 1.92
Primary Loading/Unloading 1.7 2.15
Total 131.89 151.37
Sales promotion Expenses
Sales Promotion Expenses-Depot/E Com 91.29 30.66
Cash Discount (Branches/HO) 1.24 1.05
Cash Discount-Depa 9.68 11.82
Sales Promotion Head Office 5.95 0.75
Sales Promotion Health Service 0.80 1.68
Sales Promotion Corporate Office 8.25 -
Cost of Samples 45.41 38.30
Total 162.63 85.26
Other Selling & Distribution Expenses
Meeting Expenses 9.34 0.53
Medicine recovery 10.32) 0.50
Transaction Charge-E Com 162.27 56.52
Incentive-Pharmacist - 0.42
Incentive-Therapists 0.15 1.44
Webinar Charges - 1.21
Website Charges 126,27 65.04
Business Development Expenses - 0.34
Medical Camp/Seminar/Exhibition Expenses 4,48 0.48
Exchange Rate Difference - 0.60
Total 302.19 167.08
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Kerala Ayurveda Limited
Motes forming part of the financial statements for the year ended 31.03.2023
Other Manufacturing Expenses
Fuel Consumed 149,37 149,85
Electricity charges 21.83 21.82
Repairs to Plant & Machinery 21.31 21.30
Repairs to Building 6.23 0.76
Job Works 238.22 188.20
Consumables 6.15 .55
Diesel .62 2.12
Material Handling 0.55 1.10
Pest Control Expenses 1.08 1.31
Water Charges 0.73 0.89
Primary Freight 21.41 23.26
Total 469.50 418.16
Cultivation Expenses 3.29 1.63
Treatment Expenses
Cleaning Expenses (Branches/Depot) 29.19 44,55
Consultation Fee Paid (Branches) 15.51 14.68
Consumables Purchase (Branches) 32.57 16,64
Consumables Purchase -HS 6.94 1.08
Laboratory Charges (Branches) 1.34 1.11
LPG {Branches) 5,81 4,65
Water Charges (Branches/Depot) 7.24 5.56
Total 128.60 98,27
Indirect tax 417 .49 408.09
Other Expenses Total 2,509.43 1,994.78
Payments to the auditors comprises (net of service tax input credit,
where applicable):
As auditors - Statutory audit & Tax Audit 5.00 3.00
For company law matters . -
For management services . .
Reimbursement of expenses 0.83 0.63
Total 5.83 3.63
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Kerala Ayurveda Limited
Hotes forming part of the lnancial statements for the year ended 315t March, 2023 Rt I Lakha
Mote Particulars 31sk March, 2023 J1st March, 2022
31 |Earnings In Forelgn Currency
Export of Medicine 8%.11 12B.07
Total 89.13 128.07
Expenditure in Foreign Currency
Import of Packing Material 26,40 -
Total 26.40 *

32 |Managerial Remuneration
Ta the Whole Time Director

Salary 15.38 14,63
Other Alfowances 15.24 14,04
Total 30.60 18.67

33 |Related Party Disclosure under Ind Accounting Standard 24:
A, Mames of related parties and nature of related party relationships

Description of refationship Mames of refated parties
Halding Compary Katra Holdings Ltd, Mauritius
Ayurvedagram Heritage Wellness Centre Pyt Ltd
Suveda Ine
Ayu Matural Medicing Clinic PS, USA
Subsidiary Companbes Ayurvedic Academy Inc,, USA

Nutraveda Pte Ltd

Cis Katra Holdings LLC, UsA

M5 Katra Mursing LLC, USA

All Seasons Herbs Pyt Lied.

KAL Ayurveda Research B Education Foundation
Katra Holding Pvt. Lid.

5% R Pharmaceuticals

Katra Phytochem India Pvt. Ltd,

Confederation for Ayurvedic Renaisance Keralam Lid.
Mason & Summers Lejsure Pyt, Ltd,

Or K Anil Kumar, Whole time Director

Mr George KT, CFO

Ashitha BR, Company Secretary

Ms hyothi Gulecha, Company Secretary

Companies where Promoter Director is having
control/significant influence

Director/Key Managerial Person

Mote: Related parties have heen identified by the Management,
Loans given to Subsidiary companies under the old companies act and are in the process of repayment

B. Transaction with Related Parties
Particulars [ 31st March, 2023 | 31st March, 2022

Loan Received from Related Party

Ayurvedagram Heritage Wellness Centre Pyt Lid 244,00 I7B.78
Katra Holding Pyvt, Ltd. 1,017.00 0.99
Katra Phytochem ndia Pve. Ltd, 1,282.69 G14.08
Repayment of Loan to Related Party

Ayurvedagram Heritage Wellness Centre Pyt Lid 22.00 6079
Katra Holding Pvt, Ltd, B0, 00 1.04
Katra Phytochem India Pvi. Ltd, 115.55 933.05

Interest Expenses on Loan from Related Party
Katra Phytochem India Pyt Lbd, 21.74

Repayment of Advance by Related Party

Ayurdedagran Heritage Wellness Centre Pyt Ltd - 412.96
Ayurdedic Academy Inc., USA ' 43a.08
Suvedha INC . 122.95

Interest Income from Loan to Related Party
Ayurvedagram Heritage Wellness Centre Pyt Lid - 5.07
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Sales of Goods to Related Party

Ayurvedagram Heritage Wiellness Centre Pyt Litd 93,67 24,70
Suvedha INC 61,22 108.54
Katra Phytochem India Pyt. Lid, 1,86 2.44
KAL Ayurveda Roscarch Foundation 0,30 .

Purchase Goods or Service from Related Party

All Seasons Herbs Pyt Ltd, 13,81 17.30
Katra Phwytochem Incia Pyl Lid 17.82 831
Ayurvedagram Heritage Wiellness Centre Pyt Ltd 8,38

Income received by Related Party
Ayureedic Academy Ing., USA 47T

Expenses Paid on behalf of Related Party

Ayurvedagram Heritage Wiellness Centre Pyt Ltd 6,01 44,61
Suvedha (MO 11861 1797
Ayurvedic Academy Inc., USA 41,76 162,52
KAL Ayurveda Besearch Foundation @78 0.1
Katra Phytochem India Pyt Led 0.20 0.8
Expenses of company was paid by Related Party

Ayurvedagram Hertage Wellness Centra Pyl Lid 19,78 3.3
Ayurvedic Academy Inc., USA .34

Remuneration to Key Managerial Personnel

Dr K Anil Kumar, Whale time Directos 1060 1867
wr Murali Krishna, CFQ 14,81
Wi George KT, CFO 12,90

Ms-Ashitha BR, Company Secretary .11 4.0%
Ms hyothi Gulecha, Company Secretary 044

Closing Balance DR/ (CR)
Lending to Foreign Subsidiaries

Ayurvedic Academy Inc., USA 5B5. 34 15393
CM5 Katra Holdings LLC, USA Ti3.80 67645
Nytraveda Pre Lid 38 0.36
Suvedha THC 1,02%.15 961,83
Other Balances
Ayurvedagram Hentage Wellness Centre Pvt Ltd (355.90) 179.15)
Suvedha INC 157,41 8137
Ayurdedic Acadeimy fnc,, USA E3.54 1685
All Seasons Herbs Pyt Ltd, 5. 80} (3804
KAL Ayurveda Research Foundatbon 1.67 0.5%
Katra Holding Py, Ltd. [2,826.70) 12,483.71)
Katra Prytochem india Pwt. Lid. (1,191, 34} 13.28

14 |TGEL Advance
TGAL duet aggregating bo RS 225 Lakhs as on 3181 March 2022 have been fully repaid in the current Tinancial year, comaguently the
charge created in MCA portal has been satisfied. Company has intimated B5E and KCLT about the same

15 |Prior Perlod Income

One of the wholly owned overseas subsidiary had returned part of working capital loan provided by the parent company s FY 2021-22,
due to oversight the forex gain on squaring of lean was not recaognised w FY 2021-22, this forex gain of Rs. 283,48 Lakhs was
recognised in the current FY 2033223, but as the ncome perlaing 10.PY, it has béen recogrised a3 a Prioe Period income and disclosed
as Extra Ordmary gains 1n the current year.

16 |Deferred tax assets/ (Habilities)

As at A at
Particulars 31st March, 2023 Movement 315t March,

022
Bowk (Tax depreciation dilferenca (3%.62) T.37 147007
Proviskon for Gratuity TER.59 AT T.44
Linabsorbed Depreciation Caried forwarnd 73,54 (20.95) §a, 49
Deferred Product Development Expenses (T4.54) b, 19 {80.73]
Total deferned tax Asset BE.FT 51.78 37.20
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kil

Earnings Per Share :

Particulars 31st March, 20123 31st March, 2022
Met Profit f(Loss }after Tax 325.73 123.42
Weighted Average Mumber of Shares outstanding during the year 105.56 1053.56
in Lakhs
Earnings Per Share (Rs.) 3.09 117
Mominal Value of Shares (Rs.) 10.00 10,00

is

The Company has not received any confirmations from any supplier registered under "the Micro, Small and Medium Enterprise
Development Act, 2006, Accordingly no disclosure has been made under the saild act.

39

Segment results: The company is primarily engaged in Ayarvedic services and products. Accordingly there s no separate reportable
segment in accordance with AS 17-Segment reporting prescribed under the Companies (Accounting Standards) Rules 2006.

40

Previous year figures have been re-grouped / re-classified wherever necessary ta correspond with the current year
classification/ Disclosure.

In terms of our report attached. Far and on behalf of the Board of Directors
For Maharaj Rajan & Mathew KERALA AYURVEDA LIMITED,

Chartered Accountants

FRM:0019325

Sed /- Sas s

Mathew Joseph , B Com, FCA Ramesh Yangal

Proprietor Chairman

MEM NO 022658

S - gd/-
Place : Ernakulaim Jyothi Gulecha George KT
Date : 30-05-2023 Company Secretary CFO
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Analytical Ratios

Current Ratio

RATIO, RATIO,
SL. NO PARTICULARS NUMERATOR DENOMINATOR 31.03.23 | 31.03.22 VARIAHCE REASON
A Current Ratio (times)
Current Assets/Current Liabilities 2,479.47 2,808.93 0.83 1.09 ) -19.26% |Due te increse in Current Liabilities
B Debt-Equity Ratio (Eimes)
Total Debt/Shareholder’s Equity 6,245.08 1,453.26 4.30 S| -21.07%  |Due to increse in Total Debt
L Debt Service Coverage Ratlo (times)
(EBIDA/Debt Service (Int<Principal) 797.10 550.22 1.45 072 102.01%
1] Met Profit Ratio (%)
Met Profit/Sales 289.07 6,325.87 4.57 1.59 186.46%
E Return on Equity Ratio (%)
Met Profit after tax/Average Shareholder’s Equity 289.07 1,290.39 22.40 8.35 168.41%
F Return on Capital employed (%}
Earnings before interest and tax/Capital Employed £81.43 7698 34 B.85 9.85| -10.16% |Due to decrese in EBIT
G Return on Investment (%)
Prafit for the year/Cost of Investment 289.07 1,290.39 12.40 B.35 168.41% |Due to increse in pet profit after tax
H Trade Receivables turnover ratio (times)
Met Credit Sales/ Average trade receivables 4,824.60 1,121.76 4.30 4,29 0.23%
I Inventory turnover ratio (times)
COGS/ Average Inventory 1,536.94 G629.62 4.03 3.7E B.50%
J Trade payables turnover ratio (times)
Met Credit Purchases fAverage Trade Payables 1.947.81 56783 3.43 3.07 11.63%
i Met capital turnover ratio (times)
Wet Sales! Working Capital{iCA-CL} 6,329.87 {1,312.62) {4.82] L7986 | -117.24% |Due to decrese in Working Capital

5
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Intangible Assets - Ageing Schedule

As on March 31, 2023

Particulars Less Than 1 Year 1-2 Years 2-1 Years More than 3 Years Total
[1} Project In Progress -
1§y Other Capex 6. 86 1,130,914 B.34 - | 1.151.05
(i1} Projects Temporanly Suspended -
Tatal &, B 1,130.14 B.14 5.71 1,151.05
As on March 31, 1022
Particulars Less Than 1 Year 1-2 ¥ears 2-3 Yoars More than 3 Years Total
(i} Project in Progress -
(it} Other Capex 1,131,05 10:97 9.67 1.34 1,153.04
Lifip Projects Temporarnly Suspended -
Taotal 1,131.05 10.97 P.67 1.4 1,153.04
Trade Beceivables Ageing Schedule
As on March 31, 2023
Particulars Linibiied Ltk vy =7 & months - 1 year 1 - F years - 3 years More than I years Total
manths
{undisputed Trade Recorvables - Considered Good B4Z b5 214,47 2217 10,93 147.3% 1,207,385
{HjUndisputed Trade Receivables
which hawe signifcant increass o credit msh
{iliundsputed Trade Recesables
credit impawred
{iviDEsputed Trade Roceivables « Conskoerad Goad
{wiFispaated Tiade Receivables
which have significant increass i credit sk
{wliDEpunsd Trade Recaivablas
credit impared
Taotal [EFNE 214,17 2217 10,93 197.3%  1,207.35
As on March 31, 2022
Particulars Uniballed s ey & months - 1 year 1 - wears £ - 3 oyears More than 3 years Total
manths
(idndisputed Trade Recowables  Considered Gaod 941.08 (20.66) 26,85 33,27 55.62 1,036.16
(Undispted Trade Recelvables «
wivich have sigmificant increass s credit nsh
{ilUndisputed Trade Recedvables
credit impanred
{viDEpured Trade Receivablas « Conghdered Good
W ilisputed Trade Receivables
which have signifscant iIncreats m credit sk
%l FEsplined Trade Recatvablas -
credit impaired
Tovial 941,08 [FLY] 2685 33.27 55.62 1.036.16
Trade Payvabiles Ageing Scheduls
As on March 31, 2023
Unbille Less than 1
P = A
articoulars e e 1- 1 years Z - 1yepars More than I years Total
1EMSME 14.32 - - 0.0% 14.34 |
{HOthers 3645 10,35 1.%6 6. %4 583.54
{iHsputed dues - MSME
{ivilbsputed dues - Others
Total 578.91 10,35 1.9%6 6.97 S9%8.18
As on March 31, 2022
Linbilie Less than 1
Particul = -
articulars P e 1-2years -3 years More than 3 years Total
{HIMSME 45.20 (0. 001 0.00 - 45.20
{rAiOthers £47 87 4,65 E.52 3722 492 X7
{HiDisputed dues - MSME
{iviDisputed dues - Gtheis
I'atal 487.07 4.65 4.53 37,22 5317.a7
Capital Work in Progress - Ageing Schedule As on March 31, 2023
Particulars Less Than 1 Year | 1-1 Years | 2-3 Years | More than 3 Years | Total
i1} Project In Progress - - - - -
{11} Other Capex -
{iii} Projects Temporarily Suspended -
Total - - - - -
As on March 31, 2022
Particulars Less Than 1 Year | 1-Z Years | 2-3 Years | More than 3 Years | Total
(1) Froject In Progress 8.45 2£5.54 19640 | Z34.39
(17) Other Capex -
(1) Frojects Tempaoranly suspended -
Total = 8.45 £7.54 196.40 | Z34.35 |
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The following additsonal information {ether than what s already disclosed elsewhere) is disclosed in terms of
amendments dated March 24, 2021 & Schadule (Il by the Companies Act 2011 with effect from 15t day of Ageil,

2021:-

iah During the year The Comgany has no transaction with Cormpanies struck off under section 248 of Companfes Act 2013 or sec 580 of Companies Act,19%6.
(b The title in respect of self-constrected buildings and title deeds of all other immovable propersties are held in the name of the company

c) (b1 The Company has not revalued tts property, Fant and Equipment  dunng the year.

There 5 no proceeding mitiated or pending against the Company . during the year for holding any benami property under the Benamt

{di Transactions {Prohibition) Act, 1988 and rules made thereunder.
(el The Company is not declared wilful defaulter by any bank or financial Institution aor any other lenders,
There & no transaction that has not been fecarded in the books of accounts and surrendered o disclosed as income during the
if year i Lhe Lax addestments under the Income Tax Act, 1961,
gh There s no scheme of arrangements has been approved during the year by the Competent Authority in terms of Sections 230 ta 237

of the Companies Act, 2013

The Company hag bormowings Trom banks or financlal (nstituthons on the basis of security of current assets and quarterly returnd af
siatements of current assets filed by the Company with banks or Financial institutions are not in agreemsnt with the books of

hi ACLOUNTS,
A pet the 1
statement As por books {In
rticula -
PR submitted bo Lakhs )
bank (10 Lakhs}
Stock £13.88 4431 | jap.d4s)
5.0 500,95 598,18 | {7.23)
5.0rs 1,220.7% 120735 | 13.41
(11} The Company has not traded or invested n Crypto currency o Wirtual Currency during the financial year.

The Compairy has not sdvenced o loaned or Tnvested Tunds {(either Dorrowed Tunds or share premium or any other sources o kind
ol lundsh Lo any other personis) or enliby(ies), mcluding loreign enlilkes with the understanding (whether recorded in writing ar
(ib otherwise) that the Intermediary shall : (intermediaries)

[

-

divectly or indirectly lend or invest in other persons of entities identified i any manner whatsosver by or on behall of the Comgany (LAtimate Beneliciaries)
(1) Provide any guarantee, security or the like to or on behalf of the Uitimate Beneficiaries;

The Company has not recelved any funds from any other personis) or entity{ies), including foreign entities |Intermedianes) with the
(k) wnderstanding jwhether recorded inowriting or othenslse] that the Company <hall

(i} Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Uitimate Beneficiaries) or
tiih Provide any guarantee, security or the like to of on behall of the Ultimate Boneficiaries;

Ly The Comparry does pot have any changes o sattsfaction which is yet tobe régistered with the Registrar of Coimpanies (RDC) beyond the statitory jersad,
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INDEPENDENT AUDITOR'S REPORT
To the Members of Kerala Ayurveda Limited

Report on the Audit of the Consolidated Financial Statemonts

Opinion

1. Wo have audited the sccompanying consolidated financisl statements of Kerala Ayurveda  Limited (“the Holding
Company'} and its subsidianices (the Holding Company and its subsidianes together refemed 1o as ‘the Group’) , which
comprise the Consolidaled Balance Sheol as al 31 March, 2023, the Consolidated Statement of Profit and Loss
{including Other Comprehonsive Incoma), the Consolidated Cash Flow Statement and the Consocbdatod Statoment of
Changes i Equity for the vear then ended, and a summary of the significant accounting policies and other explanalory
information.

2.1 our opinon and 1o the best of our information and according 1o the cxplanations given 1o us and based on tho
constderation of the repors of the olher acdilors on separate financial statements and on the other finandal nformation
of the subskdianes, the aforesaid consolidated financial siatements give the information required by the Companics Act,
2013 ("Act’) in the manner so required and give a rue and fair view in conformily with the accounling princples generally
accepted in Inda including Indian Accounting Standards ('Ind AS®) specified under Soction 133 of the Act, of the
consolidated state of affairs {consolidated financial positien) of the Group as al 31 March, 2023, and its consolidated
Loss  [consolidated firancial performanco incleding other comprehensive incomae), its consolidated cash flows and tho
consolidated changos in oquity for the year ended on thal date.

Basis for Opinion

3. Wo conducted our audd in accordance with the Saindards on Auditing spedciliod under Section 143010) of the Act. Our
responsibilites under those standarnds aro further described in the Auditor's Responsibilitics for the Audit of the
Consolidated Financial Statements section of our reporl. We are independent of the Group in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (1CAI%) together with the ethical reguirements that are
refevant to our audit of the financial stalements under the provisions of the Act and the rules there under, and we have
fulfiied cur other ethical responsibilitics in accordance with these reguirements and the Code of Ethics. We bolieve that
thie audil evidence we have oblained and the audil evidence obtained by the other auditors in lerms of their reports
referrod o in paragraph 14 of the Other Mallers paragraph bolow, 1s sufficient and appropriate o provide a basis for our
opinion.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment and based on the consideration of the reports of
the other auditors on separate financial statements and on the other financial information of the subssdiancs, were of
most significance in our audit of the consolidaled fimancial stalements of the current poriod. These mallers were
addressed in the contoxt of our audit of the consolidated financeal gatoments as a whobe, and in forming our opinion
threon, and we do nol provide a soparate opinkon on those matlers. We have detesmined the matters describod below
1o be the key awdit matters 1o be communicated in our report.

ey Audil Matier
Existence and impairment of Trade Recelvables

Auditor's Responsa
Principal Audit Procedures

Refor to note 10 Trade Receivables 1o the Consolidated
financial statements. The olal Trade Receivables as of
March 31, 2023 amounled to RS 120612 lakhs
representing 11.18 % of the tolal assets (2022-RS 133388
Lakhs 12 09% of tho total assels)

Trade Recelvables are significanl lo the Compamny's
financial statements. The Colleclability of trade
receivables i a key clement of the company's working
capital management, which & managed on an ongoing
basis by iz management. Due lo the nalure of the
Business and the requircments of cuslomers, vanous
conlract lems are in place, here s a risk thal the carrying
wvalues may nod reflective of their recoverable amounts as
al the reporting date, which would reguire an impaiment
provision. Where there are indicators of impairment, the
company urderakes assessment of the recoverability of
thee amounts. Given the magnitude and inhorent
uncortainty  involved in the judgmont, involved in
estimating impairment assessment of trade recoivables,
wi have identificd this as a key audit mattor.

Weo performed  audil procedurcs on the assessment of
frade recoivablos, which indeded substaniive testing of
revenue transactions, oblaining trade receivable extomal
confirmations  and testing the subsoquon! paymonls
receivied. Assessing the impact of impairment on ade
recoivables  roguires  pudgment and  we  evalualod
management's assumplions in delermining the provision
for mmpairment of rade receivables, by analyzing the
agelng of receivables, assessing significanlt overdue
individual Wade reccivablos and spocific local rsks,
combined with the legal documentations, where applicable.
We also reviowed the syslem of obtaining penodical
confirmation from the customoers. We lested the tming of
revenue and trade roceivables recognition based on the
terms agroed with the customers. We also roviowod, on a
sample basis, lerms of the contract with the cuslomors,
involoes ralsed, ole|, as a parl of our audit procedures.

Furthermore wo  assessed the  adeguacy and
appropaialoness of the disclosuros in the separate financial
slatements..
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Information other than the Consolidated Financial Statements and Auditor's Report theroon

5. The Holding Company’s Board of Directors is rosponsible for the other information. The other information comprses
the mformation ncluded in the Management Discussion & Analysis, Report on Comporate Govermance and the Direclor's
Report, but does not include the consolidated financial statements and our auditor's report thereon. Our opinicn- on the
consolidated financial statements does nol cover the other information and we do nol express any form of assurance
conciusion thereon. In connection with our audit of the consolidated financial statements, our responsibelity i o read the
other information and, in doing =0, consider whether the olhor information ks materially Imconsistent with the consolidated
financial statemonts or our knowledge obtained in the audit or otheratse appaars 1o bo matoally misstated. If, based on
the work we have performed, we conclude that there is a malerial misstatement of this other information, we are required
to report that fact. We have nothing 10 report in this regand.

Responsibilitios of Management and those charged with Governance for the Consolidated Financial Statemeonts

6. The Holding Company's Board of Direclors s responsible for the maliers stated in Section 134(5) of tho Act with
respect 1o the preparation of theso consolidated firancial statements thal give a true and fair view of the consolidated
state of affairs (consolidated fmancial posiion), consolidatod Loss (consolidated financial perormance including other
comprahonsive income), consolidatod changes in equily and consobdated cash flows of the Group i accondance with
the accounting principles gencrally accopted in India, including the Ind AS specificd under Section 133 of the Acl The
Holding Company's Board of Directors is also responsible for ensufing accuracy of records including Anancial informabon
considered necessary for the preparation of consolidatod Ind AS financial statements. Further, in terms of the provisions
of the Acl, the respeclive Board of Diredlors (Management of the companies included in the Group covered under the Act
arg responsible for maintenance of adequale accounting records in accordance with the provisions of the Act for
safeguarding the asseis and for preventing and delecting frauds and olher regutanties; selection and application of
appropriate accounting policies; making judgments and ostimates thal are reasonable and prudent;: and design,
implementation and maintenance of adeguate inlemal financial controks, thal wore operaling efFclively for ensuring the
accueacy and completeness of the accounting records, relovant to the preparation and presentation of the financial
statomants that give a true and fair viow and are froe from malenial misstaternent, whother due 1o fraud or emor. Those
fimancial statements have béen used for the purpose of preparation of the consolidaled financial statements by the
Directors of the Holding Company, as aforosaid

7. In prepanng the consolidalod financial statoments, the respective Board of Directors of the companios included in the
Group an: responsible for assessing the abilily of the Group o conlinue as a golng conpcem, disclosing, as applicable,
maticrs nelaled to going concern and using the going concermn basis of accounting wniess the Board of Direclors either
intends to hguidate the Group or lo cease operations, or has no realistic allernative bul o do so.

B_ Those Board of Dircclors are also responsible for overseeing the fimancial reporting process of the companies included
in the Group

Auditor's Rezponsibilities for the Audit of the Consolidated Financial Statements

9. Our objectives ane 1o obiain reasonable assurance aboul whether the consolidated financial statoments as a whole am
free from material misstaloment, whethaer due o fraud or emor, and o =sue an auditer's report thal includes our opinion.
Reazonable assurance is a high level of assurance, but is not a guarantes that an audit conducted in accordance with
Standards on Auditing will always dotect a matorial misstalement when it cxists. Misstatements can arnise from frasd or
erfor and are considered material i, individually or in the aggregate, they could reasonably be expected o influence thoe
cconomic decisions of users taken on the basis of these consclidatod financial statemonts.

10, As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and makmain
professional skepticism throughout the audit. We alsoc

« ldenlify and assess the risks of malerkal misstatemont of the consolidaled firancial statements, whether due 1o fraud o
orror, design and porform audil procoduros responsive 1o those feks, and oblain avdit evidence thal is sufficient and
appropriate o prowide a basis for our opinton. The nsk of nol detecting a material misstatement resulling from fraud s
highor than for onc resuling from error, as fravd may involve collusion, forgery, intontional omissions
misreproscniations, of the ovarnde of internal control.

« Oibtain an understanding of internal control relovant to the audit in order to design audit proceduncs thal are agproprato
in the circumstances. Undor Soction 143(3)i) of the Ad, we are also responsibile for exprossing our opinin on whiether
thi: Group covered under the Adt have adequate intermal financial controls system 0 place and the operating
choctiveness of such controls.

= Evaluale the appropriatencss of accounting policies used and the reasonablencss of acoounling estimates and related
disclosures made by managomenl

» Concluede on the appropriateness of management's use of the golng concem basis of accounting and, based on the
audit evidence oblained, whether a matenal uncertainty exists related o events or conditions thal may cast significant
doubl on the ability of the Group Lo continue as a going concem. If we condude that a matoral uncerfainly exists, we are
required o draw attontion in our auditor's report 1o the related disclosures in the consolidatod financial statoments or, if
such disclosures are madequate, 1o modify our opinkon. Our conclusions ane based on the audil evidence obtained up o
the date of our auditor's report. Howover, fulure events or condiions may casse the Group 10 cease (o conlinue as a
going concam

« Evaluate the overall presentation, structure and contonl of the consolidated financial statements, including tho
disclosures, and whether the consolidated financlal staslements ropresent the underying transactions and events n a
rianner that achieves fair presentation.
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11 We communicate with those charged with govemance regarding, among other matters, the planned scopo and
timing of the audit and significant audit findings, including any significant deficliencios n intermal control that we dentify
during our audit.

12. We also provide those charged with governance with a stafement that we have complbed with relevant ethical
requiremenls regarding independence, and lo communicale with them all relationships and other mallers thal may
reasonably be thought 1o bear on our independonce, and where applicable, related safeguards.

13. From the malters communicated with thoso charged with governance, we determine those matters that were of most
shgnificance in the audil of the consobdated financial statements of the current ponod and are therefore the koy awdit
matters. We describe these matters in our auditor's report unless faw or regulation precludes public disclosure aboul the
matter or when, in exremely rare drecumstances, we determing that a matter should not b communicatod in our raport
because the adverse conscguences of doing so would reasonably be cxpocted o outweigh the public interest benofits of
such communication.

Other Matlers

14. We did nol audil the financial stalements of T subsidiaries, whose financial stalements reflects lotal assels of s
TAT002 Lakhs as at 31 March 2023, Iotal revenue of Rs. 315064 Lakhs | tolal net loss aftor tax of Rs. 243.38 lakhs
for the year ended on thal date, as considered in the consolidated financial stalements. These financlal stalemenls have
been audited by other auditors whose report has been fumished to us by the management and our opinion on the
consolidated financial stalements and matiors identified and disclosed under key audit matters seclion above, in so far as
it relates to the amounts and discloswres incloded in respect of these subskdiancs and our report. in terms of Sub-Section
{3) of Section 143 of the Acl, in-so far as il relales (o the aforesaid subsidianios 1s based solely on the report of tho other
auditors.

Our oplron above on the consoldated financil stalements, and our report on other legal and regulatony reguinements
below, are not modifiod in respect of the above matier with respect 1o our reliance on the work done by and the roport of
thez ot asditors.

15. As required by Section 197(168) of the Acl, we report that the Holding Company covered under the Act paid
remuneration to their respective Directors during the year in accordance with the provisions of and limits lakd down under
Secton 197 read with Schedule V o the Acl Further, we repord that a subsidiary company covered under the Act has nol
paid or provided for any managenal remuneration dunng tho year.

16. As mequired by Section 143 (3) of the Act, based on our avdil and on the consideration of the report of e other
audilors on scparate financlal statements and olher financial information of the subsidianes, we report, o the extenl
applicable, that:

a) wo have sought and oblained all the information and oxplanations which 1o the best of our knowledge and
bedief were necessary for the purpose of our audil of the aforesaid consoldatod financlal slatements,

b} Invoowr openion, propor books of account as required by law relating to proparation of the aforesaid consolidatod
fimancial statements have been kepl so far as il appears from our examination of those books and the reparls
of the othor auditors;

¢} The consolidated financial stalerments dealt with by thes report are in agreement with the relovant books of
accoun! mainiained for the purpose of preparation of the consolidated financial statements:;

d} in our opinlon, the aforesaid consolidaled financial statemenls comply with Ind AS specified under Section 133
of the Act;

@)  On the basks of the writlen representations rocevod from the Directors of the Holding Company and 2ken on
racord by the Board of Directors of the Holding Company and the roport of statutory auditors of swbs idiary
companies |, none of the Direclors of the Group companies covered under the Acl, ane disgualified as on 31
March, 2023 from boing appointed as a Director in lerms of Section 164(2) of the Act;

f)  With respoct to the adeguacy of the inlemal financial controls over financisl reporting of the Holding Company,
its subsidiary company covered under the Act, and the operating offectivencss of such controls, refier 1o our
separale neport in Annexune A’ and

g}  With respect lo the other matlers lo be included in the Awditor's Report in accordance with rule 11 of the
Companics (Audit and Auditors) Rules, 2014 (as amended), in our opimon and 1o the best of our information
and according lo the explanations given lo us and based on the consideration of the reporl of the other
audilors on separate financial statements and the other financial information of tho subsidianes:

i) the Company does nol have anmy pending Bigations which would impact its financial postbon
iifhe Company does not have any long-erm contracls requiring a provision for matenial foresceable losses:

iiyThe Company docs nol have any amounts required o be transferred o the Investor Education and
Protection Fund
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iw(a) The respeciive Managemenis of the Holding Company and its subsidiaries which are companies mcorporated in
Inhia whose financial staternents have been awdifed under the Act have represented to us and the other auditors of such
subsidiaries respectively that, to the best of ther knowledge and belief, no funds have been advanced or loaned or
invested (cither from bomowed funds or share premium orf any other sources or kind of funds) by the Holding Company
or any of such subsidiaries, 1o or in any other personfs) or entiics, iIncluding forelgn enlities with the understanding,
whether recorded in wriling or otherwise, as on the date of this audit report, that such parties shall, directly or indiroctly
lend or invest in other persons or entities identified in any manner whatsoover by or on behalf of the Holding Company or
any of such subsidiaries ("Ulimate Benceficianes™) or provide any guaranted, securnly or the: like on behall of the Ulimate
Benoficarios.

vt} The respective Managemaents of the Holding Company and ils subsidiaries which are companics incorporated in
Iz whiose financial statements have boen audited under the Act have represented o us and the other auditors of such
subsidianes respoctivoly that, to the best of their knowledge and belief, no funds have beon received by the Holding
Company or any of such subsidianes from any person(s) or entily(ics), mcluding foregn entities with the understanding,
whether recorded in writing or othersise, as on the date of this audit report, that the Holding Company or any of such
subskdiancs shall, direclly or indirectly, lend of Imest in other persons of entities dentifiod inany mannod whalsoover by
of on behall of the Funding Party ("Ultimate Beneficianes™) or provide any guarantee, scourity or the like on behalf of the
Litimate Bencficianes.

Based on the audil procedures thal have been considered reasonable and approprniate in the dreumstances performed
by us and that performed by the auditors of the subsidiarios which are companios incorporated in India whose financial
statomants have been audited under the Acl, and according to the information and explanations provided lo us by the
Managoement of the Holding company in this regard nothing has come o our or other auditors” notice that has caused us
of the other auditors o bofiove that the representations under sub clause (i) and (i) of Rule 11{e) as provided under (iv)
{a) and (iv) (b) above, contain any matenal mis-statemanl

{v) The Holding Company have nelther declaned noe paid dividend drng the yvear.

Vi Since reguirement of mantenance of accounting softwane which has a feature of audit tral under Rule 3 of the
Companics (Accounts) Rules, 2014 has been defered from financial year commencing frem 01 April 2022 1o firancial
yoar commencing from 01 Apnl 2023, reporting under Rule 11(g) of Companics (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended 31 March 2023

2. As reguired by The Companes (Amendment) Act, 2017, in owr opinon, accerding to information, explanations given
to s, the remuneration paid by the Holding Company o its diroclors i within the limits laid prescribod under Section 197
of the Act and the rules thereundor.

3. According to the information and explanations given to us and based on the CARO reports ssued by us for tho
Company and on consideration of CARO reports by stalulory auditors of subsidiaries incorporated in India included in the
consofidated financial statements of the Companmny 1o which reporting under CARD is applicable, we report that thene ano
ni Dualfications) adverse refmarks.

For Mahara] Rajan and Mathew
Chartered Accountants
Firm Registration Number 0019325

Mathew Joscph Boom FCA DISA[ICA)
Ernakulam {Partner)
30/05/2023 Mombership Number 022658
UDIN: 23022658BGWDNVT215
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Annoxure A lo the Indepondent Auditor's Report

Indepondent Auditor's report on the Internal Financial Controals under Clause (i) of Sub-Section 3 of Section 143
of the Companies Act, 2013 (* the Act”)

In conjunclion with our audil of the consobdaled firancial stalements of Kemla Ayurveda Limiled (fthe Holding
Company”) and is subsidianos, (the Holding Company and s subsidianes together refered to as “the Group”™), as of and
for the year ended 31 March, 2023, we have audited the Inlernal Financlal Controls ovar Financial Reporting  of the
Hobding Company and its Subsidiary Company, which are Companos incorporated in fndia, s of that date.

Managemenl's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its Subskhary Company, which ae Companes
incorporated in India, are responsible for establishing and maintaining intemal financial controls based on the intermal
control over financial reporting criteria established by the respective Companies considerning the esscntial components of
internal control stated in the Guidance Note on Audit of Intemal Financial Conirols over Financlal Reporting (the
"Guidance Note™) issued by the Institute of Chartered Accountants of India ("ICAIM). These responsibiliies bclude the
design, mplementation and maintenance of adequale internal financial confrols that were operating  clectively for
ensunng the onderdy and effcient conducl of the Company's business, including adherence to the respective Company's
policios, the safeguarding of the Company’s assets, the prevention and defection of frauds and errors, the accuracy and
compleleness of the accounting records, and the Umely preparalion of relable financial information, as required under
the: Act

Auditors’ Responsibility

Our responsibility is to express an opinicn on the Intemal Financial Controls over Financial Reporting of the Holding
Company and s Subsidary Company which are incorporated in Indla based on our audit. We conducted our audil in
accordanco with the Standarnds on Audiling Bsued by the Institute of Chantered Accountants of India (ICAI') and deemed
to be prescribod under Socton 143(10) of the Act, to the extent applicablde o an audit of Intemal Financial Controls owver
Financial Reporing, and the Guldance Note on Audit of Inlernal Financial Controls  Over Financial Reporting (‘the
Guidance Mole') issued by the IGAL Those Standards and the Gukdanco Mote roquee thal we comply with othical
requirements and plan and perform the audit lo oblain reasonable assurance aboul whether adequate Inlemal Financial
Conftrols over Financial Reporting were established and maintained and if such controls operated effclively in all
matenal respects.

Our avdit involves performing procedures lo obtain audil evidence about the adequacy of the Intemal Financial Controks
systom ovor Financial Reporing and their operating eZectveness. Our audil of Internal Financial Controls over Financial
Reporting included obtaining an understanding of Intemal Financial Controls over Financial Reporting , assossing the
rick that a maleral weakness oxists, and testing and evaluating the design and operating efectiveness of intomal control
based on the assessed rzk. The procedures seleclod depend on the avditor's judgment, including the assessment of the
risks of malorial misstatement of the firancel statements, whether due o fraud or ermor.

We believe that the audit ovidence we have oblained is suficient and appropriale o provide a basis for our asdil opinion
on the Intemal Financial Controls system over Financial Reporting of the Holding Company and its Subsidiary Company
whiich are companies incorporsted i lndia

Meaning of Internal Financial Controls over Financial Reporting

A Company's Intemal Financial Controls over Financial Reporiing 15 a process designod o provide reasonable
assurance regarding the relfability of financial reporting and the preparation of financial statements for external purposes
in accordanco with  Generally Accopted Accounting Principles. A Company's Internal Financial Conlrols over Financial
Reporting indudes those policies and proceduncs that (1) pertain o the maintenance of records thal, n reasonable detail,
accuratoly and fairly reflect the transactions and disposibons of the assels of the Company; (2) provide reasonable
assurance thal ransactons are recorded as necessany o permit preparation of financial statements in accordanco with
Generally Accepled Accodnting Principles, and thal receipls and expoenditures of the Company are being made ohly i
accordanco with authorizations of Management and Diroctors of the Company;, and (3) provide reasonable assuranco
regarding prevention or timely detection of unauthonzed acquisiion, use, of disposiion of the Company's assets thal
could have a matenal cfect on the financial stalements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limilations of Intemal Financlal Controls over Financlal Reporting |, including the possibility of
collusion or improper Managoment overmide of controls, matorial misstalements due to emor or fraud may occur and not
be delecled. Also, projections of any evaluation of the Inlemal Finandal Confrols over Financial Reporting o fulure
poriods ane subject o the risk thal the Intemnal Financial Controls over Financial Roporting may become inadoquate
because of changes in conditions, or that the degree of compliance with the polickes or procedures may detoriorate.
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Opinion

In our opinion and based on the consideration of the report of the othor aeditor on Intemal Financial Conlrols over
Financial Reporting of the subsidiary company, the Holding Company and its subsidiary company, which ane companies
covered under the Act, have in all matenal respects, adeguate ntemsal financial controls over financial roporting and such
controls were operating efeclively as at 31 March 2023, basod on inlemal control over financial reporting  criteria
established by the Company considering the essential components of intemal control stated in the Guidance Mote on
Audit of Intemal Financial Controts over Fnancial Reporting issted by the Institute of Chartered Accountants of India.

Other Matter

We did not awdit the Intcmal Financial Controls over Financial Reporing in so far as it relates to one subsidiary
company, which are companes covered under the Acl, whose financial statements refled folal assels of Rs 143036
lakhs as at 31 March 2023, ofal revenues of Rs 90429 Lakhs and nel profit after tax: Rs. 181.71 Lakhs for the yoar
ended on thal date, as considered in the consolidated financial statements. The Intemal Financial Controls over Financial
Reporting in so far as it relates 1o such subsidiary company, has been audited by other auditor whoso report has: beon
furntshed lo us by the management and our report on the adeguacy and operaling efecliveness of the Internal Financial
Controls over Finandal Reporting for the Holding Company and ils subsidiary company, as aforesaid, undor Seclion
143 3Ni0) of the Act in so far as il relates o such subssdiary company s basoed solely on the report of the avditor of such
company. Our opimion is nol modified in respect of this matter with respect to our relkance on the work done by and on
the report of the other auditor.

For Maharaj Rajan and Mathew
Chartered Accountants

Firm Registration Number 0019325

Mathew Joseph Boom FCA DISA[ICA)
Ernakulam {Partner)
30/05/2023 Membership Number 022658
UDIN: 23022658BGWDNVTZ15
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Kerala Ayurveda Limited
Consolidated Balance Sheet as at 31st March, 2023
As at 315t March As at 31st March
Particulars e 2023 2022
" Amount in Lakhs Amount in Lakhs
A |ASSETS
Moan-Current assets
Gross Block 4,638.83 4,.341.39
Less: Depreclation Reserve 2,239.68 Z,180.71
Fixed Assets
Property, Plant & Equipment 4 2,399.14 2,163.80
Capital Work in Progress 684, 38 445,76
Other Intangible Assets 1,217 .86 1,213.49
Good will on Consolidation 1,025.77 1,025.77
Financial Assets
Investments 5 2.91 2.91
Loans h 1, 779.27 1,657.09
DOther Financial assets 7 GGG, 37 610,45
Deferred Tax Asset 69.69 1%.59
Income Tax Assets{net) B 220,21 177.80
Total Hon current Assets 8,064.60 7,316.66
Current Assets
Inventories 9 1,240 36 1,197 48
Financial assets
Trade Recelvables i0 1,296.12 1,333.88
Cash and Cash eguivalents 11 ERL'NE 1.1 287.45
Other current assets 12 542.05 B96.10
Total Current Assets 3,407.3%9 1.714.91
TOTAL ASSETS 11,471.99 11,031.57
B |EQUITY AMD LIABILITIES
Equity
Equity Share Capital 13 1,055,557 1,055.57
Other Equity 14 (497.98) (444,59
Equity attributable to the owners of the Company 557.59 610,98
Mon Controlling Interest 230,43 183.19
Total Equity T8&.02 794.17
Liabilities
Hon-Current Liabilities
Financial Liabilities
Borrowings i5 5,041.60 3,720.68
Provisions 16 456.53 456.75
Other non current Liabilities 17 34.50 23.50
Deferred Tax Llability (Het) - z
Total Non Current Liabilitios 5,532.63 4,200.93
Current liabilities
Borrowings i8 2,202.65 3,272.92
Trade payables 19 750.49 TES.90
Other current labilities 20 2,055.54 1,909.81
Provisions i | 142. 66 G384
Total Current Liabilities 5.,151.34 6,036.47
TOTAL LIABILITIES 10,683.97 10,237.40
TOTAL EQUITY & LIABILITIES 11,471.99 11,031.57
The accompanying notes form an integral part of these financial
instruments in terms of our report attached.
In terms of our report attached
For Maharaj Rajan & Mathew For and on behalf of the Board of Directors
Chartered Accountants KERALM AYURVEDA LIMITED,
FRM: 0019325
Sd/- Sdif-
Mathew Joseph FCA Ramesh Vangal
Partner Chairman
MEM MO 22658 CHM: 00064018
S B/
Place | Ernakulam Jyothi Gulecha George KT
Drate ' 30-05-2023 Cinnpany Secretary CFO
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Kerala Ayurveda Limited
Consolidated Profit and Loss for the year ended 31st March 2023
Mote For the Year ended | For the Year ended
Particulars No. 31st March 2023 31st March 2022
Amount in Lakhs Amount in Lakhs
1 |income
Revenue from operations 22 9.341.33 8,035.37
Other income 23 18.66 34.59
Total revenue 9.369.99 B8,069.96
Z |Expenses
Cost of Materials consumed 4 1,668.63 1,615.06
Purchases of Medicines (Stock In Trade) 25 328. 1 131.81
Changes in Inventories of FG, WIP & Stock In Trade 6 8.08 {30.00)
Emplovee benefits expense 7 2.811.60 2.230.60
Finance costs 28 482.20 651.98
Depreciation & Amortisation 9 110,75 120.1%
Other expenses a0 3,950.37 2,995.83
Gain or loss on conversion to INR 349.43 153.76
Total Expenses 9,709.37 7,869,22
3 |Profit Before Extraordinary items and Tax {339.38) 200,74
Add: Exceptional Items - 79,68
Profit / ({Loss) Before Extraordinary items and Tax {339.38) 280.42
Add: Prior Period Items 283.48 -
4 Profit Before Tax (55.90) 280.42
Tax expense:
Current tax 76.52 6.55
Deferred tax 150.10) 41,12
MAT Credit (39.52) (6.55)
5 Total Tax {13.10) 41.12
-] Profit for the period (42.80) 238.30
Less Minority Interest 47.25 .18
7 |Profit for the year after minority Interest (90.05) 236.12
Other comprehensive income
Items that will not be reclassified to Profit or Loss 36.66 34.46
8 Total Income for the year, net of Taxes (53.39) 170,58
Earnings Per Equity Share
Basic & diluted [Nominal value of shares Rs. 10/- each] i7 (0.51) 1.56
Significant Accounting Policies 1-3
In terms of our report attached.
For Maharaj Rajan & Mathew For and on behalf of the Board of Directors
Chartered Accountants KERALA AYURVEDA LIMITED,
FRM: 0019325
Sd/- 5d/-
Mathew Joseph FCA Ramesh Vangal
Partner Chairman
MEM NO 22658 DiM: 00064018
Sd/- Sd/-
Place : Emakulam Jyothi Gulecha George KT
Date + 30-05-2023 Company Secretary CFO
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Kerala Ayurveda Limited
Cash Flow Statement for the period ended 31st March, 2023
For the Year Ended 315t For the Year Ended
Particulars March, 2023 31t March, 2022
Amount in Lakhs Amaunt in Lakhs
A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before Tax and Interest 426.29 932.45
Adjustment to reconcile Profit Before Tax to Net Cash Flows
Interest Received {7.68) {25.53)
Finance Cost( Fair value change in Financiat Instruments) (123.99) (11775}
Finance Income { Fair value change in Financial Instruments) 162.65 152.21
Depreciation and Amertisation 11075 120,19
Prafit on sale of Fixed Assets (4.54) {0,710}
Operating profit before working capital changes 561.48 1,061.47
Adjustments for:
Trade receivables 774 {300.97)
|nventories 15188} {97.13)
Other Current Assets 354.05 {52008 )
Other Financial Assets (58.91) (16404}
Income tax Assets (42.40) {14.03)
Trade Payables {12.65) 176,99
Current Financial liabilities- Provisions 7882 (12.93)
Other Current Liabilities 145.74 226.22
MWon- Current Financial labilitles- Provisions [0L22) 29.72
Other non current Habilities 11.00 {435.39)
Cash generated from operations 461.31 11,111.64)
Met income tax (paid) / refunds {37.00)
Net cash from operating activities A 985.79 {50.17)
B.CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Flxed assets{including Capital Work in progress) {618.25) {284.92}
Dispasal of Fixed Assets 6.94 -
Loans to Subsidiaries {118.18) 68.48
Interest Received 7.68 2553
Met cash used in Investing activities B (721,81} (190,91}
C.CASH FLOW FROM FINANCING ACTIVITIES
Proceeds of long term [oan 1,320.93 (2,129.63)
Met Increase/ (Decrease) in Working Capital Borrowings {1,070.27) 1,454 17
Finance Cost {482.20) {651.98)
HWet cash from ﬂnancﬁn& activities c (231.54) (1,327.44)
Met Increase/(Decrease) in Cash & Cash Equivalents (A+B+C) 312.44 (1,568.52)
Cash & Cash Equivalents at Beginning of year 2B67.43 1,855.95
Cash & Cash Equivalents at End of year 315987 2B7.43
Met Increase/(Decrease) in Cash & Cash Equivalents 3%.44 {1,568.52)
The accompanying notes form an integral part of these financial instruments.
In terms of our report attached.
For Maharaj Rajan & Mathew For and on behalf of the Board of Directors
Chartered Accaountants KERALA AYURVEDA LIMITED
FIRM REGHN NO 0079205
5di - S/ -
Mathew Joseph FCA Ramesh Vangal
Partner Chairman
MEM NO 22658 DIN: 00044018
s34/ - Sd/-
Place : Ernakulam Jyothi Gulecha George KT
Date @ 30-05-2023 Company Secretary CFO
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Kerala Ayurveda Limited
Statement of Changes in Equity

A | Equity Share Capital
Particulars Mate Amount in RS,
Balance as at 31st March 2022 13 1,055.57
Changes in Eguity share capital during the year, 2022-23 -
Balance as at 31st March 2023 1,055,557
B | Other eguity Mote 14
Particulars Reserves and Surplus
Capital Share General Retained
reserve premium reserve Earnings Tatal
Balances as at ist April 2021 45.42 1,145.15 17.08 (1,923.77) (715.22)
Profit for the period 23617 23617
Other comprehensive income 34.46 34,46
Balance as at 31st March, 2022 45.42 1,145.15 17.98 (1,653.14) (444.59)
Balances as at 1st April 2022 45.42 1,145.15 17.98 {1,653.14) (444.04)
Prafit for the period (90.035) (90.60)
Other comprehensive income Jb.6b 36.66
Balance as at 31st March, 2023 45.42 1,145.15 17.98 (1,706.53) (497.98)

The accompanying notes form an integral part of these financial instruments

In terms of our report attached,

For Maharaj Rajan & Mathew For and on behalf of the Board of Directars
Chartered Accountants KERALA AYURVEDA LIMITED

FIRM REGH MO 0079205

Sd/- Sdf-
Mathew toseph FCA Ramesh Vangal
Partner Chairman
MEM NO 22658 DIN: 0006418
Sdi- 5df-
Place : Ernakulam Jyothi Gulecha George KT
Date : 30-05-2023 Company Secretary CFo
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Notes to financial statements

1.

General Information / Corporate Information

Kerala Ayurveda Limited (the ‘Company’) is a Public Limited Company incorporated in India and
having its registered office at VIl/415, Nedumbassery, Athani P.0Q, Kerala-683585. The company is
primarily focused in the area of manufacture of Ayurveda products, Ayurveda Research, Academies,
Clinics, Hospitals, Resorts and Services, cultivation of Ayurveda herbs and maintaining herbarium
of medicinal plants.

Significant Accounting Policies:

a. Basis of preparation and presentation of financial statements

.

i,

iv.

Accounting Convention

The Consolidated Financial Statements of the Company have been prepared in accordance
with the Indian Accounting Standards (‘'Ind AS") as per the Companies (Indian Accounting
Standards) Rules, 2015 as amended and notified under section 133 of the Companies Act, 2013
{the "Act’} and other relevant provision of the Act.

Historical cost convention
The financial statements have been prepared under historical cost convention on accrual
basis, unless otherwise stated.

Use of Estimates

The preparation of the consolidated financial statements in conformity with Ind AS requires
the use of accounting estimates that affect the reported amount of assets and liabilities,
disclosure of contingent liabilities as at the date of the financial statement and reported
amounts of revenues and expenses for the year. Actual results could differ from estimates.

Fair Valuation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either in the principal market for the asset or liability, or in the
absence of a principal market, in the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible to the Company,

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes
inte account @ market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

Fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which
the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as
follows:
s Level 1 inputs are gquoted prices (unadjusted) inactive markets for identical assets or
liabilities that the entity can access at the measurement date.
s Level 2 inputs are inputs, other than guoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and
= Level 3 inputs are unobservable inputs for the asset or liability.

b. Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/ non-current

cl

assification, An asset is treated as current when:

o Itis expected to be realised or intended to be sold or consumed in normal operating cycle.

o Itis held primarily for the purpose of trading.

-

It is expected to be realised within twelve months after the reporting period; or
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It is cash or cash eguivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

]

aj

> The Company classifies all other assets as noncurrent,

A liability is current when:

o It is expected to be settled in normal operating cycle.

o It is held primarily for the purpose of tradine.

o It is due to be settled within twelve months after the reporting period; or

o There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

o The Company classifies all other liabilities as noncurrent.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle for the purpose of current-non-current classification of assets and liabilities.

c. Property, plant& Equipment

i. Property, plant and equipment

All the items of property, plant and equipment are stated at cost, which includes capitalized
finance costs, less accumulated depreciation and any accumulated impairment loss. Cost
includes expenditure that is directly attributable to the acquisition of the items. The cost of an
item of a PPE comprises its purchase price including import duty, and other non-refundable
taxes or levies and any directly attributable cost of bringing the asset to its working condition
of its intended use, Any trade discounts and rebates are deducted in arriving at the purchase
price.

Expenditure incurred on start-up and commissioning of the project and/or substantial
expansion, including the expenditure incurred on trial runs (net of trial run receipts, if any) up
to the date of commencement of commercial production are capitalised. Subseguent costs are
included in the asset’s carrying amount are recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs
and maintenance are charged off in the relevant reporting period in which they are incurred.

Cost of assets not ready for intended use before the year end, are shown as capital work-in-
progress,

ii. Intangible assets
Internally generated goodwill is not recoghised as an asset. With regard to other internally
generated intangible assets:

Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in the Statement of Profit and Loss as
incurred,

o Development activities involve a plan or design for the production of new or substantially
improved products or processes. Development expenditure including regulatory cost and
legal expenses leading to product registration/ market authorisation relating to the new
and/or improved product and/or process development capitalised only if development costs
can be measured reliably, the product or process is technically and commercially feasible,
future economic benefits are probable, and the Company intends to and has sufficient
resolrces to complete development and to use the asset. The expenditure capitalised
includes the cost of materials, direct labour, overhead costs that are directly attributable
to preparing the asset for its intended use, and directly attributable finance costs (in the
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same manner as in the case of tangible fixed assets). Other development expenditure is
recognised in the Statement of Profit and Loss as incurred.

o Intangible assets that are acguired (including implementation of software system) are
measured initially at cost.

o After inmitial recognition, an intangible asset is carred at its cost less accumulated
amortisation and any accumulated impairment loss. Subsequent expenditure is capitalised
only when it increases the future economic benefits from the specific asset to which it
relates.

iii. Biological Assets
Biological assets are classified as bearer biological assets and consumable biological assets.

Consumable biological assets are those that are to be harvested as agricultural produce, Bearer
biclogical assets which are held to bear produce capable of being used in manufacture are
classified as bearer plants.

The Company recognises plants, bushes which are grown and ultimately consumed in the
production process as consumable biological assets.

Considering the type of industry and the unpredictability of future economic benefit,
expenditure incurred on bearer biological assets is not capitalised.

iv. Depreciation and amortization methods estimated useful lives and residual value.
Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or
other amounts substituted for cost of fixed assets as per the useful life specified in Part 'C' of
Schedule Il of the Act, read with notification dated 29 August 2014 of the Ministry of Corporate
Affairs,

Software is amortised over a period of five years being their useful life. The assets’ residual
values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period.

Depreciation and amortization on property, plant and eguipment and intangible assets
added/disposed off during the year has been provided on pro-rata basis with reference to the
date of addition/disposal.

v. Derecognition

Property, plant and equipment and intangible assets are derecognised on disposal ar when no
future economic benefits are expected from its use and disposal. Losses arising from retirement
and gains or losses arising from disposal of a tangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in
the Statement of Profit and Loss.

d. Impairment of non-financial assets
The Company's nen-financial assets other than inventories and deferred tax assets are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset's recoverable amount is estimated.

An impairment loss in respect of assets for which impairment loss has been recognized in prior
periods, the Company reviews at reporting date whether there is any indication that the loss
has decreased or no longer exists. Impairment loss is reversed if there has been a change in the
estimate used to determine the recoverable amount, Such a reversal is made only to the extent
that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

e. Financial instrument
Financial instruments comprise of financial assets and financial liabilities. Financial assets
primarily comprise of investments in subsidiaries and joint ventures, loans and advances,
premises and other deposits, trade receivables and cash and cash equivalents. Financial
liabilities primarily comprise of borrowings, trade payables and financial guarantee contracts,

i. Financial assets
Financial assets are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition of financial assets are added to the fair value of the financial
assets on initial recognition. After initial recognition all financial assets (other than
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investments in subsidiaries and joint ventures, other equity investments and derivative
instruments) are subseguently measured at amortised cost using the effective interest
method, The Company has not designated any financial asset as Fair Value through Profit or
Loss (FVTPL). A financial asset is regarded as credit impaired when one or more events that
may have a detrimental effect on estimated future cash flows of the asset have occurred.
The Company applies the expected credit loss model for recognising impairment loss on
financial assets, (i.e. the shortfall between all contractual cash flows that are due and all
the cash flows (discounted) that the entity expects to receive).

Investments in subsidiaries and joint ventures:
The Company measures its investments in equity instruments of subsidiaries, joint ventures
and associates at cost in accordance with Ind AS 27.

ii. Financial liabilities
Financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the issue of financial liabilities are deducted from the fair value of the
financial liabilities on initial recognition. After initial recognition, all financial liabilities are
subsequently measured at amortized cost using the effective interest method. The Company
has not designated any financial liability as FVTPL.

Inventories

Inventories are valued at lower of cost or net realisable value except scrap, which is valued at
net estimated realisable value. Stores and Spares are valued at Cost. The methods of
determining cost of various categories of inventories are as follows:

Raw Materials

Stores and Spares

Work in Progress

Finished goods (Manufactured)
Finished goods (Traded)
Mursing Inventory

Cost

Cost includes all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition inclusive of excise duty wherever applicable.
Excise duty liability is included in the valuation of closing inventory of finished goods,

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices
of related finished products. Raw materials and other supplies held for use in the production of
finished products are not written down below cost, except in cases where material prices have
declined and it is estimated that the cost of the finished products will exceed their net realisable
value,

The comparison of cost and net realisable value is made on an item-by-item basis.

Trade Receivables

The trade receivables have been recorded at their respective carrying amounts and are not
considered to be materially different from their fair values as these are expected to realise
within a shart period from the date of balance sheet, Management believes that the amounts
that are past the credit period are still collectible in full based on historical payment behaviour
and analysis of customer credit risk.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be reguired to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at
a pre-tax rate that reflects current market assessments of the time value of money and risks
specific to the liability, The amount recognized as a provision is the best estimate of the
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ja

consideration required to settle the present abligation at reporting date, taking into account
the risks and uncertainties surrounding the obligation.

Cash and cash equivalents

Cash and cash equivalent comprise cash at banks and on hand {including imprest) and short-
term deposits with maturity of three months or less, which are subject to an insignificant risk
of changes in value. Balances held as margin money which are under lien against bank guarantee
are classified as bank balances other than cash and cash equivalents.

Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax. Current
and deferred tax are recognized in profit or loss except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case the current and
deferred tax are also recognized in other comprehensive income or directly in eguity,
respectively.

i. Current Income Tax
Current Income tax is measured based on the estimated taxable profit for the year and is
calculated using applicable tax rates and tax laws that have been enacted or substantively
enacted.

ii. Deferred Tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Such deferred tax assets and liabilities are not recognized if
the temporary difference arises from the initial recognition of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewead at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will
be available in future to allow the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realized, based on tax rates {and
tax laws) that have been enacted or substantively enacted.

ii, Minimum Alternate Tax
In accordance with the prevalent tax laws, Minimum Alternative Tax ("MAT') paid over and
above the mormal income tax in any year is eligible for carry forward and set-off against
normal income tax liability.

Revenue recognition
Revenue from sale of products is recognised al the point in time when control of the assel is
transferred to the customer, generally on delivery of the product,

Revenue from service is recognised over a period of time as and when the services are rendered
in accordance with the specific terms of cantract with the customer.

Other Operating Revenue

QOther Operating Revenue comprise of Income from ancillary activities incidental to the
operations of the Company and is recognised when the right to receive the income is established
as per the terms of the contract.

Revenue includes sale of cultivated plants. The entity has biological assets and agricultural
produce is harvested from biological asset which are bearer biological assets and consumable
biological assets,

Rent Deposit
As rent deposits do not meet the criteria of amortized cost, are measured at Fair value and
classified as fair value through other comprehensive income.

. Properties taken on lease

Properties taken on lease by the Company are in the nature of operating leases as the lease
terms do not transfer substantially all risks and rewards incidental to ownership of such
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properties to the Company. Operating lease payments are recognised in profit or loss on a
straight-line basis over the lease term unless another systematic basis is more representative of
the time pattern of the user's benefit or the lease payments are structured to increase in line
with expected general inflation to compensate for the lessor's expected inflationary cost
increases. Interest free lease deposits are remeasured at amortised cost by the effective
interest rate method. The difference between the

transaction value of the deposit and amortised cost is regarded as prepaid rent and recognised
as expense uniformly over the lease period.

n. Capital Work in Progress
Project expenditure incurred as part of Development is capitalised under Capital Wark in
Progress as the costs can be reliably measured, future economic benefits are probable, the
product is technically feasible and the Company has the intent and the resources to complete
the project. Development assets are amortised based on the estimated useful life, as
appropriate.

o. Other income
Other income consists of interest income on funds invested. Interest income is recognised as it
accrues in the statement of profit and loss, using the effective interest rate method on time
propaortion basis.

p. Employee benefits

i, Short-term benefits:
A liability is recognised for benefits accruing to employees in respect of wages and salaries,
annual leave and sick leave and ather short-term benefits in the period the related service
is rendered at the undiscounted amount of the benefits expected to be paid in exchange for
that service.

ii, Other Long-Term benefits:
Post-employment benefit plans are classified into defined benefits plans and defined
contribution plans as under;

Gratuity
The Company has an obligation towards gratuity as per actuarial valuation.

Provident fund
Payments to defined contribution plans are recognised as expense when employees have
rendered service entitling them to the contributions.

The basis for determination of liability is as under:

PP Gratuity (In Lakhs)
Current year Previous year
Change in present value of obligation
1.  Present value of the obligation at the
beginning of the year 2530 A
2. Current service cost 36.85 35.83
3. Interest on defined benefit obligation 34.40 32.57
4. Actuarial {gain)/loss -52.93 -3.76
5. Benefits paid -22.09 -12.24
6. Present value of obligation at the end of
the year 529.53 576.23
Liability recognized in the financial statements
_Long term 456.53 456.75
Short term 73.00 63.84
Costs for the year
Change in the present value of obligation
1. Current service cosl 36,86 35.83
2. Interest Cost 34.41 32.57
3. Actuarial {gain)/loss - .
4. Tatal Expenses 71.27 6840
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| Main Actuarial Assumptions
| Discount rate (p.a) 7.45% 6.95%
Salary escalation rate (p.a) 8.00% 8.00%
| Projected Projected
Method Unit Credit Unit Credit
Method Method

q.

3.

Finance Costs

Finance costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing costs that are directly attributable to the acquisition or
construction of qualifying assets are capitalized as part of the cost of that asset. Qualifying
assels are assets that necessarily take a substantial period of time to get ready for their intended
use or sale. All other borrowing costs are charged to revenue.

Foreign Currency transactions

Transactions in currencies other than the Company’s functional currency (foreign currencies)
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end
of each reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing at that date and recognised in profit or loss in the period in which they
arise,

Critical accounting judgments and key sources of estimation uncertainty

The preparation of the consolidated financial statements requires management to make
judgements, estimates and assumptions about the reported amounts of assets and liabilities,
and, income and expenses that are not readily apparent from other sources. Such judgments,
estimates and associated assumptions are evaluated based on historical experience and various
other factors, including estimation of effects of uncertain future events, which are believed to
be reasonable under the circumstances. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods.

Consolidated financial statements are prepared using uniform accounting policies for like

transactions and other events in similar circumstances. If a member of the group uses accounting

policies other than those adopted in the consolidated financial statements for like transactions

and events in similar circumstances, appropriate adjustments are made to that group member's

financial statements in preparing the consolidated financial statements to ensure conformity.
Fair value measurement

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's
financial instruments, other than those with carrying amounts that are reasonable approximations
of fair values:
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3. Financial instruments - Fair values and risk management

A. Accounting classification and fair values

Bs. in Lakhs
2023 Carrying Amt ' Fair Value
Particulars ‘““‘c";'t“"d FVTPL | FVTOCI | Total | Level1 | Level 2 | Level 3

Non-current financial
Assets
Investments
Mon-trade (Unguoted) 2.63 - . 2.63 . 21.63
Non trade (Quoted) 28 - - 28 | - .28
Loans - - 1772.81 1772.81 - 1772.81
Other Financial assets 669,37 - - 669.37 | 669.37 - -
Current Financial
asset :
Trade receivable 1296.12 - - 1296.12 1296.12
Cash and cash 319.86 - : 319.86 | 319.86
eguivalent .

228B8.26 - 1772.81 | 4061.07 | 22B5.35 | 1775.72
Mon-Current |
Financial Liabilities i
Borrowings 2214.9 - 1826.7 5041.6 | 2214.9 2826.7
Current Financial |
Borrowings 2202.65 = & 2202.65 | 2202.65
Trade Payables 750.49 - - 750.4% | 750.49 - -

5168.04 - 2826.7 7994.74 | 5168.04 | 2826.7

Rs in Lakhs
2022 . Carrying Amt _ Fair Value
. Amortised | FVT '
Particulars cosk PL FVYTOCI Total Level 1 . Level 2 | Level 3

Non-current financial '
Assets |
Investments |
Mon-trade (Unguoted) 2.63 2.63 2.63
Mon trade (Quoted) 0.28 0.28 0.28
Loans | 1657.09 1657.09 1657,09 |
Other Financial assets 610.45 610.45 610.45
Current Financial 0
asset | .
Trade receivable 1333.88 1333.88 133388 |
Cash and cash
equivalent 280,25 280.25 280.25
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| 3884.58 3BB4.58 | 2224.58 . 1659.99
Mon-Current Financial
Liabilities |
Borrowings | 1236.97 2481, 71 3720.68 1236.97 | 248371
Current Financial |
Borrowings 3265.74 3265.74 3265.74
Trade Payables . 789.90 789.90 789.90

5292.61 2483.71 | 7776.32 | 5292.61 2483.71

Discounting value is based on risk free return applicable in India with new adjustments towards the
investments made by the company in its subsidiaries.

B. Measurement of fair values

The fair value of liquid mutual funds and long-term equity investment is based on quoted price.
Fair values of certain non-current investment are valued based on discounted cash flow / book
value / EBITDA multiple approach.

C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
« Credit risk.
= Liquidity risk; and
« Market risk

i. Risk management framework

The Risk Management Committee of the Board is entrusted with the responsibility to assist
the Board in overseeing and approving the Company's risk management framework. The
Company has a comprehensive risk management policy relating to the risks that the Company
faces under various categories like strategic, operational, reputational and other risks and
these have been identified and suitable mitigation measures have also been formulated. The
Risk Management Committee reviews the key risks and the mitigation measures periodically.
The Audit Committes has additional oversight in the area of financial risks and control,

ii. Credit risk

Credit risk is the risk that counterparty will not meet its obligations leading to a financial loss.
The Company is exposed to credit risk arising from its operating (primarily trade receivables)
and financing activities including deposits placed with banks, financial institutions and other
corporate deposits. The Company establishes an allowance for impairment that represents its
estimate of expected losses in respect of financial assets. Financial assets are classified into
performing, under-performing and non-performing. All financial assets are initially considered
performing and evaluated periodically for expected credit loss, A default on a financial asset
is when there is a significant increase in the credit risk which is evaluated based on the
business environment. The assets are written off when the company is certain about the non-
recovery.

iti. Liquidity Risk

Liquidity risk is the risk that the Company may encounter difficulty in meeting its obligations.
The Company monitors rolling forecast of its liquidity position based on expected cash flows.
The Company's approach is to ensure that it has sufficient liquidity or borrowing headroom to
meet its obligations at all point in time. The Company has sufficient short-term fund-based
lines, which provides healthy liquidity and these carry highest credit quality rating from
reputed credit rating agency.
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Kerala Ayurveda Limited

Notes forming part of the financial statements for the year ended 31st March, 2023

Mote
HNo

Particulars

As at 31st March,
2023

At at 315t March,
2021

Amount in Lakhs.

Amount in Lakhs.

5 |Mon Current Investments

Hon Trade (Quoted, At cost)

500 equity shares of Rs 10 each  fully paid wp in Canara Bank LtdiQuoted) Market

Volue Rs 228,75 last Yeor Rs 152 per share 0.28 e
Mo Trade (Unguoted, AL cost)
14 Equity Shares of Rs. 70000/ - each in Confederation for Ayurvedic Rengisance
2.63 2.63
Keralam Pvt Lid
Total 1.9 2.9
Market Yaolue of Quoted Investments 114 1.14
Aggregate amount of Unguoted Investments 2.63 2.63
& | Financial assets-Loans
Loans to Subsidiaries
Loans to Katra Finance Ltd, Mauritius 1.772.81 1,626,779
Others 2.44 30,30
Total 1,775.27 1,657.09
T | Financial assets-Other financial assets
Deposits with Govt. Authorities 13.06 11.74
Deposits with others 352.37 179,24
Bank Deposits with Original maturity more than 12 Months 17,13 117.68
Deferred Product Development Expenditure 286.71 301,79
Total 669.37 610.45
8 income Tax assets(net)
Income Tax advance 45.55 41,67
MAT Credit Entitiement 174.66 135.13
Total 220,21 177.80
9 Inventories
Finishaed Goods 513.56 543,71
Goods in transit 12.66 1.99
Furnace Qil 4,74 1.77
Packing Material 119.11 89,60
Raw Material 70.16 60,41
Stores & Spares 2.38 3.62
Work in Progress 203.53 173.16
WIP Murse Training Deferred 373,23 323.22
Total 1,249.36 1,197 48
10 | Financial assets- Trade receivables
Unsecured, considered good 1,081.65 994, Bb
Katra Finance Limited Mauritius 205.02 188.14
Katra Heldings Private Limited 9.45 150 88
Total 1.296.12 1,333.88
11 | Cash and cash eguivalents
Cash on hand B.15 6,50
Cheques, drafts on hand . .09
Balances with banks
In Current accounts 29087 #53.58
Credit card Collection Due 20.84 25,28
Total 319.86 287.45
12 | Other Current Assets
Advance far Purchase 43.04 172.96
Other Advances 207.33 91,00
Advance to employeas g.90 10,77
Prepaid expense 281.78 521.37
Taotal 54205 896.10
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Kerala Ayurveda Limited
Motes forming part of the financial statements for the year ended 31st March 2023

As at 31st March 2023 As at 31st March, 2022
Particulars Number of it Lakhia Number of In Lakhs
shares shares
13 |Share capital
(&) Authorised Capital
Equity shares of Rs 10/- each with votine rights 1,20,00,000 1,200 1,20,00,000 1,200
(k) Issued Capital
Equity shares of Rs 10/- each with voting rights 1,05,55,670 1,056 1,05,55,670 1,056
(¢} Subscribed and fully paid up
Equity shares of Rs 10/- each with voting rights 1,05,55,670 1,056 1,05,55,670 1,056
Total 1,05,55,670 1,056 1,05,55,670 1,056

Motes:

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting |
Particulars Opening Balance | Fresh issue Buy back Closing Balance

Equity shares with voling rights

Year ended 3151 March, 2023
- Number of shares 1,05,55,670 - . 1,05,55,670
- Amount (In Lakhs.) 1,056 . - 1,056

Year ended 315t March, 2022
- Number of shares 1,05,55,670 - - 1,05,55,670
- Amount (In Lakhs.) 1,066 . - 1,056

(if) Rights, Preferences and restrictions attached Lo Equity Shares:

The Company has one class of equity shares, having a par value of Rs 10 each, Each shareholder is eligible for one vote
per share held. In the event of liguidation, the Equity shareholders are eligible to receive the remaining assets of the
campany in proportion Lo their share holding,

(it} Details of shares held by each shareholder holding more than 5% shares:

As at 31st March 2023 As at 31st March, 2022
Class of shares / Mame of shareholder Number of shares % halding 1n Mumber of shares % halding in
that class of that class of
heid held
shares shares
Equity shares with voting rights
Katra Holdings Ltd h4,93,435 61.52% 64,93 ,435 61.52%

(iv) Details of shares held by the holding company, the ultimate holding company, their subsidiaries and associates:
Equity shares with voting rights-No of Shares

Particulars
Hiar Opening Balance Fresh issue Buy back Closing Balance
As at 31st march, 2023
M/s Katra Holdings Ltd, the holding company 64,93,435 64,931,435
As-at 31st March, 2022
M/s Katra Holdings Ltd, the holding company 64,93,435 64,93,435
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14 | Other Equity

Capital Reserve 45.42 45.41
Chare Premium 1,145.15 1,145,115
General reserve 17.98 17.98
Surplus / (Deficit) in Statement of Profit and Loss
At the commencement of the year (1,653.14) (1,923.77}
Add; Profit for the year (53.39) 7063
Met Surplus / (Deficit) in the Statement of Profit and Loss [1,706.53) (1,653.14}
Total (497.98) (444.59)
15 | Financial Liabilities- Barrowings (Mon Current)
Term leans
ECL Finance Limited Moratorium Loan E ER LN
Samunnati Finance 24.97 75.90
Katra Hofding Pvt Ltd 2.826.70 24837
Katra Finance Limited 317.85 475.19
Katra Phytochem India Private Lid 1,191.36 .
Unsecured Loan from Financial Institutians 480,72 I69. 11
Tatal 5,041.60 3,720.68
16 | Financial Liabilities-Provisions (Nen Current)
Provision for Gratuity 456.53 45675
Total 456,53 456,75
17 | Other Long-Term Liabilities
Deposits Recelved from Business associates 34.50 23.50
Total 34.50 23.50

18 | Financial Liabilities -Borrowings(Current)
Secured loan repayable an demand

Kotak Mahindra Bank-Bangalore (0D} {11744} 523.35
(Credit Facilities from Hotak Mahindra Bank gare secured Agoinst exclusive charge
an entire current assets of the Company bath present and future, Collateral in the
farm of equitable morteage of land belonging to the Company in Kalloor
Thekkurmmurl Willoge, Trichur District and morteage of lond belonging to Chairmon
situated at Bangaiore and persenal guarantee of Chairman)

SBM¢ Bank (India) Limited 1,136.93 176.27
{Credit Facilities from S8M India Ltd are secured Against [frst charge on all current
assets, including book debts, both present & future, Collateral in the form of
equitable morteage of &.37 Acres land belonging to Ayurveddgram Heritage
Weilness Pvt Lid, subsidiary of the company located fn (4001, Hemandarnhall and
114, Nagangyakanakete} and martgage of land belonging to Chairman situated at
Bangalore (5. Mos. 24 and 5, Mo_ 17 at Seegenaykanahalii village, Sarjfapura Hobli
post, Tal. Anekal, Dist. Banggiore-562114)

Current Maturities of long Term Borrowings 983.16 2,5731.30
(Secured by Lien on Fixed Deposit held with Kotok Mohindrg Bank and personal
guarantee of the Directors)

Total 2,202.65 3.272.92

19 | Trade Payables
Trade payables outstanding dues 1o MSMES under MSMED Act, 1006

Sundry Creditors- Migs 421,92 345.82
Sundry Creditors- Others 326.57 404,08
Total 750.49 789.90

20 | Other current liabilities

Other payables

Tata Global Beverages Limited : 235,00
Advances from Customers 1,440.55 1,162.47
Statutory Liatalities 100.30
GST Payable 10.62 J
TO5 Payable 114,66
P F ,ES1 & other statutory liability 15,81 -
Accrued Employse Liabilities 94.35 103.60
Travel aAllowance Payable 16.11 -
Salary Payable 134.55 -
Rent Payabie 15.14 15,80
Other Current Liabilities 136.75 11%.09
Provision Tar gratuity 7i.00 76.55
Tatal Z,055.54 1,909.81
21 | Provision {Others}
Bonus Payable 337 4. 65
Privilege Leave Encashment Payable 10.43 &.41
Prevision for Taxation 7%.08 £6.55
Total 142.66 63,84
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Kerala Ayurveda Limited
Notes forming part of the financial statements for the period ended 31st Mar, 2023
As at 31st March As at 31st

H;:f Particulars 2023 March, 2022
Amount in Lakhs | Amount in Lakhs
22 |Revenue from Operations
Sale of Products 5,703.02 5,307.73
Sale of Services 3.638.11 2,727 .64
Total 9,341.33 8,035.37
Sale of products comprises:
Sale of Products 5,703.02 5,307.73
Total 5,703.02 5,307.73
Sale of services comprises:
Treatment Income 2,025.89 1,258.33
Training Income 1,575.79 1,434.20
Other Operational Income 36.63 3511
Total 3,638.31 2,727.64
23 |Other Income
Other Income 20,98 9.06
Interast Received 7.68 25.53
Total 28.66 34.59
24  |Cost of materials consumed
Raw Material
Opening stock 60.41 117.33
Add: Purchases 1,336.69 1,238.46
Lass: Closing stock 7018 &60.41
(A) 1,326.94 1,295.38
Packing Material
Opening Stock 829,60 72.80
Add: Purchase 371.20 336.47
Less: Closing Stock 119.11 89.60
(B) 341.69 319.67
Cost of material consumed{A+B}) 1,668.63 1,615.05
25 |Purchase of Stock In Trade
Purchase of Medicines 328,31 131.81
Total 328.31 131.81
16 |Changes in inventories of stock of F G, WIP & Stock in trade
Inventories at the end of the year
Stock of FG WIP & Stock in Trade 466,16 474.24
Inventories at the beginning of the year
Stock of FGWIP & Stock in Trads 474 24 444 24
I _ Net {increase) | decrease 8.08 (30.00)
27 |Employee benefits expense
Salaries and wages 248014 1,988.75
Contribution to Provident Fund 99.87 87.99
Staff welfare expenses 251.59 153.86
Total 2,811.60 2,230.60
28 |Finance costs
Interest expenses on Working Capital 44978 640.84
Interest expensas on Othears 32.42 11.14
Total 482.20 651.98
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Kerala Ayurveda Limited
Notes forming part of the financial statements for the period ended 31st Mar, 2023
29 |Depreciation expense

Depreciation 110.03 117.85
Amortisation 0.72 2.24

Total 110.75 120.19

30 |Other expenses

Rent 393.33 320,89
Bank Charges 37.16 14.56
Rates and Taxes 28.82 16.63
Legal & Professional charges 277.76 248.06
Directors Sitting Fes 6.55 4.65
Research and Development Expenses 36.16 11.58
Travelling -Others 74.55 55.66
Repairs & Maintenance- Others 53.54 28.50
Wehicle Maintenance 3.50 1.58
Insurance 29.54 3384
Printing & Stationery 44.48 29.40
Postage & Telephone B88.56 B2 50
Secretarial Expenses 19.76 15.89
Repairs & Maintenance Branch assets 7.32 16.80
Conveyance Expenses 0.33 7.73
Canteen Expanses 15.21 5.98
Electricity charges (Branches/Depot) 2545 20.38
Other Administrative Expanses 222.54 14535
Internal Audit fee 0.50 -
Audit fee 5.00 3.00
Travelling-Sales Staff 183.39 114.49
Advertisements 3.50 1,43
Commission & Discount 113.36 191,43
Training Expenses 2.899 1.48
Freight Outward 131.89 152.51
Sales promotion exp 43417 271.68
Dther Selling & Distribution Expenses 302.19 187.21
Fuel Consumed 148.37 149.85
Electricity charges 4798 38.70
Repairs to Plant & Machinery 213 21.30
Repairs to Building 36.95 8.13
Job Works 238.22 188,20
Other Manufacturing Expenses 32 55 36.24
Cultivation Expenses 3.29 1.63
Indirect Taxes 417.49 408.09
Treatment Expenses 451.66 179.58

Total 3,850.37 2,995.83

(i) Payments to the auditors comprises (net of service tax input credit,
where applicable):

As auditors - Statutory audit & Tax Audit 5.00 3.00
For Certification and other matters - 013
For management services - &
Reimbursement of expenses .83 0.63

Total 5.83 3.76
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Kerala Ayurveda Limited
Motes forming part of the financial statements for the year ended 31st March, 2023

Notes Particulars 31st March, 31st March,
1023 2021
31 |Earnings In Foreign Currency

Export of Medicine 89,13 128.07
Total 89,13 128.07
Expenditure in Foreign Currency :
Import of Packing Material 6.4 -
Impart of Machinery 2 ]
Total 26,40 -

32 |Managerial Remuneration
To the Whole Time Director

Salary 15.36 14.63
Other Allowances 14,04 14,04
Reimbursements

Total 29.4 28.67

33 |Related Party Disclosure under Ind Accounting Standard 24;
A. Names of related parties and nature of related party relationships

Description of relatienship Mames of related parties
Holding Company Katra Holdings Ltd, Mauritius
Ayurvedagram Heritage Wellness Centre Pyt Ltd
suveda Inc
Ayu Matural Medicine Clinic PS, USA
Subsidiary Companies Ayurvedic Academy Inc., USA

MWutraveda Pte Ltd

CMS Katra Holdings LLC, USA

CMS Katra Nursing LLC, LS4

All Seasons Herbs Pyt Ltd,

KaL Ayurveda Research Foundation

Katra Holding Pvt. Ltd.

5 B Pharmaceuticals

Katra Phytochem India Pvt. Ltd.

Confederation for Ayurvedic Renaisance Keralam

Masan & Summers Leisure Pyt Lid,

Dr K Anil Kumar, Whole time Director

Director!Key Managerial Person Mr George KT, CFQ

Mz lyothi Gulecha, Company Secretary
Mote: Related parties have been identified by the Management.,

B. Transaction with Related Partfes

Companies where Promoter Director is having
control/significant influence

Loan Received from Related Party

Ayurvedagram Heritage Wellness Centre Pyt Lid 24400 375.78

Katra Holding Pvt. Ltd. 1,017.00 0.99

Katra Phwytochem India Pvt. Ltd. 1,282.69 914.08
Repayment of Loan to Related Party

Ayurvedagram Heritage Wellness Centre Pvt Lid 22.00 60.79

Katra Holding Pvt. Ltd. 800.00 1.04

Katra Phytochem India Pvt. Ltd. 115.55 433.05
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Interest Expenses on Loan from Related Party

Katra Phytochem India Pvt. Ltd. 23.74
Repayment of Advance by Related Party

Ayurvedagram Heritage Wellness Centre Pyt Ltd ¢ 422,96
Interest Income from Loan to Related Party

Ayurvedagram Heritage Wellness Centre Pyt Ltd - 25.07
Sales of Goods to Related Party

Ayurvedagram Heritage Wellness Centre Pvt Ltd 92.67 54.70

Katra Phytochem India Pvt. Ltd. 3.86 2.44

KAL Ayurveda Research Foundation 0,30 -
Purchase Goods or Service from Related Party

All Seasons Herbs Pvt, Ltd, 13.81 17.30

Katra Phytochem India Pvt, Ltd, 17.82 8.32

Ayurvedagram Heritage Wellness Centre Pvt Ltd 8.38 -
Expenses Paid on behalf of Related Party

Ayurvedagram Heritage Wellness Centre Pyt Ltd 46.01 44,61

KAL Ayurveda Research Foundation 0.78 0.33

Katra Phytochem India Pvt. Ltd. 0.20 0.18
Expenses of company was paid by Related Party

Ayurvedagram Heritage Wellness Centre Pyt Lod 19.78 3.31
Remuneration to Key Managerial Personnel

Dr K Anil Kumar, Whale time Director 30,60 28,67

Mr Murali Krishna, CFO . 24.83

Mr George KT, CFO 12.90 -

Ms Ashitha BR, Company Secretary 2.12 4,09

Ms Jyothi Gulecha, Company Secretary 0.44 .

Closing Balance DR/ (CR)
Lending to Foreign Subsidiaries

CMS Katra Holdings LLC, USA 713,80 676.45
Other Balances

Ayurvedagram Heritage Wellness Centre Pvt Ltd (355.90) (179.15)
All Seasons Herbs Pvt. Ltd. {5.B0) {3.80)
KAL Ayurveda Research Foundation 1.67 0.59
Katra Holding Pvt. Ltd. (2,826.70) (2,483.71)
5 R Pharmaceuticals . .

Katra Phytochem India Pvt. Ltd. (1,191.36) 13.28

Confederation for Ayurvedic Renaisance Keralam Ltd.
Mason & Summers Leisure Pvt. Ltd.
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34 |TGBL Advance

TGEL dues aggregating to Rs 225 Lakhs as on 31st March 2022 have been fully repaid in the current financial year,
consequently the charge created in MCA portal has been satisfied. Company has intimated BSE and NCLT about the
Same.

35 |[Prier Period Income

One of the wholly owned overseas subsidiary had returned part of working capital loan provided by the parent
company in FY 2021-22, due to oversight the forex gain on squaring of loan was not recognised in FY 2021-22, this
forex gain of Rs. 283,48 Lakhs was recognised in the current FY 2022-23, but as the income pertains to PY, it has
been recognised as a Prior Period income and disclosed as Extra Ordinary gains in the current year.

36 |Deferred tax assets/ (liabilities)

Particulars 315;;‘;;“' Movement 31st March, 2022
Book/Tax depreciation difference (90.67) 6.11 (96.78)
Provision for Gratuity 136.61 58.76 77.85
Provision for Leave encashment 2.58 - 1.58
Unabsorbed Business Loss Carried forward 21.1%9 (14.76) 35.95
Total deferred tax Asset 69.70 50.11 19.59

37 |Earnings Per Share ;
315t March, 315t March,

Particulars 1023 2022
Het Profit /(Loss ) after Tax (53.39}) 270.58
Wm.ghted Average Number of Shares outstanding 105.56 105.56
during the year
Earnings Per Share (Rs.) (0.51) 2.56
Mominal Value of Shares (Rs.) 10.00 10.00

38 |The Company has not recetved any confirmations from any supplier registered under "the Micro, Small and Medium
Enterprise Development Act, 2006. Accordingly no disclosure has been made under the said act.

39 |Segment results; The company {5 primarily engaged in Ayurvedic services and products. Accordingly there & no
separate reportable segment in accordance with AS 17-Segment reporting prescribed under the Companies
(Accounting Standards) Rules 2006.

40 |Previous year figures have been re-grouped / re-classified wherever necessary to correspond with the current year
classification/Disclosure.

In terms of our report attached. For and on behalf of the Board of Directars
For Maharaj Rajan & Mathew KERALA AYURVEDA LIMITED,
Chartered Accountants
FRM: 0019325
Sdi- Sdf -
Mathew Joseph , B Com, FCA Ramesh Vangal
Proprietor Chairman
MEM MO 022658 DiM; 00064018
Sdi- Sd/-
Place : Emakulam Jyothi Gulecha George KT
Date : 30-05-2023 Company Secretary CFO
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1%, Trade Payablp
Thie trade payables agring schedula as on March 31, 2023

Ouistanding for following periods from due date of payment
Particuiars | Mok due | Less than 1 year | 1.2 years | 2-3 years | More than 3 years | Total

Total Trade payables 677.47 2.7 3.0 B.57 TH0.49

The trade payables ageing schedule as on March 31, 1022

[ Outsianding fof ollowing periods from due date of payment
Particulars [ Mot due | Less than 1 year [ 1-Z yeadss | 2-3 years | More than 3 years | Total

Total Trade payables 629,40 109.532 984 41,14 THR. 90

10, Trade Receivables
Trade Receivables Ageing Schedule As on March 31, 2023
Less than &
manths & manths - 1 year 1= 2 yaars -3 yoars Mora than 3 years Tatal

Particuiars

(1Uindsputed Trade Raceivables - Corsdered Goad [ETH 185,91 LT 1.9 609 1.396.11
(ifjUndisputed Trade Recsivabiles -

which hawve significant increase in cradit risk

iiflUndismited Trade Recelvables

credit smpaired

ilv[Disputed Trade Receivabies - Considered Good

(viDEpeted Trade Receivables -

which have significant increase i cradit rick

(vi|lisputed Trade Recrivables

credit rmpairad

Totad 636,26 189.93 50.92 11.51 296,09 1,296,112

Trade Recelvables Againg Schedule As on March 31, 2022

Particul Less than &

bt manths 6 Months -1 year 1 - 2 years -3 years Mare than 3 years Total
(i ndlsputed Trade Recelvables - Conssdered Good 404.38 (.00} 69.29 178.47 Gi5.14 1,333.88
(injtindtsputed Trade Recetvables
which nawve significant increase in cradit rigk
(ifijUndisputed Trade Receivables
credit inpalred
v Digputed Trade Receivalies - Considered Good
(viDisputed Trade Recervables -
which have significant increase in credit rish
(vijDisputed Trade Recelvabies -
ciedit mpaired -

Total 404,38 {4, 00F) FER:E 17R. 47 GBS, 14 1,331,848

Capital work-in-progress (CWIP)
CWIP Ageing Schedule: As on March 31,2013
Particulars Less Than 1 Year 1-2 Yaars 2-1 Years Maore than 3 Years Tatal
(i} Project in Progress 471.01 ] - - A1
(1) Other Capex 2,00 J = 1137 naa
(it} Projects Temporarily Suspended -
Total 4731.01 - - 111.37 b4, 34
CWIP Ageing Schedule: As on March 31,2022
Particulars Less Than 1 Year 1-2 Years 2-3 Years More than 3 Years Tatat
(1] Profect In Progress B.45 19.54 196,40 234,39
ity Other Capes - M1.37 - 2137
(hil] Prsjects Tempod arily Suspeisded -
Tolal - 845 14091 156,40 45, Th
Intangible Assets Agelng Schedule: As on March 31,2023
Particulars Loss Than 1 Year 1-2 Years 1-3 Years More than 3 Years Tatal
(I} Project in Progress
iiiy Other Capex .8 1,1506.52 8.37 5.71 1.217.86
(iii] Projectd Temporarily Suspended
Total 684 1,196.92 8.37 5.71 1,117.88
Intangible Assets Ageing Schedule: As on March 31,2022
|Particulars Less Than 1 Year 1-1 Years 1-3 Years Maore than 3 Years Taotal
(i} Project In Progress
{ith Other Capex 1,147 34 17.40 Hn.a 17.40 1,313,4%
(111] Projects Temporarily Susporded
Tatal 1,147.36 17.40 31.33 1740 1,213.49
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Additional Information as required by Paragraph 2 of Part Il - General Instruction for Preparation of CF5 of Schedule lll of the Companies Act, 2013

Net Assets

ie Total assets minus total

Share in profit Or Loss

Share in Other
Comprehensive Income (OCI)

Share in Total
Comprehensive Income (TCl)

Name of the entity S
liabilities
* Rs in Lakhs * Rs in Lakhs * Rs in Lakhs * Rs in Lakhs
consolidated consolidated consolidated consolidated

Parent Company
Kerala Ayurveda Limited 184,41 1,453.27 -320.97 289,07 100 34.46 -581.92 313.53
Subsidiaries
Indian
AyurvedaGram Heritage Wellness Centre Private 97.27 766.52 277 181.71 181. 71
Foreign
Ayurvedic Academy Inc, USA 30.17 237.76 37.45 33.73) -12.46 -33.73
Suvda Inc,USA -157.94 (1,244.59) 2.9 (199.85) -73.85 -199.85
Ayu Natural Medicine Clinic, USA -128.61 (1,013.50) 92.69 {B3.48) -30.85 -83.48
CM5 Katra Holding LLC,USA -48.08 (378.91) 34.73 {31.28) -11.36 -31.28
CM5 Katra Nursing, USA -117.22 (923.71) B5.23 (76.76) -18.36 -76.76
Nutraveda Pte Ltd, Singapore 0.44 3.43 -
Adjustments on Consolidation 239.55 1,887.74 150.73 (135,74) -50.16 -135.74

100.00 788.02 100.00 -90.06 -10.54 -55.60

5
=
z
:
:

"all VaIAdNAY Yiviadi
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KERALA AYURVEDA LIMITED

LIST OF HOSPITALS, TREATMENT CENTRES, GLINICS, DEPOTS, ACADEMY & HEALTH RESORT

HOSPITALS: IN KERAL A

KERALA AYURVEDA HOSPITAL
OPPOSITE AXIS BANK,

BANK ROAD,
KASARAGODE-671 121

PH - 04994222519

TREATMENT CENTRES-IN KERALA

KERALA
CENTER
OLD WARRIAM ROAD EAST
AMTHOMAS ROAD,
ERNAKULAM-GEZ 016.

PH: D484-2375292, 2378198

AYURVEDA WELLNESS

KERALA
CENTER
XXVIF4TE, THEJUS,

OPP NANDILATH G MART, TOLL JN,
EDAPALLY ERNAKULAM- 682 016.
PH: 0484-2557244

AYURVEDA WELLNESS

KERALA AYU RVEDA WELLNESS
CENTRE UNIT OF THE HEALTH
VILLAGE

ZEEN, AMC VIILIT3,

BANK ROAD, ALUVA 683101
PH:0484- 3221365 0484-2623578

KERALA AYU RVEDA WELLNESS
CENTRE

BUILDING MO-3197A,

RAMDAS NAGAR PO,

MADHUR GRAMMA PANCHAYATH,
SANDYALAYAM, MANNIPADY,
MOGRAL, KASARAGOD, KERALA,
671124

CLINICS OUTSIDE KERALA

KARNATAKA:

12, BOWRING HOSPITAL ROAD,
SHIVAJI NAGAR, BENGAL URU-560 001.
PH: 080-25591825

KERALA AYURVEDA CLINIC

NO.285 OPPSITE OF LOYAL CITY
HYPER MARKET WHITE FIELD MAIN
ROAD, NEAR PUSHPA NUSING HOME
BANGLORE-560 066

TELE.NO : 080-28456212

HEAI TH RESORT

AYURVEDAGRAM
AYURVEDAGRAM HERITAGE
WELLNESS CENTRE PVT LTD
HEMANDANAHALLI, SAMETHANHALLI
POST,

VIA WHITEFIELD

BENGALURU-560 067. KARNATAKA

PH: 0B0-27945428- 30, 65651090

THE HEALTH ViLLAGE
KERALA AYURVEDA LIMI TED
MOMASTERY LANE. A M ROAD
ALUVA 683101

ERNAKULAM DIST.

PH: 0484 2625630 2628630

TREATMENT CENTRES-OUTSIDE KERALA

KERALA AYURVEDA WELLMNESS CENTER
AD 20(PLOT NO.3337)

5th AVENUE, ANNA NAGAR,

CHEMMAI-G00 040. TAMIL NADU

PH: 044-26214903

KERALA AYURVEDA WELLNESS CENTER
Mo 3282, 12TH MAIN,

HAL HND STAGE,

INDIRA NAGAR,

BENGALURU-560 038. KARNATAKA

PH: 080-25262515,

KERALA AYURVEDA WELLNESS CENTER
E-11, 3rd Floor,

East of Kailash,

New Delhl,

South East Delhi,

Delhl, 110065

PH: 011-41T54888/4175934T

KALPAM CENTRES

KERALA AYURVEDA WELLNESS CENTRE
BUNGLOW NO:65 MHADA,

S.V.P. NAGAR, MHADA

ANDHERI -WEST

MUMBAI 400053.

PH: 08163549781

KERALA AYURVEDA WELLNESS CENT ER
6-3-0906/B/1, SOMANGUDA

NEAR YASODA SPECIALITY HOSPITAL
HYDERABAD-500 082.

ANDHRA PRADESH

PH: 040-66613357

KERALA AYURVEDA WELLMESS CENTER
#400, 18TH MAIN, 6TH BLOCK,
KORAMANGALA,

BENGALURLU-580 095, KARNATAKA

PH: 08041699659

KERALA AYURVEDA WELLME 55 CENTER
451 Ground Floor

Tth Main, 4th block

JAYANAGAR, Bengaluru 560011
PH:080-26659455

KERALA AYURVEDA WELLNESS CENTRE
GROUND FLOOR,,

NO-1187, BHAGWATI,

S5TH MAIN, 21 5T CROSS

7 TH SECTOR, HSR LAYOUT,
BENGALURU URBAN,

KARNATAKA, 560102

KERAL A AYURVEDA WELI NESS CENTRE
#55-1-19JR NAGAR

VENKOMUPALEM, VISAKHPATNAM
ANDHRAPRADESH -530022

FOR ANY INFORMATION PLEASE WRITE TO

Infoi@keralaayu a.biz

DEPOTS IN KERALA:

KERALA AYURVDA D EPOT
137225, Purayar

U C College PO

East Desom 683101

Ph: 9349008734

KERALA AYURVEDA DEPOT

Mo 38/2639 PKC Road, West Hill P.O.
Kozhikode -5

PH:9562508420

DEPOT OUTSIDE KERAL A:

KERALA AYURVEDA DEPOT
Jeevan Bhima Nagar,

N 37, LIC Colony,

Opposite Indian Ol Petrol Bunk,
10th Main Road,

Bengaluru Urban, Karnataka, 560075
Ph: 9886103070

KERALA AYURVEDA DEPOT

6-3-906/81, 15T FLOOR, SOMAJIGUDA
BEHIND YASODA SPECIALITY HOSPITAL
HYDERABAD-500 082

PH: 040-66613357

KERALA AYURVEDA DEPOT
SHOP NO.G/7/8/9/10

JAl GURUDED CO-OP_ HOUSING SOCIETY
PLOT NO.106B, SECTOR NEW 50E
SEAWOOD(W)

NAVI MUMBAI — 400 706

PH: 9562507711

KERALA AYURVDA DEPOT

House No. Pvt No.142 * (Oid2) KH No.16,
Ground Floor, Gall No.6&30 Fi Road, BLK-C
Tomar Colony, Village, Burari.

Delhi 110084

Ph: BE00140581(sumith)

KERALA AYURVEDA DEPOT
NO.18, TAGORE NAGAR

SBI OFFICERS Il COLONY
55 COLONY-MADURAI
MADURAI -625 010,

TAMIL NADU

PH: 0452-2606373

KERALA AYURVEDA DEPOT
114, RABINDRASARANI
BANGUR BUILDING

151 FLOOR, ROOM NO.17-C
KOLKATTA, WEST BENGAL
PiM:T00 00T

PH:033 22723015

KERALA AYURVEDA DEPOT
Mear shell petrol pump,

13, Radhey estate,

Transport Nagar

Aslall, Ahmedabad,

Gujarat 382427

02718261628

03375315208

KERALA AYURVEDA DEPOT
Kerala ayurveda Lid

N3I/266, NAYAPALL

IRC VILLAGE NAYAPALI,
Bhubaneswar, Khordha,
Odisha, 751015

fomdemies » Clinics » Hospitnls « Prodoecs - fGets
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ACADEMY

KERALA AYURVEDA ACADEMY
MOMNASTERY LANE. A M ROAD
ALUVA - 683 101. PH: 0484-2628707

PRODUCTS ARE AVAILABLE ONLINE AT
www. keralaayurveda biz

KERALA AYURVEDA CLINIC USA
691 MILPITAS BLVD, SUITE 206
MILPITAS,CALIFORNIA 95035 USA
PH:+1(888) 275-9103(Toll Free)
+1(510)257-4378

FACTORY OUTLET

KERAL A AYURVEDA LIMITED
FACTORY OUTLET

Vili415, NEDUMBASSERY
ATHANI PO, ALUVA - 683 585,
PH: 0484-2476301

THIS COUPON ENTITLES YOUTO PURCHASE KAL'S MEDICINES FROM THE COMPANY'S
DIRECT OUTLETS AT 15% DISCOUNT

Name.........ccocvvvnaann Name.....cccovervvenenenns
Signature.................. Signature..................
Folio No................... FolioNo.......c.ccc.c.....

VALID UPTO 31.03.2024

Folio No...................
VALID UPTO 31.03.2024

VALID UPTO 31.03.2024

Signature..........cccu.un.
Folio No........ccccceueeee
VALID UPTO 31.03.2024




ayurvedagram’

BALI

Hawve yau ever wondered if the true healing of Ayurveda can be experienced oulside

India its birthplace? Discover Ayurvedagram Bali, the place where authertic
panchakarma therapies are conducted under the ¢ supervision of an
experienced Ayurvedic doctor and performed by seasoned therapists to help you
offsetlife's most threateningimbalances,

‘Ayurvedagram' exemplifies the pinnacle of Ayurvedic traditions from Kerala and
stands as an internationally acclaimed resort. It helds the distinction of being one of
the most awarded resorts globally. As a subsidiary of Kerala Ayurveda Limited, a
reputable Ayurvedic company with a 78-year legacy, Ayurvedagram is dedicated to
preserving and promaoting the unbroken, authentic Ayurvedic tradition of Kerala,

Located in a town that has been a centre for traditional Balinese medicine and
practices for centuries, Ayurvedagram Ball provides a secluded sancituary where
you can refocus on the most important adventure of all — your life. It offers an
extensive selection of packages that encompass various offerings such as
Panchakarma, Stress Management, Sleep Improvement, Pain Management, Weight
Loss, Detoxification & Rejuvenation, as well as specialized care for Diabetic &
Geriatric individuals, alongside numerous other packages.

The resort boasts 25 exquisite rooms, including five luxury villas. ten premier
poolrooms, and ten deluxe terrace rooms, all designed to provide the utmaost
comfort and relaxation

Immerse yourself in the rich culture and healing traditions of Bali while
enjoying the luxurious comforts of Ayurvedagram Bali, a truly blissful wellness
retreat like no other!

!_ JI. Raya Kenderan, Mo, Banjar Kepitu, Desa Kenderan, Kecamatan Tegallalang, Gianyar, Bali B05361, Indonesia.

'E'g' reservations@ayurvedagrambali.com @ www.ayurvedagrambalicom  Phe +62 361 971877, +62 878-5950-9999
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TheHeartof Healing
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ﬁFUTL'eﬁuGram
Heritage Wellness
Centre Pvt. Ltd, is one of
the most oworded oyurveda
centre is recognised os the best
omongst wellness centresin India.

AyurvedaGram offers a blissiul experience of
o magnificent heritage resort, with exclusive
oncestral bulldings, mansion & paloes, which is os old as 150
- 170 years,

A KAL Subsidiary, it Is a pioneer In wellness industry with a focus
onanintegrated approach to establish the efficocy of authentic
Ayurveda through modern medicine validation technigques,
Spread aver 12 acres of pristine notural settings and
accommaodations thot are traditional dwellings that once
dotted thelandscape of Kerala, AyurvedaGram is the preferrad
destination for persons from different ports of the globe
suffering frem vorious pathologiss ranging fromcongenital
disarders, auto-immune diseases, |Itestyle |lingsses, anomalies
of the mind as well as those sesking preventive health care and
provide authentic Kerala style of treatments, within a heritage
resort amblence,

lake o short breck from the daily rigors of life ond come to us and
rejuvenate ond join us In experiencing the magicol space that
Ayurvedagram has always been, Ayurvedogram is backed by
Keralo Ayurvedo Limited, a company of over 75+ years
experience in Ayurveda.

! Hemandanahalli, Samethanahalli Post, Whitefield, Bangalore, Karnataka - 560067

I_.g info@ayurvedagram.cam @ wiwsavurvedapgram.com /. www keralaayurvedahiz Ph: +91 BB&77 66373 / +91 98450 71990
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AYURVEDA

CONTACT US

Kerala Ayurveda Ltd.
(An ISO 9001:2015 Certified Company)
Athani Post, Emakulam District, Kerala - 683585, India.

For any queries and suggestions, contact:
Customer Care, Athani Post, Emakulam District,

Kerala - 683585, India.

Ph: 1800 103 5790
customercare@keralaayurveda.biz
E-mail: info@keralaayurveda.biz
Visit us: www.keralaayurveda.biz






